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PROSPECTS OF THE NEW YEAR. 


| In commencing a new year we confess to a feeling of relief in 
| turning from the disaster-encumbered records of 1866, to the 
_ yet virgin pages which are to chronicle the commercial history 
_ of 1867. Bankers, merchants, manufacturers and other readers 
of our pages will doubtless share this sentiment, and, like men 
who have just shuffled off a heavy burden, will breathe more 
freely and tread more lightly, as if by completing this particular 
_Tound of days they had, in a measure at least, escaped from the 
fatal influences which have been so rife for nearly the entire 
“period of its revolution. It is true that the last year began 

‘with comparatively few unfavourable symptoms, and with 
‘nothing at all that indicated a financial hurricane, exceeding in 
“intensity and duration any that has happened since the South 
Bubble. Still, the prevailing tone in January, 1866, was 
‘one of uneasiness and disquietude. The atmosphere was charged 
“to excess with the materials of a great convulsion, and beneath 
| @ fair seeming exterior there were raging internal fires, whose 
| bursting forth into destructive eruption was only a question of 
afew weeks. Nor was it long before events occurred to excite 
“apprehension. The failure of a few large contracting firms 
was followed by the stoppage of a great discount establishment ; 
‘and when once the mercantile mortality had begun, it went on, 
hike a deadly pestilence, until the downfall of the world-renowned 
"house of Overend and Gurney shook credit to its deepest 
“foundations, and made a winding-up the normal condition of 
ately established Joint Stock Companies. 
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Prospects of the New Year. 


We trust we are not premature in regarding the signs of the 
times now noticeable as affording just grounds for gratulation, 
and for the hope that better things are yet in store. The 
revival of confidence has, it is true, as yet -been very slow—so 
slow as sometimes almost to warrant the belief that further 
calamities were impending. But among the events of the last 
month are several which warrant us in forming a more favour- 
able opinion. Foremost among these is the movement per- 
ceptible among the companies which have survived the panic, 
for curtailing the amount of their uncalled capital, and 

‘so reducing the liability of their shareholders to something 
like reasonable proportions. The Credit Foncier, the General 
Credit, and the Metropolitan and Provincial Bank have 
already taken measures to this end, and the calls upon 
other , Soe of Management to do the like are becoming in- 
creasingly numerous and urgent. Nor is this surprising. Of 
all the lessons of the panic, none is more patent than that which 
teaches that limited liability, with five or ten per cent. of the 
nominal capital called up, is a mistakeandamisnomer—a mockery, 
a delusion, and a snare—dangerous in exact proportion to the 
degree in which it was trusted and believed in by shareholders, 
customers, or creditors. Hence we may in future expect to see 
companies formed not with five, ten, or twenty, but with fifty, 
seventy and eighty per cent. of their capital called up at once, 
while not a few are found to recommend that the entire amount 
should at once be placed in the business. 

Without discussing in detail the arguments for and against, 
thus rushing from one extreme to the other, we may note, as 
encouraging, this recognition of a source of weakness which 
has unquestionably tended irreparably to damage many an 
otherwise sound concern. It indicates a disposition to profit by 
those uses of adversity which poets and philosophers tell us 
are so sweet, but which losers and sufferers are wont to regard 
as so exceedingly bitter. Without any such hesitation or 
reserve, however, we may accept the inatus prospective resus- 
citation of sundry suspended concerns—those which had lived 
respected and gone down lamented ; which failed as vicarious 
sufferers for sins not their own, and merited a better fate than 
ever to have been associated with the questionable fraternity 
whose names are written in the books of official liquidators. 
Notably among these we may mention the Consolidated, which 
paid for a stupendous blunder with a brief stoppage, and a serious 
depreciation in the value of its shares; the Agra, which suspended 
partly through the over anxiety of a branch manager, who 
telegraphed for help he did not want, and the over caution of 
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the directors, who feared to keep open the doors when failure 
could only be averted by a sacrifice upon securities; and the 
Preston, whose proprietary showed a promptitude in meeting 
the emergency worthy of the highest praise. In all these 
cases the innate soundness of the business has enabled those 
interested to overcome the almost insuperable disadvantages 
arising out of the impaired. credit inseparable from a 
single day’s stoppage; and though, when we recall the 
long list of failures, we regret that revivals should be so few ; 
though we incline to believe that such banks as the Queensland 
and the European might have been saved, had there been a 
little more heart and somewhat more head among those who 
had charge of their affairs, we may express our gratification at 
the apparently glowing feeling in favour of a reconstitution of 
the Bank of London ona new basis, with its old name and its 
old sphere of operations. Whether the agreement with the 
Consolidated Bank, or so much of it as remained in force when 
the doors of the latter establishment were re-opened, will pre- 
vent this, we do not pretend to say without more exact informa- 
tion than has yet been made public; but we are inclined to 
hope that no serious obstacle will be found in the way of the 
proposed resuscitation, whenever the proprietary shall show 
their readiness to act unitedly in what may be called salvage 
services for the security of the wreck of their property. Indeed 
a perusal of the liquidators’ balance-sheet, which we elsewhere 
publish, is calculated to deepen our regret at the inexplicable 
folly with which an admirable and valuable banking business, 
was sacrificed in the wrong and vain endeavour to make large 
but illusory profits, by dabbling in the latest and most suspicious 
novelties of modern financial institutions. We may be told 
that our regret is vain; but we must reply that neither regret 
nor wonder is repressible when the rapid rise, healthy progress, 
sudden decline, and fearful fall of an institution like the Bank 
of London is the subject of contemplation. But these feelings 
only increase our sympathy with the unhappy shareholders, 
and intensify our hope that their endeavours to start afresh, 
sadder and wiser for their dearly-bought experience, may be 
crowned with speedy and abundant success. 

We have only to mention, in conclusion, as a new and en- 
couraging symptom, the successful stand made by the Albion 
Bank against a precipitate and unfair endeavour to force it into 
liquidation. With a class of business lying somewhat out of 
the ordinary experience of the banking world, the shares of the 
Albion, like those of many kindred institutions, have been 
unduly depressed for many months, and to this circumstance 1s 
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probably due the recent attack upon it in the Court of Chancery. 
But whatever the cause or the motive, the defeat of the attempt 
was signally decisive. The directors met charges with explicit 
statements, and showed that the allegations upon which the 
petitioner based his application for a winding up, were in so 
great a degree unfounded, that its refusal was an act of simple 
justice. But it is observable that the shareholders of the Albion 
stood manfully and unitedly by the board of management. They 
did not play into their enemies’ hands by dividing their forces, 
but they instructed counsel to oppose the petition, and did this 
with so much spirit and such proof of bona fides, that, greatly to 
the petitioner’s disgust, each set of shareholders was allowed 
costs as against him. Nor were subsequent endeavours to de- 
clare the directors guilty of grave misconduct in relation to cer- 
tain share transactions more successful. Explanations had been 
offered, steps had been taken, and arrangements made, before any 
adverse movement was commenced, the result of which was to 
show that the irregularity complained of was already rectified, 
and that no real cause of complaint existed. And so, greatly 
to the satisfaction of all bond fide investors, the scheme for wind- 
ing up the bank came to signal grief, the plotters against its 
security being made to pay from their own purses for their ill- 
advised attempt to compass its ruin. We hail with pleasure 
the prospects thus opened to us. Doubt, distrust, suspicion, have « 
endured too long, been indulged too freely, and exercised their 
adverse influence too largely during the year which has just 
ended. As in some degree redeeming the annals of 1866, from 
their sombre character, and as encouraging hopes of a brighter 
kind for its successor it has, in its later days, given us ex- 
amples of resuscitation, actual or potential, of liquidations favour- 
able beyond expectation, and of successful resistance to an endea- 
vour to break up a company which has done nothing to deserve 
such adoom. May we not hope that henceforth we may have 
to note a constant increase of these favourable symptoms ; that 
the dark clouds which yet hang over us may show more and 
more of their silver lining ; and that, in short, throughout the 
coming year, we may witness a sound and healthy, because 
gradual and growing tendency to reviving confidence and return- 
ng prosperity. 


— 
> 





AMERICAN CURRENCY CONTRACTION PERILS. 


NovemBER furnished another memorable instance of the perils 
that attend the contraction of the United States currency. There 
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were no greenbacks to be had, although they were in request for 
the legitimate purpose of the movement of the last batch of pro- 
duce from the west, and also for the purchase of the gold that 
the Treasury had thrown upon the market. Men’s courage 
failed them, or began to fail them, under the conviction that 
the long-predicted evils of a redundant currency were upon 
them. Gold dropped 10 per cent. Flour which had been 
$12.25 receded to $10.30. Sixes, 1881, that had been 1154, 
touched 112; sixes, five twenty, that had been 110%, touched 
107%; fives, ten forty, that had been 1003, touched 994; and 
seven thirties that had been 108}, touched 1054. Exchange on 
London fluctuated from 1083 to 1093; on Paris from 523} to 
511%; and on Amsterdam from 40% to 41%. Illinois Centrals 
that had been 127 on the 19th October were 119 on the 30th 
November ; New York Centrals that had been 119} were 113 ; 
Eries that had been 833 were 71$; Michigan Southerns that 
had been 90} were 813, and so on. Securities and property of 
all kinds suffered ; and the sacrifices on domestic dry goods and. 
fabrics were so great that manufacturers are now working from 
hand to mouth, keeping their spindles and looms going eight 
hours daily instead of ten hours. As the Bank of England 
charter is infringed with ourselves in panic times, so in Novem- 
ber, when matters became serious, the United States Treasury 
intervened. No more greenbacks were withdrawn for gold ; 
and pressure in New York operating on the reserves in country 
places, ease succeeded to the previous stringency, and once more 
inflationists and contractionists took heart, and resumed the war 
of theories and words. Since November 1, 1865, Mr. McCul- 
loch has withdrawn and cancelled the following sums :— 


Compound interest notes ome eee «+» $24,500,000 


Five per cent. legal tenders sia os --» 32,536,901 
United States notes and fractional currenc --- 36,024,844 


Total ... a po «+ $93,061,745 


This contraction is commendable, nay necessary, but it by 
no means follows that it can be pursued persistently, until a 
specie paying basis has been revoked, without even more serious 
hitches than have yet occurred. In fact each curtailment renders 
every other curtailment more critical than that which preceded, 
just as the last of a series of operations on an invalid finds him 
nervous and all but physically unequal to the ordeal. A better 
illustration would perhaps be, that before curtailment, the green- 
backs were as the full rations at Aldershot or Shorncliffe, and 
that after it, the condition may be reached of the army before 
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Sebastopol with its green coffee, dry flour, and rancid pork. We, 
whose note circulation is a fixed and moderate quantity, can 
hardly realise the idea of a state of things that practically is 
nothing less than the gradual or rather pretty rapid retirement 
of four in every five of the notes in circulation. When the war 
ended the abnormal issues were nominally worth £25,000,000 ; 
they are now in course of reduction to a sum corresponding 
with that which sufficed before the war, and will suffice again. 
Before the war the aggregate issues were nominally worth 
£50,000,000. The modus operandi of curtailment is simple and 
effective. There is a certain amount to be provided for the 
interest of the debt, and that is supplied from customs and excise, 
the customs’ duties being payable in coin or its equivalent and 
the excise duties in greenbacks. Thus the Treasury is supplied 
with its own obligations, and also with coin, and the income being 
in excess of the expenditure, the excess of the obligations, so 
received, have merely to be burned, and the excess of coin, so 
received, put upon the market for the purchase of addi- 
tional obligations to be burned likewise. This is the manner 
of curtailment. What its effect is on banking and com- 
merce scarcely needs expression. The holders of gold who desire 
to control the market and sustain the rate, draw on their bank 
deposits for a sum equal to the amount of gold offered, or mere 
investors step in and absorb the sum, drawing on their bank de-- 
posits like the others. Deposits so withdrawn are not merely 
lost to the banks, but lost also to the circulation, for the gold 
purchased from the Treasury does not pass into the circulation, 
but very likely remains on deposit in the Treasury, in the names 
of the buyers to be represented by bullion notes of large denomi- 
nations, that afterwards serve the purpose of Exchequer or Bank 
Port Bills. The banks so depleted are to that extent worse off than 
before ; so much has been withdrawn from them, and to that ex- 
tent they are unable to accommodate their customers. Forth- 
with merchants and others, for their own safety, realise produce, 
shares, &c. ; prices fall, and anxiety clouds the brow of everyone. 
At such a time there is little between commerce and despair. 
So far the contractions have operated just as all contrac- 
tions have done that history records. We may therefore turn 
to that of 1817, in the United States, as showing the intensity 
of evil, when there is miscarriage in the means of curtailment. 
In 1815 and 1816 the currency stood at $110,000,000 ; and it 
was curtailed to $45,000,000. The general results were a re- 
duction of 50 per cent. in the prices of cotton and breadstuffs. 
Flour that had been from $10 to $15 a barrel fell to $5 and $6 
Quoting from the contemporary authorities—“ A general para- 
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lysis fell upon all branches of industry. The distress became 
more general and severe than had been ever known, and but little 
alleviation was experienced for several years. The banks 
suffered from a lack of specie. Bankruptcies overtook the mer- 
cantile and shipping interests, whose merchandise lay on their 
hands, and whose ships could neither be employed or sold save at 
ruinous losses. The actions for debt in the Pensylvania courts 
alone were 14,537, and the number of judgments confessed 
10,326, exclusive of half as many more before justices. The 
imprisonments for debt in the city and county of Philadelphia 
were 1,808. Rents and the value of real estate were enormously 
depreciated. Farms were mortgaged or sold at one-half or one- 
third their value. Factories and workshops were everywhere 
closed. Manufactories were forced to abandon extensive and 
flourishing establishments, reared as if by magic in the last few 
years, and with their operatives and multitudes of handicraft 
workmen entered into competition with the cultivators of the 
soil, and swelled the products of agricultural labour for which 
there was now no longer a market.’? How melancholy ; but 
this is 1817, and there was then neither Mr. Chase nor Mr. 
McCulloch. It is however, doubtful whether either of those 
gentlemen could have averted the evils of 1817, and the follow- 
ing years ; and it is scarcely necessary to add, that our own 
experience unhappily proves, as well as that of New York in 
November, that 1867,is as subject to disaster as the former. 
What we of course, desire is caution on the part of bankers 
and others. No harm may ever come of the severe and per- 
sistent contractions of the currency of the United States, but 
on the other hand Mr. McCulloch is using edged tools. While 
seeking the re-establishment of the currency on a sound 
basis, not rashly, nor without warning to the public, but in a 
prudent manner, it may happen that on some one occasion the 
point of tension may be exceeded. It is within the range of 
probability that some day or other the camel’s back may break 
to the regret it may be of Mr. McCulloch as well as of other 
men. With a redundant currency in the United States there is no 
blessing, on the contrary, there is a curse. Trade acknowledges 
it, commerce acknowledges it, industry acknowledges it, and 
common sense acknowledges it. But for the field of enterprise 
presented by the South, the North just now would be nearly 
stagnant. As it is, it is really little better than stagnant, unless 
in Wall Street, at the Sale _ hicwy and within the precincts of 
the Stock Exchange. The redundant currency enriches no one, 
it imperils every one. So Mr. McCulloch is bound to, act 
with all the energy that circumstances will allow. And his own 
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judgment guides him. He puts on the serew when he likes, 
and undoes it when he likes. Were he infallible all would be 
well, but he is as other well meaning men. Caution then be- 
comes all, no matter how anxious we may be for relief from the 
dullness that prevails and that has so long prevailed. In the 
prosperity of the United States that of this country and of con- 
tinental Europe is, perhaps, more closely concerned at the 
present time than for many years. Our exports, and European 
exports have been heavy, and of those exports, especially those 
from France and Germany, the bulk is again in the form of 
consignment. Then in American securities we and Europe 
have now a heavy stake—heavier by far than is generally be- 
lieved. With the well founded conviction that Suaaioel ont 
interest of those securities will be honourably paid, people 
have coveted the interest offered, and so long as none go beyond 
their depth there is no harm done. The liability to severe 
depreciation from panic will, it is to be hoped, not be lost sight 
of in the computations of their market value. Consols, in the 
worst times, recede slightly in comparison with American secu- 
rities when discredited, or rather when recklessly realized by an 
impulsive people. 


> - 


THE LATE MR. W. MILLER. 
(From the Bullionist.) 


We have already briefly referred to the loss which the Bank of 
England has sustained by the death of the late Mr. Miller, their chief 
cashier ; but necessarily in a passing manner, which leaves us some- 
thing more to say, which shall express the fuller appreciation those who 
knew him most had of his professsional abilities and private worth. 
Nor are the claims of the late Mr. Miller to this tribute purely con- 
fined to his position in the Bank of England. He was, to a certain 
extent, a public man, just as an authority upon any useful subject is 
always a public man. His retiring disposition and application to 
business combined, enabled him to form a proper estimate of banking 
business apart from the associations of his position in the Bank of 
England ; and, during his career, no improvements were effected that 
were not largely indebted to his approval for their introduction. But 
his great forte was his knowledge of the decimal system, and its value 
over the inconvenient mode of calculation now in use. This, during 
the latter years of his life, was his chief study and his chief interest. 
It was not with him as with many students of similar subjects. There 
was no mist or confusion about his ideas upon either the advantages 
of the decimal system or the existing principles of banking as repre- 
sented by the Bank of England. The science that is said to have 
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made more madmen than love, was to him as clear as the noonday, 
and was intelligible in its remotest aspect. 

Mr. Miller spent the whole of his business-life in the Bank of Eng- 
land, and it will therefore be readily understood that the actual record 
of his service is not dotted with many striking events. Yet, in com- 
parison with the even flow of such lives generally, his was remark- 
able enough to be encouraging. Mr. Miller was born in the West of 
England, in May of 1809, of highly respectable parents, by whose 
interest and his own qualities he was taken into the bank of 
England in 1829, when he was consequently 20 years of age. After 
serving two.years in London he was appointed to the Bristol Branch, 
upon his own application. Five years later, in 1836, he returned to 
London. By this time experience hed been added to his almost 
natural usefulness in the bank, and his friends considered that he 
was marked out for steady promotion. In this they were not wrong, 
for his talents had even then begun to assert themselves, and in 
a manner which only gained him the esteem both of his superivrs 
and his equals. In 1839 he was appointed to a junior post in the 
chief cashier’s office, where his opportunities were considerably in- 
creased. His application to business at this time was conspicuous, 
and those few who knew his home-life were well aware that his 
leisure hours were beguiled with abstruse calculations, and that read- 
ing and study most likely to be of use to him in his position. The 
system of doing business at the bank up to this period, though emi- 
nently safe, was exceedingly clumsy and old-fashioned. The business 
of the establishment was so rapidly extending, that the roundabout 
routine in use was becoming more and more inconvenient. Mr. Miller 
was then (1847) 38 years of age, and such was his independent know- 
ledge of banking in the abstract, as well as in practice, that he was 
especially consulted upon the reform of the whole system. His views 
were moderate and progressive, and were so well received by his supe- 
riors that he had leave to introduce them, and in order to do this effec- 
tually, he was in this year appointed general superintendent of the bank- 
ing department. This post he occupied two years, by the end of which 
time he had carried out his plans of reform. In 1850, on the retire- 
ment of Mr. T. Bros, he was selected to fill the post of second assistant 
to the chief cashier, and subsequently, on the death of the late Mr. 
Joseph R. Elsey, brother to the present chief of the discount depart- 
ment, he was advanced to first-assistant. This took place in 1858, 
and in 1864 he took the place of chief-cashier, which he retained till 
his death. He married a daughter of his predecessor in the chief 
cashier’s office, Mr. Matthew Marshall, and leaves his widow and one 
daughter to deplore his loss. 

These facts include his history as an officer of the bank; but, as 
we have said, he has other claims to notice. His adoption and ad- 
vocacy of the decimal system was of many years’ standing, and during 
his life no parliamentary enquiry upon this important subject was 
complete without his evidence. He was one of the principal wit- 
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nesses before the select committee appointed “ to take into considera- 
tion, and report to the House of Commons, on the practicability and 
advantages, or otherwise, that would arise from adopting a decimal 
system of coinage.” His remarks were always practicable and con- 
cise. As printed in the report, they form a complete manual for the 
study of the decimal system, and should be read by all students of 
the subject. For example, what could possibly better show the cor- 
rectness and expedition of the one system, and the uncertainty and 
routine of the other, than this illustration? Mr. Miller stated to 
the committee that on one occasion he sent five superior clerks to 
work out arithmetically the value of an ingot of gold in the bullion 
office of the bank, and each clerk made a different result! He stated 
most positively that the use of decimal arithmetic, independently of 
the greater security for accuracy, would enable the Bank of England 
to dispense with one clerk in twelve. Mr. Miller succeeded in in- 
troducing the decimal system of keeping accounts into the bullion 
department of the Bank of England. 

Apart from Mr. Miller’s position in the bank, and his public ser- 
vices, we have been constrained to offer this tribute of respect to 
his memory from the attention which he was ever kind enough to 
give to those students both of banking principles and of the decimal 
system who found it necessary to consult his large experience and 
superior knowledge. From his private knowledge and his official 
position he was, perhaps, of all men most able to unravel a compli- 
cated question upon these subjects, and to clearly and concisely 
iJlustrate his meaning. Sir John Bowring’s book on “The Decimal 
System” owes a great deal of its force to Mr. Miller’s illustrations of 
the old and new methods. The courtesy and knowledge which in- 
duced him to supply several pages of calculations for the book of a 
co-worker in the same cause, forms but a just estimate of the ser- 
vices he was always ready to perform for those who needed them for 
such purposes. Jt has been our pleasure to confer with him at dif- 
ferent times upon such matters up to within a week or two of his 
final illness, and we can therefore bear witness to the unostentatious 
bearing which always distinguished his intercourse with those who 
had occasion to seek his assistance. 


in 
> 
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Tue legal business of the month has included many cases tend- 
ing to settle and elucidate the law on the liability of share- 
holders. In Shepherd’s case, which we noticed last month, the 
Court of Appeal in Chancery held that if directors have an 
option to accept or reject a transferee of shares, such transferee 
cannot compel them to register his transferor, if, in the exercise 
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of their discretion, registration of the latter is refused.—Nation’s 
case, which arose like the other, in re the Joint-Stock Discount 
Company, the court grafted upon this rule the very equitable 
qualification that directorial intention must be declared at the 
first meeting at which such matters can{be considered ; for “ if’” 
said their lordships, “ the first omission may be excused, why 
not the second, third, or fourth?’? In Nation’s casc, the transfer 
had been sent to the office in time for consideration at a weekly 
board meeting held when the company was in distress, but be- 
fore its position appeared hopeless, and before the directors had 
resolved not to register transfers, if they meant to reject the 
transferee, they ought to have declared their intention at the 
earliest opportunity, and as they had failed to do this, the trans- 
feror’s name must be removed and that of the transferee sub- 
stituted—In Mattherman’s case, in re the, Leeds Banking 
‘Company, a lady having separate property, and keeping a sepa- 
rate banking account, disputed her liability to pay calis on the 
ground that she, as a married woman, could only contract 
through her husband, while, as it did not appear that he had 
authorised the taking of shares, he could not be held responsible. 
The court, however, decided that having separate estate she 
must pay calls out of that estate—In re Overend, and Gurney 
the court showed its intention to enforce the call, by ordering 
Mr. Oakes, a holder of 25 shares to pay the amount due on them 
into court, while Mr. Peek, who was a holder of 2,000 shares 
and a depositor of £26,000, was permitted to pay £10,000 only 
into court, the balance of his debt being treated as security for 
the remainder. We may mention also, as a consequence of the 
rules laid down in Nations’ and Shepherds’ cases that the plain- 
tiff in Paine v. Hutchinson filed a bill to compel the defendant 
to take 100 shares in the Contract Corporation, which he had 
bought, but of which he refused to accept the transfer. All 
conditions precedent having been fulfilled and no reason for 
refusal being shown, the defendant was ordered to fulfil his 
contract.—Another case arose in ve the English Joint Stock 
Bank, in which Mr. Marzetti had sold his shares to Mr. 
Reeves on May 2nd, for delivery on the 15th. The bank failed 
on the llth, and Mr. Reeves having paid his brokers under 
protest, now disputed his liability to take the shares. The 
argument, however, was ashort one. According to the rule 
in Shepherd’s case, the assent of the directors to the transfer 
was necessary, and this could not be given, their power to assent 
at all having ceased before the day for delivering the shares. 
There was no default or delay on their part to bring the case 
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within the rule in re Nation, and Mr. Marzetti’s name was 
therefore ordered to be retained. 

The success of the endeavours of the dissentient shareholders 
in the Vyknousky Iron Works to be relieved of their shares on 
the ground of variation between the prospectus and the articles 
of association, has stimulated other efforts in the same direction. 
Among these was an application by Mr. M. Davis to have his 
name removed from the contributories list of the Accidental 
and Marine Insurance Company, for the same reasons as had 
prevailed in the Vyknousky case, but as the plaintiff appeared 
to have knowingly acquiesced in the variations of which he now 
complained, his application was refused. Still, while the 
courts are thus properly firm in enforcing shareholders’ obliga- 
tions, they will not allow them to be extended by implication, 
as was attempted in Durham’s case, in the Hull Forge Com- 
pany. Mr. Durham was placed on the list as holding 75 shares, 
50 of which had been allotted to him as paid up in consequence 
of his having acted as one of the original directors of the com- 

pany. On the principle that a bargain’s a bargain, Lord 
Romilly held Mr. Davis liable only on 25, and ordered the list 
to be rectified accordingly. The liquidator had construed the 
rules to mean that each director was bound to take 75 ordinary 
shares, in addition to the 50 allotted to him as paid up, but in 
harmony with previous cases the court refused thus to dispense’ 
with the necessity for some personal act, indicating an intention 
to take the shares in respect of which the liability arose. 

The Vyknousky dissentients have endeavoured to follow up 
their victory by filing a bill, to have their deposits returned, as 
having been placed in the directors’ hands as for a certain 
trust, to wit, the establishment of works in specified places aud 
carrying on business in a particular way. These objects having 
been abandoned or departed from, the petitioners sought to have 
the board declared trustees of the money so paid by the share- 
holders. The Vice-Chancellor, however, thought there was 
indiscretion only, and not fraud, and that, therefore, though there 
might be an action at law for damages, the Court of Equity was 
not the tribunal to which the parties aggrieved could come. We 
confess, however, that this decision seems rather at variance with 
others, in which trustees have been made pecuniary responsible 
for an honest but mistaken exercise of their discretionary powers. 
And by way of contrast to this relaxation of an equitable rule 
in one case, we may note that in re the Central Darjeeling Tea 
Company, a compromise, beneficial and bond fide, was set aside 
because the owner of the property to which it related, had been 
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a director of the company at the time it was entered into.—In 
rethe Madrid Bank v. Bazley, the directors raised a curious point. 
The defendant in the action had been sued for cails on his 
shares ; he pleaded fraud, and claimed to interrogate the directors 
of the company, which is now in liquidation, and they denied that 
they were bound to answer, as their functions having ceased by the 
operation of the winding-up order, they were no longer directors 
of the company. The Court of Queen’s Bench, however, told 
them that though their powers were gone, their duties remained, 
and they must answer accordingly.—In re Bateman v. the Con- 
tract Corporation, also the former objects to being examined 
before a special examination in Chancery, because such examina- 
tion might prejudice him in proceedings now pending at law. 
Liord Romilly, however, thought the more facts were- got out the 
better, and ordered the examination to proceed. * 

The Albion Bank has been twice before the Court of Chan- 
cery, in both cases, however, coming off victorious. The 
quotation having dropped to a very low figure, a petition to 
wind-up was presented by a holder of ten recently-purchased 
shares, who alleged that the bank had lost one-third of its 
capital, had exhausted its reserve fund, and had generally been 
unsuccessful in its trading. The directors met these allega- 
tions boldly. They showed that no single assertion thus made 
was true, and Vice-Chancellor Stuart consequently ordered the 
dismissal of the petition, the applicant being ordered to pay 
the costs, not only of the directors, but of several sets of 
shareholders, who, with commendable alacrity, had joined in 
support of their property against its assailant, thus, both by 
their vigour and their success, setting an excellent example to 
others similarly situated. The second application relative to 
the affairs of this bank was one for restraining the directors 
from declaring 1,800 shares forfeited. At the commencement 
of the business they had bond fide applications for 6,174 shares. 
As these did not exhaust the nominal capital, they allotted 
1,860 to sundry persons who knew nothing about the matter, 
intending, as the bank progressed, to bring them upon the 
market. The course of events, however, proved unfavourable 
for this operation, and at length they submitted and carried a 
resolution declaring the shares forfeited. The Vice-Chancellor, 
while condemning the transaction as irregular and improper in 
its origin, considered that the agreement to cancel these shares 
was good, and therefore refused the motion for an injunction. 

In re the Agra Bank, ex parte Waring, an application was 
made respecting £25,000 paid into the Calcutta branch on the 
day of its stoppage. The paying creditors contended that the 
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money was specially appropriated for the purposes of a trust 
which had failed or become incapable of execution, and that, there- 
fore, they were entitled to be paid at once and in full. ' The 
court, however, decided that the money was not so specially 
appropriated, but was in fact part of the customer’s general 
balance the moment it crossed the bank counter, the banker 
thereby becoming a debtor to the depositor, but not a trustee 
for him. A much more gratifying announcement respecting 
this bank is, that Vice-Chancellor Wood, after a partial hearing 
of all parties, whether friendly or hostile, has given his sanc- 
tion to the proposed scheme of reconstitution. As we have 
elsewhere reported the proceedings at length, we need not do 
more than make this allusion to them here. We may in an 
equally summary manner dismiss the long debate before Vice- 
Chancellor Malins, which ended in the declaration of a first 
dividend of 4s. in the pound in re Overend, Gurney & Co., and 
the remarkable defence set up in the Alliance Bank v. Abrahams, 
in which it will be seen the plaintiffs’ reputation was completely 
vindicated from the imputations the defendant had, from an 
inaccuracy of memory, been induced to cast upon it. 

Myerstein v. Barber raises a question of commercial law of great 
importance to all bankers, and others making advances in bills 
of lading and dock warrants. The plaintiff had advanced money 
on some cotton “ to arrive ;”’ the cargo reached London in due 
course, where it was discharged and warehoused at Cotton’s 
Wharf, on the 4th of February, in the name of the original 
consignee, the plaintiff, the pledgee of the bills of lading not 
being aware of the arrival. The consignee, availing himself of 
this supineness, sampled the cotton, and having obtained warrants 
for it from the wharfinger, pledged those warrants with the 
defendant. There were consequently two innocent parties, and 
the question was who should suffer. The court held that as the 
pledge of the bill of lading was prior to that of the dock 
warrants, the plaintiff’s right must prevail ; thus, as we think, 
sanctioning a most dangerous amount of laxity on the part of 
those who deal in bills of lading. The goods represented 
were known to bein transit, and the period of their probable 
arrival was easily ascertainable, while the actual arrival 
could and ought to have been known by looking at any 
morning paper. The law laid down therefore seems" to us 
so unsound, that we are glad to hear further proceed- 
ings are contemplated. We may add that within the last 
fortnight Layland v. the London Dock Company, which involved 
very similar questions, was decided in favour of the plaintiff, the 
holder of warrants for a consignment of sewing machines, pre- 
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viously pledged (by bills of lading) with a third party. The 
Dock ee sae having consented to transfer the goods into the 
name of the plaintiff, stood between two fires, when the pledgee 
of the bills of lading somewhat tardily made his clam. If 
Meyerstein v. Barber be correct, their refusal would have been 
justified by the pledge of the last-named instrument before that 
of the dock warrants. Yet the court ruled against this view, 
thus showing how the unfortunate decision of the Queen’s 
Bench has unsettled and rendered uncertain the law relating to 
a very important class of mercantile instruments. 

Bates v. Hewitt is a case, the ultimate decision of which, will 
have an important bearing upon the mutual obligations of 
assurer. and assured. The plaintiff had bought the ex-Con- 
federate war steamer “Georgia,’’ and having insured her with the 
defendant for £10,000 at “ £4. 4s. per cent. free from capture,”’ 
sent her to sea, where she was taken by a United States war 
vessel, as having been in hostile service, and not having been 
purged of her belligerent character by her sale at a port, other 
than that of her departure. The point now insisted by the 
defendant was that the plaintiff ought, in good faith, to have 
disclosed the vessels’ identity ; on that of the plaintiff, that the 
defendant knew, or at any rate might have known, the notorious 
fact that the ship insured was the renowned southern cruiser. 
The jury found that the plaintiff did not know, but with 


. reasonable care might have known, that the ship he insured 


was the war steamer “ Georgia, ’’ and it now remains for the 
court above to say whether, in such cases, the neglect of means 
of knowledge is to have the same effect as actual disclosure by 
the assured. 

Some noticeable points have arisen during the month on the 
law of bankruptcy. In Thompson v. Light, a provision in a 
composition deed, binding the debtor to pay creditors under 
£10 the amount due under the deed in one sum, “ at such time 
as the trustees should think fit,’’ was held unreasonable and un- 
equal, and therefore fatal to the deed.—In Roger v. Roberts, the 
Court of Exchequer decided that an execution creditor having 
seized his debtor’s goods, is bound to withdraw as soon as notice 
of the deed is given ; thus, as we think, opening wide the door 
for evasion and fraud by debtors, to the spoliation of their un- 
fortunate creditors. hether facilities thus offered are likely 
to remain unemployed, we may judge from two remarkable 
instances.—William Hopkinson, a grocer, was convicted of 
perjury at the Old Bailey, for wilfully omitting a creditor from 
a schedule which he swore contained a full disclosure of all his 
debts. At a subsequent examination before the bankruptcy 








16 Legal Miscellany. 


commissioner, he admitted that his real debts were about £600, 
though his schedule showed £1,606 ; the difference being com- 
posed of fictitious amounts, put down according to fancy, in 
order to make up the number of “consents ’’ necessary to over- 
bear the “dissents ” of bond fide creditors. Truly did the Com- 
missioner characterise the case as “‘ a very melancholy illustra- 
tion of the way in which a law, intended to facilitate arrange- 
ments between debtors and creditors, is entirely frustrated by 
the schemes of designing persons.’”? Closely following upon the 
revelations of this unprincipled grocer’s misdeeds, came the 
examination of the Reverend Richard Lee, the rector of Stepney, 
who, having a living worth £700 a year, came up with debts 
and liabilities £9,673, against property held by creditors £5,180. 
The reverend gentleman said he had gone to Scotland last 
summer “to avoid persecution by low attorneys” acting for 

rsons to whom he was indebted ; and he had also written a 
etter about a composition deed, in which he said “If the 
number of assenting creditors be not sufficient, ask Mr. Moses 
to createsome. He knowing we shall not betray him for our own 
sakes, to say nothing of the sentiment of honour.’ (!) The 
sitting was adjourned, and the bankruptcy commissioner said he 
had never seen so sad a spectacle. It would seem, however, that 
some amount of impropriety is to be looked for, not only in fact, 
but in contemplation of law, wherever a composition deed is 
executed, as in ex parte Harrison, the Lords Justices decided 
that creditors who agree to accept a composition, have no right 
to insist upon full disclosure as they would do in a regular and 
formal examination in bankruptcy. Ez parte Harrison also, 
they held that if a man traded with accommodation bills, he 
would be punishable, but that he was at liberty to trade with 
money the proceeds of such bills, with impunity; a distinction 
which may be legal, but which is certainly not practical. 


Regal Miscellany. 


PETITION TO WIND-UP THE ALBION BANK. 

Tus petition was heard by Vice-Chancellor Stuart, in the Court of 
Chancery, on the 7th December. 

Mr. Bacon (with whom was Mr. J. N. Higgins) asked that a petition by 
a holder of ten shares in the above bank might be ordered to stand over 
until the 14th, to give the petitioner an opportunity of answering an 
affidavit by the directors of the bank in opposition to the petition. 

Mr. Roxburgh, who was with Sir Roundell Palmer in the matter, op- 
posed the application. The bank was carrying on its business, and it was 
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of great importance that the petition should be dis of at once. No 
action had been brought against the bank, nor indeed had a demand of any 
kind been made against it which had not been answered. There was no 
pretence whatever for the petition. The affidavit of the directors, which 
was filed on Wednesday, answered seriatim the allegations of the petition. 

Mr. Dickinson, Mr. Cottrell, and Mr. Graham Hastings, for share- 
holders holding a large number of shares, objected to the petition standing 
over. 

After some discussion, 

The Vice-Chancellor said that as delay in this matter would be very 
prejudicial to the bank, he should order the petition to come on on the next 
day after the short causes, when the petitioner and the officials of the 
bank might be examined. In the meantime, also, it might be worth 
the while of the directors to consider whether they would not purchase the 
shares of the petitioner. 

On the following day (the 8th) the case was resumed. 

Mr. Bacon and Mr. Higgins, for the petitioner, again asked that the 
petition might be ordered to standover, as the petitioner was in the 
country, and had not been able to answer the affidavit made on behalf of 
the bank, or attend to-day to be examined. 

The Vice-Chancellor declined to allow the petition to stand over. 

Mr. Bacon and Mr. Higgins were then heard in support of the petition, 
which contained allegations, among others, to the effect that two-thirds of 
the paid-up capital (about £86,000) had been lost; that the reserve fund 
had been exhausted, and that the business had not been successful; that 
the directors had purchased the company’s shares out of its capital, and that 
the sums so expended had been rendered unprofitable. 

Sir Roundell Palmer and Mr. Roxburgh, for the bank, and Mr. 
Dickinson, Mr. Cottrell, and Mr. Graham Hastings, for shareholders, 
appeared to oppose the petition, but they were not called upon. 

The Vice-Chancellor said this petition had been presented for the pur- 
pose of obtaining an order to wind-up this company. It contained allega- 
tions which, if true, might support a case for an order to wind-up the bank. 
The petitioner’s affidavit was the ordinary one, but his case was met by 
an affidavit on the part of the bank, which was unequivocal, and referred 
to documents and other matters which were of a most satisfactory kind. 
This affidavit showed that it was wholly untrue that the affairs of this 
bank were in such a situation as that it could not be carried on, or that it 
was in an insolvent position. The facts stated by this affidavit spoke for 
themselves, for it was shown that dividends had been regularly paid for 
the last few half-years, but that they were not paid for the last half-year, 
although a large amount of profit had been realised. From motives of 
prudence, it was thought to be better that no dividend should be made, but 
that the profit made should be employed for the benefit of the concern. 
That was a proper mode of conducting the business of the bank. Oneitem 
in the report of the directors had been observed upon by counsel, and it 
had been stated that it had been falsely introduced, and showed that the 
bank was in such a situation that it ought not to be allowed to be carried 
on, Even if the item were not true, that would afford no reason for a 
winding-up order; for the explanation given of it at the last meeting of 
shareholders was perfectly satisfactory, although it ended in the item being 
struck out of the report. The bank had, notwithstanding, quite sufficient 
means to carry on its business, for the directors’ affidavit stated-that the 
bank had been at all times ready and able to pay all demands made upon 
it; that no proceedings at law by any creditor had ever been taken against 
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it, and that there existed no reason for the bank being wound-up, and that 
if it were wound-up it would cause great loss to the shareholders. It had 
been said that there had been no opportunity given to the petitioner to 
answer the directors’ affidavit, but that complaint was wholly unfounded. 
A petition of this kind required the utmost consideration and dispatch 
with a view to the interests affected by it. It appeared that the affidavit 
which the petitioner pretended he had not had an opportunity of answer- 
ing was filed on Wednesday last, and that that fact could be proved upon 
oath, if necessary. That affidavit was a short one, and there had been 
ample time for answering it, and therefore the court would not be justified 
in acceding to the request now made for time to answer it, and thus keep 
the company longer in suspense with reference to the result of this peti- 
tion. The petitioner ought to have made inquiries before presenting this 
petition, but he did not do so. The petition must be dismissed, and with 
costs. 

Mr. Dickinson, Mr. Cottrell, and Mr. Graham Hastings, for shareholders 
largely interested in the company, asked that their costs might be paid by 
the petitioner. 

Mr. Bacon said those shareholders had not been served, and even if they 
had been served with the petition, the Master of the Rolls had laid down 
a rule that where shareholders appeared, only one set of costs for all of 
them should be allowed. 

The Vice-Chancellor said that the proper rule was to consider the cir- 
cumstances of each case. It might be highly improper to give costs in 
some cases ; but, under the circumstances of this case, he should be acting 
improperly if he did not make the petitioner, who had brought all these 
shareholders here, and who had a right to appear, pay their costs. 

‘ a Bacon said there was nothing to show these persons were share- 
olders. é 

Sir Roundell Palmer said that the register of shareholders was in court, 
and could be referred to if necessary. The copy of the petition served 
on the bank was a blank where the petitioner’s name should have been 
inserted. The bank did not, therefore, at first know who the petitioner 


‘was. 

The Vice-Chancellor made the following order :—Order, that the petition 
be dismissed, with costs to be paid by the petitioner to all parties who 
appeared on the petition. 





FORFEITURE OF SHARES.—IN RE THE ALBION BANK. 


Tus application was heard by the Master of the Rolls on the 13th 
December. 

Mr. Selwyn (with whom was Mr. Graham Hastings) moved for an in- 
junction in this case to restrain the directors of the Albion Bank from 
declaring a forfeiture of upwards of 1,800 shares, of which they had made 
a fictitious entry in their books in the name of several nominees, who 
really knew nothing whatever about such shares. The Stock Exchange 
had, it appeared, refused to allow any quotations of the shares in question, 
and the directors, finding that their proceedings had been discovered, 
wished to get rid of any personal liability in the matter by cancellation. 

Mr. Jessel and Mr. Locock Webb opposed the injunction on the ground 
that whatever the directors had done, they did for what they considered 
the advantage of the proprietary of the bank, and that if they had com- 
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mitted any error of judgment they had done so in no mala fides, and were 
doing their best to rectify the transaction complained of. 

His Lordship said that he did not think that there was any case made 
out against the directors of the bank to justify the interference of the 
court. The directors had established the company by disposing of 6,174 
bond fide shares, and had reserved other of the shares to dispose of to the 
greater advantage of the company when there should be a favourable rise 
in the market for so doing. Of these reserved shares they had made a 
fictitious entry in their book, and as if £10 had been paid up upon them. 
The Stock Exchange, having heard of such proceedings, had prohibited the 
quotation of the fictitious shares on the Exchange. Upon this the directors 
determined to rectify the error they had committed, and forthwith pro- 
ceeded to cancel the objectionable shares. There was no evidence to show 
that the directors intended to take the shares for their own benefit or per- 
sonally to profit by them in any way; on the contrary, it would seem 
that in whatever they did in respect to such shares, however improper it 
might have been, they were actuated in doing solely with a desire to benefit 
the company over which they presided. The injunction must be refused 
but the costs might be costs in the cause. 





IN RE THE AGRA AND MASTERMAN’S BANK.—EX PARTE WARING AND 
OTHERS. 
Ts case was decided by Vice-Chancellor Sir W. P. Wood, in the Court 
of Chancery, on the 11th December. 

In this case, which came before the Court upon a summons adjourned 
from chambers, a question of considerable commercial interest was raised 
and decided. The Agra and Masterman’s Bank stopped payment on the 
7th of June, 1866, but their branch at Calcutta did not stop until the 13th, 
at some time on which day (but at what precise hour did not appear) a 
telegraphic message was received at Calcutta announcing the stoppage in 
England, the effect of which was that the Calcutta branch at once stopped 
payment. On the same 13th, and, as they alleged, not before the telegram 
was received from England, Messrs. Waring and unt paid £25,000 into 
the Calcutta branch by check. They now claimed to have that sum paid 
to them in preference to other creditors, on the ground that the money was 
paid in upon a trust and for a purpose that was at the time incapable of 
execution, and consequently that the proceeds of the check, the property 
in which remained, under the circumstances, in Messrs. Waring and Hunt, 
belonged to them. 


mw Giffard, Q.C.,and Mr. Langworthy appeared for Messrs. Waring and 
unt. 

Mr. Dickinson, Q.C.,and Mr. Roxburgh, for the liquidators of the bank, 
contended that it was shown by the evidence that the check was paid in 
and carried to the account of Messrs. Waring and Hunt before the telegram 
arrived and before the stoppage took place. But at any rate there was no 
specific appropriation of the money, as the relation existing between the 
bank and Messrs. Waring and Hunt was that of debtor and creditor 
merely, and not that of trustee and cestuique trust. 

Mr. Giffard replied. 

The Vice-Chancellor refused the application, observing that a banker 
was simply the debtor of persons depositing their money with him, and not 
a trustee for them of the amount. The money of the customers remained 
completely at the disposal of the banker, subject to an engagement on his 
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part to repay it to his customers when and how they pleased. So entirely 
was this the case that if a man deposited £10,000 with his banker, and 
found out that such banker was about on the very next day to invest the 
£10,000 in some hazardous speculation, he could not obtain an injunction 
to restrain the investment. Cases might arise in which a bill would lie 
against a banker in respect of moneys paid in for a specified purpose; but 
a direction that money should be carried to a man’s private account 
fell within the ordinary business of bankers, and did not amount to a specific 
——. He must take it upon the evidence that this check for 
£25,000 was paid in some hours before the message which led to the stop- 
page of the bank arrived. It might be said that the bank ought not to 
ave received the check on the very day when they stopped payment. But 
it was not shown that they had any reason to apprehend this sudden sus- 
pension, and it was difficult to fix the precise time before actual suspension 
at which a bank was bound to refuse any more deposits. The application 
must be refused without prejudice to the applicants reviewing it, if they 
should discover that the check was not cashed until after notice had been 
received by the Calcutta branch of the suspension of the bank in England. 





IN THE MATTER OF THE ENGLISH JOINT-STOCK BANK, LIMITED. 


Tuts application was also decided by Vice-Chancellor Sir W. P. Wood on 
the 11th December. 

It was an application on behalf of Mr. Marzetti, a member of the Stock 
Exchange, for a revision of the list of contributories, and that his name 
might be struck off, and the name of a Mr. Reeves inserted in place 
thereof. It appeared on the 2nd of May, 1866, Mr. Reeves applied to 
Messrs. Bragg and Stockdale, brokers, to procure shares for him in the 
bank. The brokers, acting upon their instructions, contracted to buy 
certain shares from Mr. Marzetti, and on the same day sent to Mr. Reeves 
a bought note, in which the 15th of May was named as the time for com- 
pleting the contract. Before the arrival of that day, however, the bank, 
on the 10th of May, stopped payment, and on the 12th a petition was pre- 
sented for winding it up. Mr. Reeves paid the money to his brokers 
under protest, and the onde now was whether he or Mr. Marzetti, the 
transferor, was liable as a contributory for the particular shares. 

Mr. H. F. Bristowe, in support of the application, contended that Mr. 
Marzetti had effectually parted with his shares, and that as the case was 
not one in which any objection had been raised by the company against 
the transferee the circumstance that from the suspension of the bank the 
thing purchased had lost its value, could not affect the position of the 
eamiineee, who had sold his shares in perfect good faith and without any 
apprehension of the impending failure. 

Kay, for the official liquidator, said that the company neither 
objected nor assented to the transfer. It was, however, provided by the 
aide of association that the company might declinetoregister any transfer 
unless the transferee was approved by the board. The power of expressing 
their approval or dissent was now at an end, and it was not a case in which, 
while they had that power, the company had improperly delayed registering 
the transfer. 

Mr. Roxburgh, for Mr, Reeves, was not called upon. 

The Vice-Chancellor could not distinguish the case from that recently 
before the Lords Justices (“Re the Joint-Stock Discount Company— 
Shepherd’s Case”’”) where, as here, the petition for winding-up was pre- 
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sented before the transfer could be brought before the directors for regis- 
tration. Here there had been no acceptance of the transferee by the board, 
and no opportunity of considering whether they would do so or not, and he 
could not therefore order the name of Mr. Reeves to be placed upon the 
register. The application must be refused with costs. 


Legal Miscellany. 





THE RESUSCITATION OF AGRA AND MASTERMAN’S BANK. 


Tus question came before Vice-Chancellor Sir W. P. Wood, in the Court 
of Chancery, on the 17th December. 

Mr. Cole and Mr. Westlake appeared with Sir R. Palmer ; the Attorne 
General and Mr. Roxburgh appeared for the official liquidator ; Mr. W. M. 
James, Mr. G. M. Giffard, Mr. Druce, Mr. A. G. Marten, and Mr. Ferrers, 
ap for other parties. 

is was an application for the sanction of the court to a proposed ar- 
rangement for the resuscitation of the bank. Sir Roundell Palmer stated 
the case on behalf of the applicants, General Sir George Pollock and others, 
who had been appointed at a general meeting of shareholders to submit 
the proposal for the above purpose to the consideration of the court. Sir 
R. Palmer said that the importance of the matter he had to submit to the 
court could hardly be exaggerated. The temporary failure of the Agra 
and Masterman’s Bank had been brought about by the irresistible influences 
of a money panic and the machinations of unprincipled persons, and the 
suspension had in truth taken place when the bank was in a state of per- 
fect solvency. The shareholders subsequently arranged to have a voluntary 
winding-up of the concern, but they did so with the view of bringing about 
a revival of the business, in which so large a portion of the Indian and 
English communities were deeply concerned. An investigation into the 
affairs of the bank showed that its assets exceeded its liabilities by the 
sum of £1,150,000. In order to accomplish the resuscitation, it was now 
proposed that new capital to_the amount of one million should be sub- 
scribed, and that the new company should guarantee the discharge of the 
liabilities of the old company. Nearly all the 5,799 creditors of the bank 
in the United Kingdom, with the exception of fifteen, assented, and so far as 
information could be obtained of the opinions of the Indian creditors, it 
appeared that their assent was ¢ to the proposal. Whilst the debts of 
the assenting creditors in the United Kingdom amounted to the sum of 
£2,208,993, the debts of the 15 non-assenting creditors did not exceed 
£80,000. No shareholder had expressed his dissent. -But he could not 
state what opinion was entertained by the official liquidator with reference 
to the scheme. 

Mr. Roxburgh, who appeared for the official liquidator, here stated that 
he did not oppose, but only desired that his Honour should become ac- 
quainted with all the facts. 

Sir R. Palmer observed that this statement relieved him of much anxiety, 
and proceeded to read a quantity of evidence, which had been adduced to 
show the desirableness of the project, and the support that had been given 
to it in the United Kingdom and India. The official liquidator, Mr. Can- 
nan, stated in an affidavit that the assets of the bank sufficed for the pay- 
ment in 1867, or early in 1868, of all the liabilities without any call being 
made. It was, therefore, clearly to be inferred that there was no risk in 
the revival of the bank. 

His Honour, after an elaborate consideration of the position of the com- 
pany, both with regard to the interest of the creditors and shareholders, 
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said that his judgment must necessarily be greatly influenced by the entire 
absence of hostility on the part of the shareholders of the company to the 
scheme and the consent of all but fifteen of the creditors. No reflection 
could be made on the character and honesty of those who had condueted the 
affairs of the bank which had so unfortunately failed, nor could the motives 
of those who opposed the scheme be impeached, because it was important 
that all the facts of the case should be inquired into. The comparatively 
narrow doctrines of the court with regard to the conduct of trustees ought 
not to be applied to a case of this kind. The shareholders were better 
judges of their own interests than he could be, and as they had without 
dissension concurred, he thought that he should be favouring the interests 
of all parties by approving of the scheme, 





ACTION ON BILLS OF EXCHANGE.—THE ALLIANCE BANK, LIMITED, VY. 
ABRAHAMS, 


Tus action, which created much interest in monetary and commercial 
circles, was tried before Lord Chief Justice Bovill, in the Court of Com- 
mon Pleas, on the 17th and 18th of December. 

Mr. Milward, Q.C., and Mr. Archibald appeared for the plaintiffs; and 
Mr. G. Denman, Q.C., and Mr. F. H. Lewis for the defendant. 

The action was brought upon a bill of exchange for £100, dated the 10th 
of May, 1864, drawn by one Mr. Frankenheim, accepted hy the de- 
fendant, payable at three months, and endorsed to the plaintiffs; upon 
another similar bill, dated the 3rd of August, 1864; and upon a promis- 
sory note for £75. The defendant, among other things, pleaded that the 
bills had been accepted for the accommodation of Frankenheim, and 
endorsed to the plaintiffs without value; that the defendant was to be 
surety only, and that the plaintiffs released Frankenheim without the 
defendant’s consent ; and, further, that the plaintiffs expressly exonerated 
the defendant from all claim. 

The defendant’s case was first opened. Mr. Abrahams, who is a 
solicitor, stated that Frankenbeim, the drawer of the bills, was a dealer 
in precious stones. In the autumn of 1864 he became a bankrupt, and 
on the 17th of November in that year, when Frankenheim was to be 
examined at Basinghall Street, Abrahams instructed Mr. George Lewis to 
appear and cross-examine him. As Mr. Lewis was about to enter the 
court, Mr. Argles, of the firm of Flux and Argles, who was solicitor to 
the Alliance Bank as well as to Frankenheim, entreated him not to go 
on with the inquiry, or he would close the doors of the Alliance and of 
another bank within the week. He wished Abrahams to name his own 
terms, and if Mr. Lewis would consent to an adjournment for a fort- 
night, whatever was wanted to satisfy the justice of the matter should be 
done. Mr. Lewis said: “If your statement is true, probably it would 
be better for your shareholders and the public that the bank should be 
closed.” Mr. Argles replied: “What have you or I to do with the 
public or the shareholders? Let us get this matter adjourned for a 
fortnight, and I give you my word of honour that the matter shall be 
arranged.” Mr, Lewis then answered : “Mr. Abrahams is not the only 

tson interested in this matter ; there are other shareholders for whom 

shall have to act, who complain of your bank having made an issue of 
new shares at a premium of £20, by which the bank obtained £200,000 
to place to their reserve, there being a preconcerted arrangement between 
the bank and Frankenheim that he should rig up the old shares on the 
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London Stock Exchange to 47 premium, to give a pretence for issuing 
the new ones at 20 premium. This and other matters are what I have 
come now to inquire about under this bankruptcy.” Mr. Argles said : 
“That is just what I do not want you te inquire into; go and see if Mr. 
Abrahams will consent to an adjournment of this matter.’ To this Mr. 
Lewis again made reply: “If this case be adjourned by consent of the 
commissioner, you must take the responsibility of any statement that is 
made to the commissioner to induce him to do so, because you know your 
duty as solicitor to the assignees would be to have the fullest inquiry into 
such a matter.” After further negotiation there was a postponement of 
the case for a week, the ostensible ground being that the assignees wanted 
some interrogatories answered by the bankrupt and some accounts filed by 
him. The Alliance Bank were the assignees. Immediately on the adjourn- 
ment taking place, Mr. Abrahams went to the Alliance Bank and saw the 
manager. He told him that he had arranged not to go on with the inquiry, 
and that one of the principal stipulations was that the bills of exchange in 
possession of the bank should be given up to him. He added that had the 
case gone on he would have elicited such facts from Frankenheim as would 
have entitled him to maintain an action to recover the money he had 
lost in consequence of a conspiracy between Frankenheim and the 
Alliance Bank for the purpose of rigging the market. The manager, 
while declining to give up the bills, because he wanted them to work 
against Frankenheim’s estate, gave him to understand that he would not 
be called upon to pay them. But in February, 1865, Frankenheim brought 
an action against the bank to recover £50,000, and the bank at once came 
upon him for the payment of his bills. On his asking the reason for this 
breach of faith, he was told that he had instigated Frankenheim to bring 
the action, and the bank would now make him pay the bills before-men- 
tioned. He refused to pay, and hence this action. 

Mr. Milward, in opening the plaintiffs’ case, said that there was not the 
slightest foundation for any of the imputations which had been made 
upon the Alliance Bank, the officers of the bank, or upon the very 
able firm of solicitors who at the time in question and still represented the 
bank. He should also show that it was not true that the claim of the 
bank against Mr. Abrahams had been given up in the way which had 
been stated, 

The examination of Mr, Thompson, the former manager of the bank, 
and who is now in Bombay, was read. He denied that he had advised 
Abrahams not to take any proceedings against Frankenheim in the 
Bankruptcy Court, and that he had arranged that Abrahams was not to be 
called upon to pay the bills and note now sued on. 

Mr. Argles was called, and characterised the statements of Mr. Lewis as 
to what passed at the Bankruptcy Court as fabrications. He admitted 
that the enquiry might have closed the doors of another bank, but not the 
Alliance. - He denied having sent Frankenheim abroad, as had been stated 
by Mr. Abrahams. 

From the beginning of and throughout the trial the Lord Chief Justice 
expressed great anxiety lest injury should be done to banks and persons 
who were absent, and consequently not able to protect their interests. 
Almost all the witnesses were attorneys, and unable to divulge matters 
with which they had become acquainted professionally. The evidence, 
therefore, was highly suggestive in its character. The bank before alluded 
to was called “the other bank.” The persons who were supposed to be 
involved in these transactions were called “certain parties,’ and nothi 
short of a verbatim and to the general reader uninteresting report woul 
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give a full view of the case. We may shortly state the real question at 
issue thus :—Mr. Abrahams claimed to be exonerated from liability on the 
bills declared on, such exoneration having been earned by his consenting 
to withdraw from a course which would have had the effect of damaging 
the Alliance Bank. The bank denied that any such arrangement had been 
made, and admitted that others might have been in danger from such dis- 
closures, the nature of which was not divulged. They also relied on the 
fact that they had retained the documents sued on, and that Abrahams had 
never alleged that there had been any waiver of their rights. 

At the close of the case for the plaintiffs (the defendant having begun) 
Mr. Abrahams was recalled by Mr. Denman and further examined. 

The jury then said that they did not wish to hear Mr. Milward for the 
bank. 

Mr. Denman, however, for the defence, addressed them, and at the con- 
clusion of his speech, without any summing up from the learned Chief Jus- 
tice, they found for the plaintiffs for the amount claimed. 

The Lord Chief Justice—I entirely concur in your view, gentlemen. The 
correspondence which has taken place was, to my mind, pretty nearly con- 
clusive in the matter. Mr. Lewis must have made some mistake, and I 
say this without imputing to him that he intended to misrepresent. 1 
may also say that it is plain that Mr. Argles was not actin in the Bank- 
ruptcy Court for the Alliance Bank, and that the directors of that bank 
were not wishing to stifle inquiry. 





RE OVEREND, GURNEY AND CO., LIMITED, DIVIDEND. 


Tis question came before Vice-Chancellor Malins in the Court of Chan- 
cery, on the 18th December. 

On a previous occasion his Honour directed that the exam‘nation, which 
had proceeded for twelve days before Mr. Edmund James as special exa- 
miner (the witnesses being examined before him by counsel), should be 
stopped. Two witnesses, Mr. John Henry Gurney and Mr. Birkbeck, had 
been partly examined, and there were five witnesses in all, Mr. William 
Rennie, Mr. Gordon, and Mr. Henry Edmund Gurney; and his Honour 
also directed that the examination should take place before himself in 
court, with the object of saving time and expense. 

Mr. Cole and Mr. C. Locock Webb opened the matter for Mr. Oppen- 
heim, a creditor, who had taken out a summons raising the question whe- 
ther, the official liquidators having £1,200,000 in their hands, every six- 
— of that sum ought not immediately to be applied in paying a divi- 
dend. 

The Attorney-General (with Mr. Baily and Mr. Swanston) here inter- 
posed, claiming to be heard on Mr. Oakes’ and Mr. Peake’s cases, which 
were part heard before Vice-Chancellor Kindersley. 

His Honour then asked Mr. Harding (one of the official liquidators, who 
was in court) the amount of the admitted debts. 

Mr. Harding said they amounted to £4,000,000, and another million was 
expected. 

The Attorney-General said his clients claimed to be relieved from all 
liability to creditors. j 

Mr. Cole said that the cases of Mr, Oakes and Mr. Peake and those in 
the same position were totally independent of creditors, supposing them 
established 
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The Attorney-General then read a letter from Mr. Rawlins, of the firm 
of Clark, Son, and Rawlins, enclosing a list of shareholders who had 
formed themselves into what was called a Defence Association, the object 
of which, it may be stated, was to oppose any distribution of the assets 
until the question of liability of the parties seeking to be taken off the list 
had been decided. 

Mr. Hardy then, in answer to a question by the court, stated that there 

were £650,000 ordinary assets and £560,000 from calls. Lord Justice 
Turner, in “ Ship’s Case,” made observations which showed that contribu- 
tories might escape liability to creditors. 
- A discussion then ensued, when it was agreed that 2s. 6d. in the pound 
should be at once distributed. The question was then resumed as to the 
examination before the special examiner, when it was stated that Mr. John 
Henry Gurney’s examination was proceeded with tolerably promptly, but, 
he being obliged to leave through family illness, Mr. Birkbeck was exa- 
mined. He often took some time to answer a question, and the same 
question was sometimes asked two or three times. Ultimately it was 
arranged that Mr. John Henry Gurney’s examination should be proceeded 
with and finished, if possible, before the special examiner, and Mr. Birk- 
beck and the other witnesses examined in court. An enormous bulk of 
books were in court, 

His Honour then called on Mr. Cole on the question whether a greater 
dividend than 2s. 6d. should be paid. 

Mr. Cole addressed the court at some length, referring to the history of 
this company, there being a deficiency to meet the liabilities of £2,177,000. 

Sir Roundell Palmer, Mr. Mellish (of the Common Law Bar), Mr. Rox- 
burgh, and Mr. Ferrers appeared for the official liquidators. 

Mr. Bristowe, for two shareholders who had paid up their calls, insisted 
that in fact there was £500,000 left over and above the £650,000 assets in 
hand, which would arise on the calls of the shares beyond those held by the 
Defence Association. 

Mr. C. C. Barker appeared for another creditor. 

His Hcnour ultimately directed that there should be a dividend of 4s. 
in the pound forthwith on the summons of Mr. Cole and Mr. Bristowe. 
The official liquidator would act upon his own responsibility. Mr. Rawlins 
must have access to the list of creditors; andif there was any difficulty, 
his Honour would himself endeavour to solve it, whether in town or not. 
The motions to stand over until the first Monday in Hilary Term. There 
must be an investment of the surplus in Government security. The evi- 
dence must be simplified as much as possible. The official liquidator, and 
Mr. Cole and Mr. Bristowe’s clients, would have their costs. The coste of 
the Attorney-General would be reserved. 





BX PARTE MALLORIE.—IN RE LEWES BANKING COMPANY. 


THIS was an appeal from an order of the late Vice-Chancellor Kindersley, 
placing the name of Mr. Mallorie upon the list of contributors of the 
above company. It was heard before the Lords Justices in Chancery on 
the 21st of December. 

Mr. Matthew Mallorie, deceased, was the uncle of Mr. Mallorie, and the 
holder of ten shares in the above bank. Mr. Mallorie was in the habit of 
managing the affairs of his uncle on behalf of the surviving executor. In 1864 
the bank sent a circular letter addressed to all the shareholders, and among 
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others to the executors of Matthew Mallorie, to the effect that the directors 
had passed a resolution whereby the existing shareholders were entitled to 
have one of the unissued shares of the company in respect of each five 
shares held by them. Mr. Mallorie made no reply to this within the 
time limited by the circular. He subsequently, however, applied for shares, 
regretting that he had allowed the time to elapse, adding, “I therefore 
beg you will allot me the above number, as an old customer, and my 
family being old shareholders of the bank.” In reply he received a circular 
signed by the manager, addressed to the executors of Mr. Matthew Mallorie, 
informing him that the directors had allotted him three additional shares ; 
and Mr. Mallorie replied, thanking him for his kindness. The Vice- 
Chancellor having put Mr. Mallorie on the list, he sow appealed. 

Sir R. Palmer, Mr. Bailey, and Mr. Wickens, for Mr. Mallorie; Mr. 
Glasse and Mr. Cotton, for the official liquidators, 

Lord Justice Turner said the only question was whether there was a 
valid contract between Mr: Mallorie andthe company. The first question 
was whether there was a liability on his part as representing the executors 
of Mr Matthew Mallorie; and his lordship was clearly of opinion that 
there was not, as the letter written by Mr. Mallorie in answer to the 
circular letter of the company, was not written within the time limited by 
that letter ; and the application was made expressly on his own individual 
behalf as an old customer, and on the ground of his family being old 
shareholders in the Bank. His Lordship was of opinion that the manager 
had no power to allot the shares to any persons but existing shareholders, 
The terms of the resolution passed by the directors, and embodied in the 
original letter were in favour of existing shareholders only, and therefore 
the manager was acting ultra vires in alloting these shares to Mr. Mallorie, 


and there was no binding contract between him and the company. The 
order of the Vice-Chancellor must therefore be discharged, and Mr. Mallorie. 
be removed from the list. 


Lord Justice Cairns concurred. 





IN RE THE BANK OF HINDUSTAN.—APPOINTMENT OF LIQUIDATORS. 


Tis application was heard by Vice-Chancellor Stuart, in Chancery, on the 
21st December. 

Mr. Cotton, Q.C., said he appeared for Mr. Smith, one of the directors of 
the company, and he asked that the petition should stand over with a view 
to take the opinion of a general meeting of the company. The circumstances 
were these. The bank having stopped payment on the 19th November, it 
was resolved to wind up the company voluntarily, and five gentlemen were 
appointed liquidators, One of the gentlemen appointed was.a Mr. Kintrea. 
This appointment was disapproved of, and a great many affidavits had been 
filed on the subject of the advisability of that gentlemen’s appointment, 
It was now proposed that if Mr. Kintrea retired voluntarily, another 
gentleman shonld be appointed, and that would save expense and time in 
getting rid of the evidence. 

The Attorney-General and Mr. Dickinson, Q.C., for the holder of 6,000 
shares, also asked that unless Mr. Kigtrea consented to retire voluntarily 
it should be referred to a general meeting. 

Sir R. Palmer, Q.C., and Mr. Roxburgh, Q.C., appeared for the National 
Bank, who were creditors to the extent of £1,000,000, of which £500,000 
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was unsecured. If Mr. Kintrea refused to retire their clients would be 
compelled to ask for a compulsory winding-up order, because they could 
not it Mr. Kintrea to continue as one of the liquidators. 

ie. Geome for the bank, asked that the gentleman appointed might be 
continued. 

Mr. Locock Webb, for one shareholder, also supported the course already 
taken. 

Mr. Bacon and Mr. J. N. Higgins, for Mr. Kintrea, said that gentleman 
had been appointed unanimously, and no case had been made for removing 
him ; at the same time, he did not wish to be the cause of any expense or 
dissatisfaction, and therefore he was quite willing to retire, but it must be 
understood he would*not retire if it was supposed that he admitted thereby 
any imputation against his character. 

ir R. Palmer said, so far as his clients were concerned, they entirely 
disclaimed any imputation against Mr. Kintrea. 

Mr. Cotton, Q.C., said one part of the terms proposed was totake off 
the file an affidavit which Mr. Kintrea deemed offensive. 

Mr. Bacon, Q.C., said, under these circumstances, he would acquiesce in 
the order. 

The Vice-Chancellor said that so far from admitting the truth of an 
attack on Mr. Kintrea, if any had been made, _——- Mr. Kintrea 
stood in a higher position. The order would be, therefore, that Mr. 
Kintrea consenting to retire, Mr. Mackerell Smith, Alderman Allen, Captain 
Engledue, and ‘Mr. Chadwick continue the voluntary winding up under 
the supervision of the Court. The order to be on the three petitions, and 
all parties to have their costs, 
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Tue Board of Trade returns for the month and ten months ended the 31st 
October were issued on the 29th November, and again presented very 
satisfactory results, showing that notwithstanding the great disruption 
in monetary circles, commercial affairs are in a prosperous state. The 
total declared value of exports for the month of the present year was 
£16,895,894, against £15,547,225 in the corresponding month of 1865, and 
£12,871,491 in that of 1864, which is an increase of £1,348,669 as com- 
pared with the former period, and of £4,024,403 as contrasted with the 
latter. For the ten months of the present year the total is £158,832,792, 
against £135,264,602 in 1865, and £136,275,652 in 1864, being an increase 
of £23,568,190 over 1865, and of £22,557,140 over 1864. The most 
important changes indicated in these returns are, as regards exports, 
an increase in alkali, apparel, beer and ale, coals and culm, cotton yarn, 
cotton manufactures, earthenware and porcelain, machinery, silk manu- 
factures, spirits, wool and woollen mauufactures. On -the other hand, 
there has been a decrease in haberdashery and millinery, hardware and 
cutlery, linen yarn, linen manufactures, metals, thrown silk, and woollen 
and worsted yarn. As regards imports, there has been an increase in 
clocks and watches, flaxseed and linseed, wool, cocoa, coffee, spirits, and 
tea. On the reverse side the decline has been chiefly in raw cotton, flax 
and hemp, guano, leather manufactures, tallow, timber, sugar, tobacco, 
and wine. With regard to cereals, there has been a very large falling 


off in the importation of wheat, with an increase in barley, but a decline 
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in all other descriptions. In the case of provisions there has been an 
increase in butter, cheese, and eggs, but a decrease in bacon and hams, 
salt beef and pork, andlard. The subjoined tables exhibit the alterations 
in the chief articles enumerated :— 


EXPortTs. 





1865. 1866. 





Coals and culm ... eo = . x 814,794 880,602 
Cotton manufactures... w» =yards. 193,077,587 224,694,936 
Cotton yarn... — 10,167,934 14,116,298 
Haberdashery and millinery .-- value £ 437,683 418,008 
Linen manufactures... 4 . yards. 24,011,201 23,995,222 
Linen yarn oe on ee a mp 3,529,900 2,609,360 
Iron, pig... om one . +. tons. 47,576 50,702 
Ditto, railway ... nae “a pee he 47,929 41,493 
Copper, unwrought ... ee coe | Cw. 16,780 5,560 
Ditto, sheets, nails, &c.... ae a 40,699 37,487 
Oilseed ... i ‘a .-. gallons, 949,965 818,802 
Silk manufactures on .. Value £ 108,739 89,902 
Ditto, thrown... Seo ‘i — ae 32,699 21,681 
Spirits, British ... ‘ls . -.. gallons, 113,327 139,737 
Woollen cloths, &c. ... ee yards, 2,211,313 2,776,439 
Woollen and worsted yarn. ewts, 3,353,390 2,830,221 











Imports. 





1865. 1866. 





Cocoa... “ee 
Coffee... ond 
Wheat... ‘ 
Wheat meal and flour = 
Cotton, raw oda 

Flax aie a 
Hemp ... 

Hides, tanned, &e. 
Leather manufactures 


375,880 701,286 
8,201,377 12,691,813 
3,058,269 1,830,569 

295,396 258,623 

855,495 819,957 
* 250,451 139,635 

133,272 96,998 

808,973 559,662 
1,030,982 1,010,083 
Butter... owe 96,650 101,910 
Cheese oe ose 75,713 87,311 
Flaxseed and linseed . on 139,821 164,389 

on Sila - ine \ 927,273 697,469 

‘“ oa: -. 13,722 3,454 

Silk manufactures aes i 319,668 292,544 
— en z 610,373 1,129,887 

Tallow unrefined... a én inn 772,532 739,352 
T: ‘ 187,628 139,053 


6 # 
ae a8 6 2, 8-2 8k 
7. 68 me OO eS. ee 


Be? ok, ‘ 7,936,236 15,751,675 
Tobacco et Vettes 4s d fe 7,690,002 6,668,616 
Wines 1.0 ww xe 1,162,120 1,002,352 
Wool... mort baa : 13,188,089 20,836,504 
Woollen manufactures . an ae ..» value £ | 202,679 174,378 
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Reports of Joint-Stock Ranks. 


BIRMINGHAM TOWN AND DISTRICT BANK. 


Aw extraordinary meeting of the shareholders was held on the 27th Nov. 
at the Queen’s Hotel, Birmingham, Mr. J. O. Bacchus in the chair, to 
confirm the resolutions passed on the 14th Nov. for the creation of £5,000 
additional shares of £20 each; for the registration of the company under 
* The Companies Act, 1862 ;”? and for the amending the rules and regula- 
tions of the company. On the motion of the chairman, seconded by Mr. 
Cheshire, the resolutions were unanimously confirmed. 

The Chairman read a letter from Mr. Thomas Goodman, one of the 
directors, resigning that office in consequence of the state of his health, 
which (he added, in answer to numerous enquiries) was gradually but 
slowly improving. The chairman said he was sure they would all feel 
deep regret at the causes which had compelled Mr. Goodman to retire. 
His generally benevolent character, and the activity which he had displayed 
with reference to the institutions of the town, had deservedly gained for 
him the esteem of his fellow-townsmen. The directors had invited Mr. 
Walter Williams to supply the vacancy, and he had no doubt that course 
would receive the unanimous approval of the shareholders. ; 

In acknowledging a cordial vote of thanks for presiding, Mr. Bacchus 
said he believed the company might congratulate themselves on the busi- 
ness of that and the preceding meeting. 





ANGLO-EGYPTIAN BANK, LIMITED. 


Tux general meeting of the shareholders of this bank was held at the 
London Tavern, on the 30th November. Mr. A. Devaux in the chair. 
The report, which was taken as read, appeared in our last number. 

The Chairman—Gentlemen, before I move the adoption of the report 
and balance-sheet, I will venture to say a few words upon the position of 
the bank, and give a few explanations. The balance-sheet shows you, 
unfortunately—and no one regrets it more than we dv on this side the 
table—it shows you a loss of £205,000. This loss, however, was not in- 
curred by the ordinary working of the bank, but by our connection with 
the loan to the Viceroy, which the bank undertook with some powerful 
parties in France and in England. This loss was incurred at the time of 
the panic, when we had to decide between great embarrassments, or the 
sacrifice of securities, and we believe we have acted for the best. It was 
very hard work for us, I assure you, and if we had not been ourselves so 
largely interested in the bank, I really question whether we should have 
had the courage to incur the loss; but we have done so, and I believe, as 
I said before, that after all it will be for the best. (Hear, et The 
business which we undertook with the Viceroy was excellent in itself, both 
as to terms and as to the security of the investment to the public. You 
will not deny that the fault of your directors was this—that they over- 
loaded themselves at a time when their credit was unbounded, and they 
thought that credit really would carry them through such a large business 
as that, and that we should be able to pay you a very large dividend. I 
admit candidly we went beyond our depth, and that, unfortunately, was 








30 Anglo-Egyptian Bank. 


our mistake. Unfortunately rumours of war took place. The loan which 
was taken in December could not be brought out till March, and we really 
did begin very fairly. The loan was looked upon very favourably in 
France; even after the day of issue the loan was taken by the public at 
the rate of £4,000 or £5,000 per day, and it probably would have continued 
in the same way, but unfortunately rumours of war came upon us, and 
the panic came immediately at the same time, and the consequence was 
that the very best securities, upon which we to-day could find any amount 
of money, were actually dead in our hands, and it was at that time we 
were obliged to make the sacrifice. Now that we have said this, bear with 
me a moment while I call your attention to a point to which I attach the 
utmost importance, and that is the price of our shares in the market; not 
that I care myself about the price of the shares, for I am very often a 
. week or ten days without knowing the price, but I do care immensely for 
the shareholders. (Hear, hear.) They have, unfortunately, not the same 
confidence that I have, and under the apprehension which exists now in 
the minds of the public as to the shares of banks, and so on, after the 
many irregularities which have taken place in London, there can be no 
doubt that many persons put together in one class all directors, whether 
they have been guilty of irregularity or simply been unfortunate, and 
after all have done their best. Our shares, at the present moment, by the 
balance-sheet, are worth five discount, and no less; but since, however, 
through the generosity of the Viceroy, we have already got back £50,000. 
It is the business which has been confided to us by the Government of 
Egypt, and which is alluded to in the report; that business has already 
given a very handsome profit, and I am certainly not under the mark 
when I say that our shares to-day are worth three discount. It has al- 
ready been stated in the report that the business which has been done has. 
yielded a handsome profit ; that must go very far towards improving the 
price, and those shareholders, who through not having confidence in the 
directors, sell their shares at the present price, injure themselves to a very 
great extent. (Hear, hear.) Of course it is difficult to inspire confidence 
when the mind is in such a state that it will not have confidence; but I 
have done my duty in calling your attention to this, and if any shareholder 
sells his shares now he will sell them at a very undue sacrifice. Not only, 
gentlemen, have we already returned £2 per share in the value of the 
shares, but we have also got in hand a business which will go very far 
towards cancelling the loss of the other £3 discount at which the shares 
stand. We have also negotiated in Alexandria an advance to the Viceroy, 
upon a portion of the loan returned to him. This advance has been nego- 
tiated for the account of most powerful French parties. This advance we 
have not taken any interest in, nor have we got the smallest possible risk 
in it. Not that we do not consider that the parties who have negotiated 
through us have done a splendid business, but because we thought we 
must rest a little, and really not take any more liability at the present 
time, even to the smallest amount, and with the best possible result. But 
as we have taken a great deal of trouble in this business, and as our direc- 
tors in Alexandria have brought it to a successful issue, it is fair that we 
should have compensation for our work, and we have stipulated with the 
French parties for a portion of their profits; that proportion may be some- 
thing more or something less, but it cannot be otherwise than a handsome 
commission to this bank. (Cheers.) The business was not concluded 
when the report was drawn up. We had many competitors in Alexandria, 
but we carried the day; but of course we could not mention it in the re- 
port, for it was not then concluded. Now, gentlemen, we have been un- 
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fortunate, as we have told you; we blame ourselves. We have gone be- 
yond our depth, and we have been sufferers like you in pockets, but we 
have also been greater sufferers in mind. The loss to us in pocket was 
great, but when we saw that the interests confided to us were put in 
jeopardy, I assure you that the distress of mind of the directors (ot ex- 
cepting one of them) was very great indeed. Still at that time, in the 
midst of* the panic, when misfortune was staring the bauk in the face, we 
did not lose courage for an instant. It was not a time for despair, but for 
steadiness and hard work; and all your directors, those in Marseilles and 
Paris, as well as those at home, applied themselves to rescuing and retriey- 
ing the loss we had made. It is most disagreeable to speak of one’s self 
but at the very time of the panic, when help was required at the bank, i 
left my own business almost to take care of itself. It is true that Mr. 
Morris was there to conduct the business, and we called our chief from 
Paris and told him to take the management of the firm, and he said, 
“ Not only do you leave me to conduct the business, but you take away my 
best clerks, and place them at the service of the bank.”? (Applause.) At 
any rate, if we have committed a mistake, we have tried manfully to re- 
trieve it. People may say it is due to the Viceroy, who gave you £50,000 
and a business, which is excellent. It is true the Viceroy was most 
generous. He is a man of elevated ideas, and, if I may say so of a 
Sovereign, he isa man of business. He saw that the crushing of the bank, 
which made that misfortune in his service, would be a disaster to his 
country; and he helped us because he knew we had done all we could, 
and that to him and to everybody else we behaved handsomely in our 
misfortune. (Cheers.) However, we have obtained, and you are the 
gainers. No doubt, gentlemen, if we are sadder men we are also wiser 
men. Gentlemen, the business of our bank, is going on now as well as 
possible. We are making now the business of daily bread—making our 
small profits every day like any well conducted private firm. It is not by 
any one stroke of good fortune that we look to make a dividend, but we 
look to hard work, and advances upon cash, taking bills in exchange, and 
so on, that we look for making the business as prosperous as possible. We 
have had several letters from our aN aye asking us to reduce the lia- 
bility on the shares. Many have hinted that we ought to have nominal 
shares of £25 instead of £50. Gentlemen, we are of opinion that we 
ought to have nothing but fully paid-up shares, and that there is not the 
slightest possible necessity to ask the shareholders for any more money. 
(Cheers.) If we reconstruct the company with £20 fully paid-up shares 
without any call, or any possibility of call to be made upon the share- 
holders, we think it will meet your views. We have been told we shall 
not get credit if we do not have an unpaid capital behind us; to this I 
will answer, that if with £800,000 of fully paid-up capital we cannot com- 
mand consideration and credit from ay y, then the sooner we leave 
our posts, and give them to some of you, the better. The credit of a firm 
is not so much in its capital as in its management (hear, hear); and 
surely with a good board, and £800,000 capital, we ought to command the 
highest credit ; and when I say the highest credit, I mean it, because we 
will not run after credit, depend upon it, as we were obliged to run after 
it when we were overloaded by the Viceroy. I will let people come and 
ask us to give them credit; and therefore we consider that fully paid- 


up shares will serve the purpose of the bank completely. Now, gentle- 
men, there is, on the part of a few well disposed shareholders, a suggestion 


that in framing the new articles of association we should have the help of 
a committee of shareholders. The board will propose to you this—To call 
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a meeting together of fifty of the largest shareholders. We do not know 
who they are, except as they are on the register; perhaps forty-five, more 
or less, will attend ; but they will meet, and will choose from amongst 
themselves five shareholders who are men of business. Not only shall we 
ask the committee to assist us with respect to the articles of association, 
but we shall ask them to help us in the reconstruction of the company. 

In answer to questions by Mr. Whiffin, Mr. G. Brown, Mr. Morland, 
Mr. Humphrey, and Mr. Bevis, 

The Chairman said that the calls in arrears on the 3ist of August were 
£55,678, but would deny they had been reduced to £31,959. With respect 
to the forfeiture of shares, he was not at all disposed to be harsh with 
those who were in default, considering the times through which we had 
recently passed. He also considered that it would not tend to the interests 
of the bank to forfeit the shares at present. With respect to the expenses 
of management, last year they amounted to £3,995; but all the amount 
did not appertain to last year, as there was an item for over-due rent, 
which belonged to the previous year, included in that amount. The ex- 
penses in Alexandria amounted to 11,000 dollars, and he considered that 
a very moderate sum, for they must bear in mind that Mr. J. B. Pastré 
and Mr. Sinadino (to whom the company were under such deep obligations) 
were in Alexandria, and there were other officers there for the purpose of 
conducting the business. (Hear, hear.) As regards the directors’ remu- 
neration, they had received nothing for the past year, for they received a 
per centage upon the profits, but as there had been no profits there could 
be no remuneration. In conclusion, the chairman drew attention to the 
fact that last year was an exceptional year, and expressed his hope that in 
future the shareholders, at these meetings, would have to congratulate 
themselves on the success obtained by the bank. He then formally moved 
the adoption of the report and accounts. ‘ 

Mr. Jules Pastré seconded the resolution, which was carried unani- 
mously. 

Several shareholders expressed their opinion that it was quite unneces- 
sary to associate any shareholders in the direction in drawing up the 
articles of association, as they were satisfied that they did everything 
which was fair and right to the shareholders. (Cheers.) 

The resolution was then put to the meeting and carried unanimously. 

Mr. J. L. Sawer and Mr. W. Charles Harvey were then re-elected 
auditors. 

A cordial vote of thanks to the chairman terminated the proceedings. 





LONDON BANK OF SCOTLAND. 


An extraordinary general meeting of the shareholders of this company 
was held on the Ist December, at the London Tavern, for the purpose of 
receiving a report from the liquidators, showing the progress of the liqui- 
dation. Mr. Scaramanga, one of the liquidators, occupied the chair. The 
notice convening the meeting having been read, the statement and accounts, 
which had been circulated among the shareholders, were taken as read. 
It stated : ‘ 

* The liquidators beg to submit to the shareholders the following report, 
accompanied by a statement of the company’s affairs up to the present 
time. In conformity with the resolution of the shareholders, the liquida- 
tors have completed the amalgamation with the Mercantile and Exchange 
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Bank. It was impossible for them to have foreseen the depreciation which 
shares of that bank have suffered, and by which the shareholders in the 
London Bank of Scotland have experienced great losses. According to the 
original arrangement with the directors of the Mercantile and Exchange 
Bank, it was agreed that the shareholders in this bank should take 10,000 
shares with £10 paid, and an additional 10,000 shares with £5 paid; but 
the liquidators, conceiving it desirable to modify this arrangement, suc- 
ceeded, after much labour, in obtaining a release from that part of the 
agreement which bound them to take the latter 10,000 shares with £5 paid. 
These shares were tu have been exchanged for those of the second issue 
of the London Bank of Scotland, but by virtue of this arrangement, the 
holders of the second issue of shares will be only liable to such proportion 
of loss attending the liquidation as shall be in excess of £10 per share, the 
holders of original shares having received Mercantile and Exchange Bank 
shares to that amount, out of the £13 paid for those held in this bank. 
It is unnecessary to point out that this arrangement has benefited the 
holders of the new shares in this bank to a great degree. The arrangement 
made with the London and Scottish Bank to take off the business of the 
branches, was a very beneficial one, but owing to that bank having been 
compelled to suspend payment, there has been a protracted delay in the 
settlement of the affairs, and there may be possibly some loss arise to the 
shareholders of this bank ; but the liquidators have no doubt that such 
loss will be much less than would have been if they had liquidated the 
branches themselves. There are still some assets belonging to the bank 
which have yet to be realised, the most important being the Lombard 
Street property, which is now of much greater value that when it was pur- 
chased by the bank, inasmuch as a title has been obtained to a lease of 
sixty years, dating from Midsummer, 1864. This property has been 
submitted to a sale by public auction, but the liquidators have not 
been able to obtain a purchaser at a price which they consider adequate ; 
nevertheless, they attribute this to the unusual absence of speculation in 
this class of property, and they still hope that before long they may receive 
a substantial offer for it. It will be observed by the annexed statement 
of accounts that the actual deficiency up to the present time amounts to 
£73,443. 4s. 5d., which is about £10,000 in excess of the amount the 
liquidators anticipated would have been the result, as stated at the last 
meeting of the shareholders, and they attribute this excess to the great 
depreciation in the value of the securities then held by the bank, and the 
small dividends realised on bankrupts’ estates; to this sum must be added 
£5,000, being the estimated loss on the settlement of accounts with the 
London and Scottish Bank. The holders of new shares who have paid the 
second call of £5, are legally entitled to have that amount returned to 
them with interest, and the liability under this head is about £22,500, 
which, with some outstanding claims against the company, estimated to be 
about £8,000, makes the total sum to be provided by the liquidators, in 
order to meet immediate demands, upwards of £30,000. It is impossible 
to say what amount will eventually be obtained for the Lombard Street 
property, but should it realise its full value, the present additional loss to 
the shareholders will be materially reduced. In the meantime the liqui- 
dators have thought it prudent to estimate the sum to be received from 
this source at its original cost to them, namely, £14,000. This, with other 
assets yet to be realised, taken as worth £4,000, will leave a deficiency to 
be provided for of rather more than £12,000. The liquidation of the 
company’s affairs is now approaching a termination, and the liquidators 
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only regret they cannot lay a more satisfactory statement before the 
shareholders. 

“ General Balance-sheet, Nov. 15, 1866.—Dr.: To capital paid on 10,000 
shares, at £13 per share, £129,885 ; to capital paid on first instalment of 
£5 per share on new issue, £44,580; to capital paid on second instalment 
of £5 per share, £19,280, making £193,745 ; to premium of £4 per share 
on new issue, £39,132; to discounts, interest, and commission received ~ 
from customers, £22,486. 13s. 5d.; to outstanding liabilities, £3,525. 7s. 2d. ; 
total, £258,889. Os. 7d. Cr.: By Mercantile and Exchange Bank, £161,945 ; 
by cost of Lombard Street premises before new lease was granted, £14,000 ; 
by London and Scottish Bank, balance of agency account, £9,077.13s .3d. ; 
by preliminary expenses and business purchases, £9,272. 1s. 7d.; by 
interest on deposits, current accounts, and loans, £5,296. 9s. 6d.; by in- 
terest to Mercantile and Exchange Bank on capital account, £6,992. 3s. 2d. ; 
by law charges, stationery, advertisements, and incidental expenses, 
£4,904, 11s. 8d. ; by salaries, directors’ fees, rent, travelling expenses, and 
other charges at head office and ten branches, £23,431. 18s. 6d.; by bad 
debts—losses on loans and bills discounted,£23,546; making £73,443.4s.5d.; 
by cash at Bank of England, £423. 2s. 11d.; total, £258,889. Os. 7d.” 
- The Chairman, in opening the proceedings, observed that at their last 
meeting they were told by the manager, Mr. Legg, that in his opinion 
about £3. 10s. per share would probably cover the expenditure of the 
liquidation. The board of liquidators concurred in that opinion up to 
within the last two or three months, and when they issued the circular 
which the shareholders received they still believed in such a result; but 
since that time a great number of the assets which they supposed were 
good had turned out to be of very small value, and they were obliged to 
take it for granted that they would not be able to realise much upon them. 
They had passed through a very severe time. On the last occasion they 
were shown an account in which there was an item of £16,000 under the 
head of overdue bills. That consisted of £3,500 rolling stock, with the 
name of J, Murray and Co. upon the securities ; but they found that they 
could get nothing out of them. Then there was another sum of £4,500 
on some bills of Farmer and Co., Glasgow. For a long time they were led to 
expect bullion for those biils, but eventually they found out it was in vain 
to expect anything from them. Then there was £1,500 locked up in the 
Strand Music Hall, which remained unrealisable at present; and 
there was another item of £3,500, with respect to which a compromise 
had been made, and upon that item this company had lost £2,000. The total 
losses which had accrued in consequence of the depreciation of their assets 
since they had last met, amounted to about £10,000, and besides that they 
had to receive alarge amount from the London and Scottish Bank, which 
had failed ; but they still hoped to get that money, although they could 
not do so at the present time. In addition to this they had to receive a 
large amount from shareholders who had not paid their calls. In the 
a they had submitted to the shareholders they had alluded to the 

ercantile and Exchange Bank shares. Those shares were worth £10 per 
share at the time of the arrangement, and they thought they were 
covered ; but they could not sell them without their consent, and they did 
not seem to be in any great hurry to give it. The price of those shares 
had since gone down ; they did get something out of them, but very little 
in proportion to the sum estimated. The number of the shares was very 
y and they calculated that the loss on that account was £10,000 or 
£12,000, which made the difference between the value of the assets as 
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estimated and their value at the present time. He need not tell them 
that they had acted very rigorously towards every one of their debtors, 
but of course they could not get blood out of a stone. They had reduced 
their expenditure to a mere trifle; the acting secretary had a very small 
salary, and they only occupied a single room at Gresham House, the whole 
cost of the establishment not exceeding £250 a year. Although the state- 
ment he was making to them was not a pleasant one, there were circum- 
stances on which they might congratulate themselves, because their 
position might certainly have been much worse than it was. The arrange- 
ment which they had made with the Mercantile and Exchange Bank, with 
respect to taking their shares, was a very beneficial one. Then, again, the 
arrangement they had made by which the London and Scottish Bank took 
over their branch premises was a very good one, because, if they had gone 
into the market at that time, they would not have got anything like-the 
price for them. As the liquidators had stated in the report, they 
required £30,000 to enable them to meet all their liabilities, which 
amounted to £88,000 outside of the bank. The rest was due to themselves. 
The shareholders who had paid the second call were entitled to receive it 
back, and it was the duty of the bank to pay them. To meet their lia- 
bilities, the liquidators would be obliged to make a general call; but in 
addition to the other sources from which they expected to receive money, 
there was one valuable one which he had not mentioned, namely, the 
Lombard Street premises; and, taking the £30,000 as paid, that estate 
would remain free to them, and, as soon as it was realised, it would be 
distributed among the shareholders. It was a very valuable property, 
situated in the very heart of the City, and was worth very much more 
than what was paid for it. In the present state of the money market, and 
the general business of the City, there was a disinclination to embark in 
that description of property ; buthe had no doubt that, as matters came 
round, a property like that, which was so important in a business point of 
view, would realise its full value. He had stated the position of the liqui- 
dation up to the present, and could only add that if there were any other 
points upon which further information was required, he should be happy 
to supply it, ifit were in his power to do so. 

Mr. Harris, who was present to represent the interests of Mr. Marshall, 
a large shareholder, pointed out what that gentleman considered a discre- 
pancy in the statement with reference to the losses. In the accounts there 
was an item of £100,000 in reference to the Mercantile and Exchange 
Bank, which raised their losses to nearly £200,000. 

The Chairman explained that that was quite a mistake. The £100,000 
alluded to was the amount paid to the Mercantile and Exchange Bank for 
the 10,000 shares at £10, which they had allotted to the shareholders of 
this bank. He further explained that the balance-sheet just issued must 
be taken in comparison with the one formerly presented, when the share- 
holders would at once see that the additional loss to that then stated did 
not exceed £10,000. 

Mr. Harris suggested that the accounts should be audited by a public 
accountant. 

The Chairman said that there was no objection to that course on the part 
of the liquidators, who had had a great deal of trouble and anxiety in 
the matter. 

Mr. Hall complained that representations had been made in the circular 
issued to the shareholders, in December, that the assets were sufficient to 
cover the liabilities, and that not only would the second call of £5 on the 
new shareholders be returned, but a fair proportion of the first instalment 
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whereas now they were told that there was to be a general call. He knew 
very well that it was the fashion of directors and liquidators to make 
capital out of the commercial panic, but it was too bad they should find 
themselves without a farthing of money, to pay back the second call and 
a fair proportion of the first, but they were actually called upon for a 
further sum. 

The Chairman could only repeat that at the time the statement alluded 
to was made the assets looked very promising, but that since then they had 
turned out to be of very small value. They had, it was true, only lost 
£10,000 on those assets, but their money was at present locked up in the 
Lombard Street premises and the London and Scottish Bank. 

Mr. M‘Ewen complained that the arrangement for the exchange of the 
Mercantile and Exchange Bank shares for London Bank of Scotland had 
not been carried out in this case, although he was quite ready to pay the 
calls. 

A good deal of conversation took place between Mr. M‘Ewen and the 
chairman upon the point, by which it appeared that the reason why the 
shares were not exchanged was, that subsequently to the arrangement, but 
before it was completed in this case, a call had been made by the Mercan- 
tile and Exchange Bank upon its shareholders, and that bank refused to 
register Mr. M‘Ewen’ s shares unless he paid that call. The chairman 
quite concurred in the justice of Mr. M‘Ewen’s claim, and said that, short 
of entering into a Chancery suit, the solicitors of the liquidators would 
assist Mr. M‘Ewen in procuring the registration of his shares. Mr. 
M‘Ewen, however, expressed a great deal of dissatisfaction with the man- 
ner in which he had been treated by the board of liquidators. 

Some conversation ensued in reference to the manner with which the 
proposed call would affect the different classes of shareholders. : 

The Chairman explained that at the present moment there were 10,000 
old shares on which £3 had been paid, and 10,000 new shares on 6,000 of 
which £5 had been paid, and the remaining 4,000 had paid the second call 
of £5, which would have to be returned to them. The call now proposed 
would be made in such a way as to equalise the shares. If it did not 
exceed £2 a share, then the old shareholders alone would have to pay it ; 
but if it were £3, then the new shareholders would have to pay £1, and 
those who had paid the second call, instead of receiving £5 back, 
pac receive only £4, so that each class of shareholders would have 
paid £6. 

In reply to further questions, 

The Chairman stated that the ground rent offthe Lombard Street pre- 
mises was £1,300 a year. Attempts had been made to sell the premises, 
= rg auction and private contract, but their fair value had not yet been 
offered. 

It was then agreed to place the accounts in the hands of a public account- 


ant to go through, and the meeting separated, after passing a vote of thanks 
to the chairman. 





HIBERNIAN BANK. 


Tue half-yearly meeting of the proprietors of this bank was held on the 3rd 


December, in the board room of the company, Dublin; Mr. William 
Reynolds in the chair. 


The following report and statement of accounts were presented :— 
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“The period over which the present report extends has been made re- 
markable by one of the most severe monetary pressures that has ever 
visited England, calamitous to the property of a large portion of the com- 
munity, causing the destruction of many banks and financial establishments, 
and bringing ruin to the fortunes of numerous families. These sad effects 
were, owing to the absence of financial and other speculations, compara- 
tively but little felt in this country, yet the feelings of distrust and 
uneasiness produced in the public mind by the sad disclosures of almost 
each succeeding day, rendered the manageinent of banking affairs a matter 
of more than ordinary care andanxiety. The confidence the public have 
invariably entertained in your bank was not only continued, but increased 
during the crisis, and the directors now refer to it with much satisfaction 
as one of the causes that enabled them to afford, during that period, the usual 
legitimate accommodation to their customers, and also, by a liberal and 
well-timed disbursement of the funds at their disposal, substantially to 
increase their connections, and strengthen the feeling of confidence already 
adverted to. The directors have now to call attention to the accounts 
before you, exhibiting as they do a gratifying evidence of success on the 
year’s transactions, notwithstanding that the needful caution and husbanding 
of your resources, which necessarily remained unproductive, had unavoid- 
ably curtailed your profits; these, however, show a net balance (including 
£1,363. 17s. 5d. from last account), of £28,411. 15s. 9d., out of which a 
dividend of 4 per cent. for the half-year ended 1st May last has been paid, 
leaving asum of £18,491. 15s. 9d., which the directors recommend to be dis- 
posed of in the following manner—viz., £10,000 in the payment of a 
dividend at the rate of 8 per cent. per annum (free of income tax), for the 
half-year ended the 1st November last, £3,000 to be set aside for bad and 
doubtful debts, £2,000 for depreciation in the Government Stock held, and 
the residue, £3,411. 15s. 9d., to be carried forward. The directors beg leave 
to state that, in recommending the adoption of the dividend mentioned, they 
do so under the belief, after a careful and matured consideration, that it is 
the one most conducive to the interests ‘of the shareholders. The directors 
going out by rotation this year, but who are eligible for re-election, are 
Mr. Rooney and Mr. Darcey, both of whom will be recommended to the 
proprietors at the election for same, to take place on the 13th instant.” 


ABSTRACT OF THE AFFAIRS OF THE CoMPANY TO 31st OCTOBER, 1866. 


Dr. 
Paid-up capital 
Reserve fund ... nO ee ae ae ee 
Amount due on current and other accounts and deposit 

a ene ree ee 
Unappropriated balance from last account 5e4 


ee ee ee 
ae 79,283 1 11 
704,013 18 10 
se ee 1,368 17 5 
Net profits for year ending 31st October, 1866, £27,042 18 4 
Less dividend paid June, 1866 10,000 0 0 


17,042 18 4 
‘ 


£1,051,708 16 6 
<P REE 
Cr. 

ee ee ee ae meee £566,925 4 9 
Loans on Government Stock and other securities .. .. «.. 253,900 4 5 
Branches and agencies ... shin ail “en ~~ 54,784 10 10 
Bank premises—Dublin and branches... ...0 ... 0 eee 11,428 1 5 
Cash, Government Stock and Debentures ...  ... sss sore 164,670 15 1 
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Prorit AND Loss. 


Pe ee ae £10,000 0 0 

ra SS < ea we ae . 10,000 0 0 
Amount laid aside for bad and doubtful debts ...  ... ) ... 3,000 0 0 
Amount appropriated for depreciation in Government Stock ... 2,000 0 0 
Balance to next account «=... us. cee cee ree ee tee 3,411 15 9 








£28,411 15 9 





pee oe oe £1,368 17 6 
Net profits for year ending 31st October, 1866 ... 0.2 see see 27,042 18 4 





£28,411 15 9 
——<$—$< 


Reserve fund, present amount... ... see see tee nee wee eee «= £79,283 1 1 








The Chairman moved its adoption, and said that he was happy to inform 
the proprietors that the business of the company had progressed satis 
factorily during the past year. 

Alderman Campbell seconded the motion. 

Mr. P. R. Norton complained that the directors had not, previous to the 
meeting, issued to the proprietors a statement of accounts such as the 
directors of the Ulster Bank sent to their proprietors, because if they had 
done so the proprietors would then be in a position to make some observa- 
tions on the position of the company. 

The Chairman said it would be inconvenient to publish the report before 
the holding the meeting. 

Mr. Norton said that he thought they should have issued a statement of 
accounts. 

The Chairman said that the report and statement of accounts would be 
published immediately after the meeting. 

Mr. Dennehy, T.C., thought that Mr. Norton was perfectly justitied in 
making these remarks, because he only asked to have done what was cus- 
tomarily done by many important banking institutions throughout the 
country. It was impossible that the proprietors could be in a position to 
state their views on the management of the business of the company if 
they were not previously furnished with a statement of accounts and a 
report. The practice of sending out a report and a statement of accounts 
was a sound and wholesome one. Mr. Dennehy then referred to what the 
Chambers of Commerce of Great Britain were doing for the purpose of an 
improvement in the, system of banking, and said he thought it would 
be attended with good results if every properly constituted banking com- 
pany were given a credit bearing a certain relation to their paid-up capital. 
Such was the case with the National Bank, which had an authorised 
circulation of £850,000, when its paid-up capital was only £500,000. He 
thought if this plan was adopted by the Hibernian Banking Company, 
instead of sending down Bank of Ireland notes to its branches in the 
country, it would have little more to do than to send down some books and 
open business. Mr. Dennehy then spoke of the admirable management 
of the Royal Bank, and declared his conviction that any progress they had 
made in Dublin was owing to the action of that bank. He referred to 
other matters in connection with the banking system of Great Britain and 
Ireland, and urged that the Chamber of Commerce should take the matter 
up, and do as much as was in its power towards obtaining a proper legis- 
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lative measure in the next session of Parliament for an improved banking 
system. 

Mr. Norton said that he was just after looking at the abstract of accounts, 
and observed that their deposit receipts had increased on the amount of 
last year to the extent of £32,000. 

Alderman Campbell said that the increase was much larger. 

Mr. D’Arcy said that they were purely an Irish banking company, and 
it was a gratifying fact that they had well maintained their position during 
the past half-year. The amount of their deposits was very large, and their 
customers had availed themselves of all the privileges afforded by the bank. 
He might say that, having regard to the fact that their current accounts 
were drawn bare, the amount of their deposits had increased to the extent 
of £80,000, and upwards. There was not a single item in their accounts 
which they could not explain satisfactorily to every one of their proprietors. 
The directors were there to account to the best of their ability, and he 
maintained that they did so with success. They did not, however, think 
that it was right that they should use a blowing-horn in respect to their 
affairs, that they did not think it was necessary to state that their deposits 
amounted to £80,000. They were men of business and preferred working 
to making speeches. He claimed that they had a right to exercise a dis- 
cretion, and that they should exercise that discretion as to the manner 
in which they should put the accounts of the company before the 
proprietors. 

Mr. Dennehy having referred to the city securities, 

Alderman Campbell said he had no doubt that when the public mind 
became more settled those securities would be much more appreciated, for 
they were as safe as the funds at 4 per cent. 

= motion fot the adoption of the report was then agreed to unani- 
mously. 

On the motion of the Chairman,seconded by Mr. James Morrison, a 
resolution declaring a dividend of 8 per cent., free of income-tax, on the 
paid-up capital of the company, was adopted. 

Alderman Campbell having been moved to the second chair, 

Mr. Norton moved, and Mr. Michael Kenny seconded a vote of thanks 
to Mr. — for his conduct in the chair, after which the proceedings 
termina‘ 





BANK OF BRITISH NORTH AMERICA. 


A GENERAL meeting of the proprietors of this bank was held on the 4th 
December, at the London Tavern; Mr. A. H. Philpotts in the chair. 

The report, which was taken as read, was as follows :— 

“ In submitting the present report, the directors are able to congratulate 
the proprietors upon the satisfactory position which the bank occupies 
after the late most severe and protracted financial crisis. There is every 
prospect that the result of the operations of 1866, after due provision 
shall have been made for all doubtful dependencies, will compare not un- 
favourably with those of last year. In Canada West the crops have this 
year been abundant in quantity, and have been secured generally in good 
condition. In Canada Kast they suffered considerably from a continuance 
of wet weather. But, notwithstanding this drawback the trade of these 
important provinces, as well as of Nova Scotia and New Brunswick, con- 
tinues in a sound and satisfactory state. Considerable depression has lately 
prevailed in the colonies of Vancouver Island and British Columbia, and 
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several failures have in consequence occurred, by some of which this bank 
may be affected. But after making suitable provision for those contin- 
gencies, the business on the Pacific Coast continues profitable, Your 
directors have now to announce that they have declared the usual half- 
yearly dividend of 30s. per share, being at the rate of 6 per cent. per 
annum, which will be payable, free of income tax, on and after the 5th 
January next. Two vacancies have occurred in the direction, by the 
retirement of W. R. Chapman, Esq., and the death of Sir W. Minto T. 
Farquhar, Bart., M.P., the same will be filled up at an extraordinary 
genera! meeting, to be held at the conclusion of the general meeting.” 

The Chairman, in moving the adoption of the report, said that that 
document, owing to the season of the year, was necessarily of a somewhat 
meagre character, because the directors had not the whole of the accounts 
before them. The report was the result of an examination so far as the 
progress of the year had permitted them to deal with the accounts, and 
they had to form their own conclusions for the remainder of the year. He 
thought they might on this occasion go so far as to say that they saw no 
reason to fear any reduction in the dividend in next June, as compared 
with that of last June, which was a bonus of 1 per cent. in addition to 
the 6 per cent., making together 7 per cent. for the year. It would be 
unnecessary for him to enter into any details of the business done, and 
he did not wish to take up the time of the meeting with any general 
remarks. The proprietors were aware, perhaps, that the directors had 
on various occasions had applications made to them for charitable as- 
sistance, and they felt it their duty to deal with those applications a little 
jealously, especially when they applied to this country, in which they were 
not engaged in banking business ; but when a strong case occurred in the 
country from wliich they derived their profits, they felt botind to look upon 
it with a more favourable eye. The greatest centre of commerce in Canada 
—viz., Quebec, where they had a branch—ltad been subjected to a most 
severe affliction, which resulted in severe distress among the working 
classes, who were least able to bear it. This fell upon them at a time when, 
from the severity of the Canadian winter, employment was scarce. Under 
those circumstances, and seeing that a general effort was being made in 
this country to relieve those persons, the board felt that it was an occasion 
on which they might give a prompt and generous donation in behalf of 
those sufferers, and they had accordingly subscribed £500, which would, of 
course, include all that the bank and its branches might be called upon to 
contribute. He trusted that the proprietors would not look upon that as 
an improper appropriation of their funds. (Cheers. 

A Proprietor said that from the report it appeared that the bank would 
sustain losses in California. 

The Chairman replied that the document spoke of Vancouver Island and 
British Columbia, and not of California. He could not say what the loss 
was likely to be. 

Mr, H. Brooking seconded the motion, and it was unanimously carried. 

The meeting was then made extraordinary, when Messrs. R. H. Glyn and 
F. Lubbock were unanimously elected directors to supply the vacancies 
caused by the retirement of Mr. R. W. Chapman aud the death of the 
late Sir Minto T. Farquhar, Bart., M.P. 

The proceedings were then brought to aclose with a vote of thanks to 
the chairman, 
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LONDON CHARTERED BANK OF AUSTRALIA. 


Tur half-yearly meeting of the shareholders of this bank was held at the 
London Tavern on the; 7th December; Mr. William Fane De Salis, the 
chairman of the company, in the chair. 

The Secretary (Mr. W. M. Young) having read the notice convening the 
meeting, 

The Chairman observed that the object of the meeting was limited to 
the declaration of adividend. On this occasion, in accordance with the 
provisions of the deed of settlement, the board did not place any report or 
accounts before the shareholders, but merely an abstract of the profit and 
loss account for the half-year under review, namely, the half-year ending 
the 30th of June last. That abstract had been in their hands some days, 
and upon referring to it they would find that the net amount of profit for 
that half-year was £44,685. 11s. 11d. It had been pointed out to him by 
more than one proprietor that these profits fell somewhat short of the 
profits of the corresponding haif of last year. It was true they fell short 
by £301, but that was easily accounted for, During the past half-year 
they had passed through a commercial crisis such as England had never 
seen before, and such as England, he hoped, would not see for a long time 
to come. (Hear, hear.) In the course of that period they had seen great 
financial establishments collapsing all around them, and they had also seen 
houses enjoying the highest credit either failing or looked on with general 
distrust. It behoved them, under such circumstances,to restrict their opera- 
tions, and to use the utmost caution ; the result had been that although their 
profits were somewhat smaller than those of last year, they were in the 
proud position of being enabled to tell the shareholders that, notwithstand- 
ing the panic, not a single shilling of their capital had been in any way 
either lost or jeopardised. (Cheers.) As regarded the distribution of the 
profits, they did not propose to recommend to them to add anything on 
this occasion in the shape of a bonus to the usual dividend of 8 per 
cent., because they thought that the subject of a bonus would be best con- 
sidered at the annual meeting, when they would have the whole transac- 
tions of the year before them in lieu of those of the half-year only, and when 


_also the accounts would be officially audited by the auditors. When that 


period arrived he would tell them frankly—although of course they would 
not expect, nor ought they to ask the board to give any pledge in the 
‘matter—that if the business of the bank progressed in such a manner as 
they had every reason to hope and to believe, it would be the pleasing duty 
of the directors to recommend an addition to the dividend in the shape of 
a bonus of £1 per cent. (Cheers.) Another reason for not now giving 
them a bonus was this; they had considered it imperative upon them to 
appropriate £3,000 from the profits of the half-year towards the recon- 
struction of their Sydney Bank premises. The case stood thus—They 
bought their banking house at Sydney during the period of the gold dis- 
coveries. When bought, it wasan old house and for a long time it answered 
their purpose well. Some years ago, however, their inspector, Mr. Bramwell, 
called their attention to its condition, and the necessity of its reconstruction, 
but they turned a deaf ear to those representations as long as they could. 
Last year Mr. Bramwell stated that the matter would admit of no further 
procrastination, in consequence of which they had to proceed with the 
work of reconstruction, and he was happy to announce that it was now 
nearly completed. The plans and designs of the new building had been 
prepared by an eminent colonial architect, Mr. Hetty ; they were now on 
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the table for the inspection of the shareholders, some of whom he hoped 
would look at them after the meeting. If so he was sure they would agree 
in opinion with the directors and the colonial public that their new banking 
house at Sydney would constitute in point of architectural design and execu- 
tion, an enduring ornament to the chief street of that great and beautiful city 
in which it was situate. As regarded the cost of its construction, he might 
state it would in part be defrayed by the sale of surplus frontage land they 
had no need of; notwithstanding which they had felt it imperative on 
them to supplement the expenditure by £3,000. In doing so he begged 
them to remark the board had adopted no new course, for ever since the 
foundation of the bank it had been their constant study to keep the cost in 
their books of the bank’s freehold premises at their correct market value. 
In order to do so, owing to the great depreciation of house property in the 
colonies, they had at various times written off large sums—in the aggre- 
gate as much as £23,000—from the actual cost of their bank premises. 
What they had done before they intended to do now, and this mode of 
dealing with the question was not only sound in principle but it was 
also politic. Their acts were narrowly scanned by the bank’s constituents 
in the colonies, who did not like to see profits divided up to the last 
farthing ; in fact he might state that the prudent and cautious policy 
adopted’ by the board in making all proper reserves and deductions, 
was one of the means through which they had succeeded in placing the 
bank in that high position in which it now stood in public estimation in the 
colonies, (hear, hear,) and he was satisfied the proprietors would cordially 
endorse the decision arrived at in this respect by the directors. Assuming 
this course adopted, the distribution of profits would stand as follows :— 
£40,000 would be required for the dividend, £3,000 would be applied 
towards the reconstruction of the Sydney Bank premises, and the balance 
would go towards the payment of the bonus which they believed they 
would be able to present to the shareholders at the next annual meeting. 
As regarded their affairs in the colonies, he was gratified to be able to tell 
them that the accounts which had been received of the position and pro- 
spects of the bank were satisfactory. (Hear, hear.) They had made no 
bad debts, the deposits had increased, and the note circulation was ex- 
tending. Mr. Brett, who was about to take over charge of the management 
from Mr. Bramwell, had made an inspection of all the branches, and had 
written by the last mail in encouraging terms regarding the prospects of 
the bank. So far as related to their home affairs, there was one further 
matter to which he would allude, namely, the recent successful negotiation of 
the Victoria Government loan by their bank and the other banks associated 
with them inthe matter. (Hear, hear.) Ashort time ago, in common with 
several gentlemen he saw in the room, he had attended a banquet at 
Willis’s Rooms given to the Finance Minister of the Colony of Victoria. 
Two of Her Majesty’s ministers were present on that occasion, and it was 
with very great pleasure that he heard the Finance Minister then pass a 
high eulogium upon the ability and success with which that loan had 
been negotiated by the associated banks. He had heard that eulogium 
with pleasure ; in the first place, because it was a just tribute paid to the 
exertions of the associated banks ; and in the next place, because he felt 
that it was important to the interests of the colony of Victoria—that 
colony where their capital was invested—that the public there should be 
told, and told on authority, that their business had been well done, and 
that the financial arrangements entered into by the Government with the 
six associated banks were greatly for their advantage, and were the best 
that could be entered into for the colony, forit was clear that six banks 
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with large capital and large connexions were able to conduct large financial 
operations on better terms than any single bank or single house of business 
could do. He therefore répeated that it was pleasing to him to hear the 
Finance Minister of Victoria express his satisfaction at the manner in 
which this and the other associated banks had conducted for the colony 
the important financial operations he had referred to. He did not believe 
there was any other point requiring remark at his hands; if, however, 
there was any information which, consistently with the interests of the 
bank, he could give to any proprietor, he should be happy to answer any 
questions which might be put tohim. He would now move that a dividend 
at the rate of £8 per cent. for the half-year be declared. (Cheers.) 

Mr. Minton seconded the motion, and expressed his satisfaction at the 
clear and explicit statement of the chairman, which prevented the neces- 
sity of entering into any detailed discussion on the affairs of the bank. It 
was a matter of great satisfaction to find that they had passed through so 
severe a commercial crisis unscathed, and that, notwithstanding its 
depressing influence upon the trade of the colony, it had only affected their 
profits to the extent of £300. He had had, through the courtesy of the 
chairman and secretary, an opportunity of fully inspecting the books, and 
he was bound to say that he had never seen better book-keeping in any 
bank in the City of London. 

Mr. Botly attributed the success of the bank to its able management, 
both at home and in the colony, and read an extract from an article in 
the Journal of the Society of Arts giving a most flourishing account of the 
future prospects of the colony. He entirely concurred with the directors in 
the expediency of not adding to the dividend on this occasion, although the 
large balance of £13,223. 19s. 9d. they were about to carry over would 
have allowed of a dividend of 5 in lieu of 4 per cent. being declared. 

On the motion of Mr. Haines, seconded by Mr. O’Brien Bellingham 
Woolsey, a cordial vote of thanks was given to the chairman and directors, 
and the proceedings terminated. 





BANK OF HINDUSTAN, CHINA AND JAPAN. 


An extraordinary meeting of the shareholders of this company was held ott 
the 10th December, for the purpose of again passing certain resolutions for 
winding-up the concern, agreed to at a meeting on the 19th November, but 
which were inoperative by reason of some informality; Mr. J. Mackrill 
Smith in the chair. 

The Chairman said the notice issued sufficiently explained the reason 
why they were called together. On the 19th of November they believed 
they had settled the question as to who were to be the liquidators. Since 
that date matters had undergone some change, An application had been 
made by the National Bank for the compulsory winding-up of the com- 
pany. He attended on the hearing as a matter of form, and he was sur- 
prised—he and Mr. Kintrea having agreed to a postponement of the peti- 
tion—to find this opposition. He thought the committee of six- would 
satisfy everybody, but they were now compelled to alter that resolution: 
No doubt they would be very unanimous as to the first two resolutions 
but, referring to the third, he could not ignore a printed circular, signed 
by twenty old shareholders, which stated a strong desire that he and Mr. 
Vanderbyl should not be liquidators, and he should for his own decline 
to act as a liquidator if nominated again by any section of the olders, 
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Mr. Chadwick had been put forward, and no doubt his services would be 
most valuable; and he trusted that the shareholders would make such a 
selection as would be satisfactory to their chief creditors and to themselves. 
If that were done, he had no doubt they would obtain the consideration of 
their creditors, but he thought at the moment any air of defiance would 
not become them. He desired to take this opportunity of making a few 
remarks on a private matter. It had been stated that he had abused his 
position as a director of the bank by endeavouring to use the property of 
the bank for his firm, and that he had enjoyed facilities in doing business 
with the bank that had not been enjoyed by others. He or his firm never 
had a penny of the bank’s money, nor did they ever have credit from them, 
nor had any one connected with his firm. Reference had been made to a 
credit of £100,000 to his firm’s agents at Shanghai. The fact was, that 
early in July his firm proposed to the agent an operation in silk, if it could 
be bought and laid down here at from 23s. to 24s. a pound, and when the 
manager was writing to Shanghai, he merely asked him to mention that 
his firm would send out bills, secured by the collateral security of shipping 
documents attached, and he agreed with the manager that neither this bank 
nor any other should do more than £30,000 out of the £100,000 for any 
one firm. The credit, however, was never used, as the silk could not be 
bought at the price. If it could have been, there would have been a profit 
to himself and to the bank. He had, therefore, had no particular facilities. 
He had always tried to advance the business of the bank. He had bought 
its Indian bills largely, and all the bills of the firm had been retired before 
maturity. He begged to move, ‘That it has been proved to the satisfac- 
tion of this meeting that the company cannot, by reason of its liabilities, 
continue its business, and that it is advisable to wind-up the same.” 

Mr. Vanderbyl, M.P., seconded the motion, and it was carried unani- 
mously. 

The Chairman moved, “ That this company be wound-up voluntarily.” 

Mr. Levick seconded the motion, and it was carried unanimously. 

The Chairman moved, “ That this meeting is of opinion that the volun- 
tary winding-up of the company should be carried on under the supervision 
of the Court of Chancery.” 

The resolution was seconded, and carried unanimously. 

The Chairman moved that the following gentlemen be nominated liqui- 
dators :—Messrs. W. F. Allen, P. Vanderbyl, Kintrea, Macnair, Captain 
Engledue, and Mr. D. Chadwick. 

Mr. Davis seconded the motion. 

A Shareholder proposed that the chairman’s name be added. 

The Chairman declined to act as a liquidator. 

Mr. Vanderbyl read a letter, from which it appeared that the National 
Bank were willing that Mr. Chadwick should represent them as one of the 
liquidators. 

Mr. Cartwright was very much ata loss to know what had been going 
on since the last meeting. Mr. Vanderbyl had hinted at certain legal pro- 
ceedings. In their present position they had to watch their own interests, 
and he objected to Mr. Vanderbyl as a liquidator, seeing he was so inti- 
mately concerned in the National Bank. 

Mr. Mucklebury, having protested that neither he nor any of the share- 
holders had any personal feeling against the chairman, moved an amend- 
ment to the effect that the name of Mr. Vanderbyl be expunged. The 
hon. proprietor was proceeding at great length to argue in favour of this 
amendment, when 

Mr. Vanderbyl withdrew, and the original resolution was put and carried 
unanimously, Mr. Vanderbyl’s name being omitted. 
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The Chairman then moved, and Mr. Baring seconded, that any powers 
of the liquidators might be exercised by any three of them. 

The Chairman congratulated the meeting on its unanimity. 

Mr. Kintrea moved a vote of thanks to the chairman. 

Colonel Wood seconded the motion, and it was carried by acclamation. 

Captain Engledue moved a resolution to the effect that the liquidators 
be recommended by this meeting to pay the expenses out of pocket of the 
committee, and not to exceed £50. 


The resolution was seconded and carried, and the meeting terminated, 





METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


AN extraordinary meeting of the shareholders in this bank was held on 
the 12th December at the London Tavern, Mr. C. Gilpin, M.P., in the chair, 
for the purpose of adopting resolutions to reduce the nominal value of the 
shares of the com : ; 
The following is a copy of the balance-sheet that had previously been 
circulated amongst the proprietors :— 


Balance-sheet as it would have appeared on thé 17th November, 1866, if the 
proposed re-construction had been carried out on that day. 


LIABILITIES, 


Dr. 

Proprietors’ capital ... — .6 ees «+e £200,000 0 0 
Current accounts and deposits, secured and unsecured - 278,812 11 9 
Acceptances and bills negotiated 4,187 5,3 
Rebate on bills discounted, not yet due ... .. 1,088 125 
Profit and loss account—(profit on business trdnsacted since 30th 

June, 1866, including balance brought from last account) e- «©6489 18 11 
Balance (to be carried to reserve fund) ... 753 4 3 


. ase see eee eee 


ove see eee 


£491,331 12 7 
——— 


ASSETS. 


Cr. 

Cash in hand, at Bank of England, and at call .. 
Consols and debentures at market value .. 

A portion of these is deposited as security per ‘contra. 2 
Bills discounted, loans and current accounts ‘ 
Stamps... 
Bank premises—head office and branches... 
Acceptanes and bills negotiated, secured as per contra 


see oee eee 


eee 


. £67,195 17 9 


80,507 10 0 


- 324,847 15 1 
316 10 10 
14,276 13 8 
4,187 5 3 


£491,331 12 7 


oo 


Profit and Loss Account from 30th June to 17th November, 1866. 


Current expenses (head office and branches), ae directors’ 


fees, salaries, rent, and all other expenses 
Bad debts ...  ... ae eee ee 
Interest paid and payable ooo 

Rebate on bills discounted not sinkes due 
Balance carried down ... «+ 


eee 


£4,832 16 
350 0 
3,518 4 
1,088 12 
5,645 10 


£15,435 3 


——_—___—________ 
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Gross profits, including rebate of 30th June, 1866 ... .. «+ £15,485 3 38 


Balance brought down, being the net profits on business transacted 

from 30th June to 17th November, 1866 -— — — «- ae 7 
Balance from last account, £10,202. 8s. 4d.; less dividend paid, 

£8,433; written off preliminary expenses, £925 ... . Se 844 8 4 
£6,489 18 11 

a Bm SL ee 

The Chairman said—Gentlemen, this meeting is, as you are aware, an 
extraordinary general meeting, called for a special purpose; a purpose 
which, judging from the numerous number of assents which we have 
received to the plan proposed by the directors—assents representing some- 
thing like 13,000 shares out of 15,000, and we know that a larger number of 
shares could not be so represented, because they are going about the market 
between buyer and seller—I say, this meeting is called for a special purpose, 
and a purpose which I hope will be unanimously approved of by the share- 
holders. (Cheers.) But my object now is just to say that previous to 
any remarks that I may deem it necessary to make, { will call on the 
secretary to read the notice convening the meeting, and also the resolutions 
which it will be necessary for us to carry if the shareholders agree with 
the directors in the propriety of carrying such resolutions. 

Mr. Gillespie (the secretary) then read the notice convening the meeting, 
and also the following resolutions :— 

1. That this meeting approves of the plan suggested by the directors, 
in the statement accompanying the secretary’s circular to the shareholders 
of the 19th November, 1866, for the reconstruction of this company. 

* 2. That this company be dissolved and wound-up voluntarily, and that 
the winding-up thereof commence so soon as this resolution shall have 
been duly passed. 

“3. That Mr. William Cooper and Mr. John Dalrymple Carnegie be 
appointed liquidators, for the purpose of carrying out the dissolution and 
the winding-up of this company. 

“4, That the liquidators be authorised to concur in the formation and 
establishment of a new company for the purpose of carrying on the busi- 
ness of this company, on the basis of the plan suggested in the said 
statement. 

“5. That the new company be at liberty to assume the name of the 
Metropolitan Bank, Limited. 

“ 6. That the liquidators be fully authorised and empowered to sell and 
transfer the business of this company, and the goodwill thereof, and the 
right of carrying on and continuing the same in succession to and sub- 
stitution for this company, and also all and any part of the property of 
this company, subject to the discharge of its liabilities unto the new 
company, when formed upon such terms, by such means, and in such 
manner as the said liquidators and the new company shall mutually agree 
upon. 

“7, That it be an instruction to the liquidators to carry out by such 
means and with such variation of terms (if any) as shall be found necessary 
or expedient, the arrangement proposed in the statement accompanying 
the secretary’s circular letter of the 19th November, 1866, by the im- 
mediate transfer to the new company of the whole assets, subject to the 
discharge of the liabilities of this company, and by receiving in payment 
and compensation therefor 20,000 fully paid-up shares in the new company, 
of £10 each, representing £200,000 of capital therein, and which shares 
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shall confer on the holders thereof for the time being the exclusive privi- 
lege of participating rateably in the assets remaining after the discharge 
of all the liabilities of this company. _ 

“8, That the liquidators shall allot the shares so to be received by them 
as aforesaid, among such persons as shall be registered members of this 
company, on the Ist day of January, 1867, and as shall accept the same in 
the proportion of four shares in the new company to three in this company 
and for the purpose of securing equality of distribution, the liquidators 
shall (if need be) allot third parts of shares in the new company. 

9. No transfer of shares in this company shall be registered after the 
31st day of December, 1866. 

“10. That in case any member of this company shall become entitled 
to have the interest held by him purchased, the moneys required for that 
purpose shall be raised at the option of the liquidators, either by a sale to 
be made by the liquidators of the share or shares to be taken in the new 
company, by way of compensation as aforesaid, which might have been 
accepted by such member, and which share or shares the liquidators shall 
have authority to allot to the purchaser or purchasers in lieu of to such 
member, or by the sale, mortgage, or other disposition of a competent part 
of the said remaining assets of this company, or by such means, or by 
such other means as the liquidators shall think expedient. 

“11. That the liquidators be authorised and empowered to enter, in the 
name of this company, into such agreements, and to execute all such in- 
struments as may be necessary or expedient for effectuating the said 
arrangement with the Metropolitan Bank, Limited.’’ 

The Chairman—Gentlemen, this proposal which you have heard read— 
this resolution which it isnow my duty to move—is simply a carrying out, 
under the advice of the highest legal counsel, of the circular, and the pro- 
positions with which you are all familiar. I regret to notice that we have 
not the company of two of the most influential directors, both of whom, I 
am sorry to say, are absent from severe illness—Mr. Margetson and Mr. 
Romanes. However, I am authorised to say on their behalf, and I take the 
opportunity of saying it now lest I should forget it presently—that they 
wholly approve of the plan submitted to the-shareholders, and Mr. 
Margetson, one of the very largest holders, if not the largest holder of 
our shares, was the first to sign his assent to the proposal of the directors, 
although he was not present at the discussion of it. Now, gentlemen, it is 
not proposed on the present occasion to enter into more than you may be 
pleased to enter into, or to ask your sanction to the statement of accounts 
which has been circulated. The time for doing that will be a fortnight 
hence, when we meet to confirm the resolutions, and also for the adoption 
of the accounts. I hope we shall meet for the declaration of a dividend to 
the shareholders of this the Metropolitan and Provincial Bank for the six 
months which will have elapsed since our last general meeting. (Cheers.) 
But, perhaps, although I am not going to ask you to commit yourselves 
to these accounts, it may be agreeable to many present if I give a word or 
two in reference tothem, and that in reference to certain items which must 
have struck shareholders as they certainly struck me and my colleagues, 
though of course, they are put in with our perfect sanction and entirely in ac- 
cordance with our opinions. In the first place, then, it will strike many 
shareholders that the capital has been reduced from what it was stated to 
be six months ago, and you may very fairly ask, what is the reason of that 
reduction. The answer is very simple. Under the articles of association 
the directors have the power of dealing with those shares of customers who 
have become insolvent, or unable to pay their debts—that is, the bank can 
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take their shares on agreed terms, in part or in whole liquidation of their 
debts. Those shares have been so taken to a considerable amount, and 
bad debts written off accordingly, and the result of the shares so taken, 
and of certain other comparatively smaller number of shares taken by the 
bank in order to equalise the number to be proportioned amongst the pro- 
prietors of the new bank, has been a very considerable saving and profit 
to the bank itself; thus, though the debit to capital for every share is 
£20, yet those shares have been brought to the credit of the company ata 
very much smaller amount. I am not speaking to figures, but the result 
is something like £7,000 profit to the bank. (Cheers.) Although that 
profit is stated at between £6,000 and £7,000, 1 believe it is rather over 
£7,000 than under. Now, it will be cbserved also, on one side of the 
account we have wiped £10,000 off the reserve fund ; but you will observe 
also, on the other side, we have wiped off over £11,000 of preliminary 
expenses. And we propose to pay, at the end of the year, a dividend of 
4 per cent., not on the active capital of £200,000, with which we propose 
to begin the new bank; but on the whole £300,000, which amount 
represents the whole operative and inoperative accounts of the bank 
up to that time. (Cheers). Well, now then, the seheme or plan 
which has been suggested— plan, I would rather say—is one upon 
which there have been a variety of opinions ; I, at least, have entertained 
a variety of opinions, for I am a convert to the system I have now 
adopted in conjunction with my colleagues. We were called upon, as 
many will recollect, at the last meeting of shareholders, to adopt means, 
before we met again, of reducing the liability on the shares, that awful 
incubus which has made many uncomfortable in their sleep at night, for 
no one knew, while that incubus existed, when the directors would exer- 


cise, if they pleased, their undoubted right of making a call, and over and | 


over again have I met shareholders who have been told by their broker or 
friend that the board were going to make a call, and they were hurrying to 
sell their shares. We were asked by you to take steps to lessen the liabi- 
lity, and I gave you my word—a word that I hope will never be broken— 
cheers)—that I would not meet another general meeting of my sharehol- 
without having a proposal to lay before them for lessening the liabi- 

lity of their shares. Well, I am prepared to say this question, as affecting 
the shareholders, is wholly a question for our advantage. It is a question 
about which there can be no two opinions. I say that as regards share- 
holders, and shareholders emphatically, for I am coming to the customers 
presently. Well, as affecting the shareholders, that is ourselves, it is 
altogether a favourable proposition. We propose to take off the whole lia- 
bility on your shares. Iam one of the larger holders, holding such a 


number, that though I know the worst of losing £20 a share, I should be ‘ 


extremely sorry to lose £80 a share in addition. We propose to take off 
the whole of the liability. We propose to start, with reference to the new 
bank, with an ascertained and certified capital of £200,000, which, you will 
observe, amounts in round numbers to that amount of certified capital 
which was represented to you by the auditors six months ago, and when 
— represented a large amount of inoperative capital—the first time that 
such a term has been introduced into a balance-sheet; and I am inclined 


to think if other banks had used it in the length and breadth and extent 
of their unproductive accounts, many of them would have shown up worse 
than we did. (Hear, hear.) Well, we propose to start with a bond fide 
certified capital of £200,000 of banking assets, and the Metropolitan Bank 
will start with—as the nucleus of reserve fund—£107,000 of assets, which 
are not called by us banking assets, because they are not immediately con- 
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vertible, but which at all events, to a great extent—it will be difficult to 
say to what extent—will from time to time be convertible and converted, 
and which as such—if such has your approval—will form a reserve fund, 
or guarantee fund, of the new bank. The subject was pressed upon us, of 
course, as to how we should reduce the liability ; and after thinking of the 
matter in every way, we first concocted a plan whereby we should reduce 
the liability but not remove it, by which we should leave on our 
shares a certain amount of uncalled capital as a guarantee for share- 
holders and customers ; but when the matter came to be very closely con- 
sidered, it seemed to me, and I think jt will to you, that while on the one 
hand a large uncalled capital would operate, as it has already, to the pre- 
judice of your shares, on the other hand a small uncalled capital would 
indicate only a small security, so that with a small uncalled capital we 
should find we did not get any of the strength we sought, and we did not 
gain that rest for our shareholders, and that security for our shares, which 
our shareholders have a right to expect; and we did not gain that guaran- 
tee for our customers which they have a right to expect; and, therefore, 
the conclusion was arrived at, almost unanimously, that it was desirable 
to take the bold step we have taken, and place ourselves on a footing with 
all the best banks in America and in France—I will not say on a footing 
with them, but on a similar standing—and establish ourselves on a similar 
principle with the Bank of England and the British Linen Company—a 
company which is an important concern ; in both those concerns the capital 
is paid up and there is no future liability. I think you will agree with 
me as regards the shareholders, this is a question we ought to carry unani- 
mously, and as I said before, from the numerous assents we have received, 
we shall carry it, if not quite, very nearly unanimously. And now as to 
the customers ; the custom of a bank is a very ticklish thing—I need not 
tell you that. But, I believe, and one of the first financial authorities 
in London suggested that belief, that a reserve fund or rather guaran- 
tee fund bearing no small proportion to the whole paid up capital of 
the bank, will be a much greater and more boné fide security aD 
uncalled capital spread over no one knows what shareholders (I know but 
the outside public don’t), liable to a call at any time, and to opposition in 
the way in which we know various concerns winding-up have met. A 
reserve fund, or guarantee fund, therefore, will be a better security 
than a small uncalled capital. We have also this fact before us; this 
plan has been noticed, and has been before the public some weeks, and 
the customers of a bank will take the alarm in three days or in three 
hours if there is anything to frighten them ; but instead of that I am 
prepared to state. that although this plan has been before the public 
and discussed by almost every newspaper in the metropolis, and almost 
without exception in the most favourable terms, and some of them have 
said more than I could in advocacy of this plan, our accounts have not only 
not decreased but at this moment they are really more in number than 
when the plan was first suggested. (Cheers.) Now, gentlemen, with re- 
ference to the future of the bank, I will only say a word or two. A great 
deal must depend upon hard work, downright economical a 
and a close attention to the doing of strictly banking business. (Lou 
cheers.) If it is your pleasure to carry these resolutions, I tender you, on 
behalf of my colleagues and myself, the most earnest assurance that it is 
ible for a man to give, that if we are continued in the position we now 
hold in connection with the bank, that it is our determination, and the 


. determination of our general manager, that you shall never have occasion 


to complain that we have departed from that determination and resolution. 
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Now, gentlemen, I should like to have stopped here and concluded with 
moving the resolutions I have submitted to you; but a rumour reached me 
last night—perhaps it was almost too much to expect such a plan as this, so 
full of advantage to the shareholders, to be carried through without some 
one crying out—a rumour reached me that a shareholder had presented a 
petition for the winding-up of the bank. (Cries of “Shame.”) Now, 
gentlemen, an attorney’s clerk—mark the description—the holder of five 
shares—mark the qualification—(“ Shame !”)—that is the man, and it is 
under those auspices that a petition is to be presented to do that which we 
ask you in the very beginning of- the resolutions to do, only they 
want it to be done compulsorily, and we ask you to do it voluntarily. 
(Cheers.) Gentlemen, it has become almost a fashionable thing in these 
meetings to compare ourselves to a owe craft, more or less battered 
about by the winds and waves, but still holding on her way. I will only 
say of this gentleman—this lawyer’s clerk—who has presented this petition, 
or who is presenting a petition, if he fancies he sees us amongst the breakers 
that we are part of a wreck, he is mistaken, and he has the wrong men 
to deal with—(loud applause)—both amongst the shareholders and amongst 
the directors, to tamper with in any way. Let him or his attorney 
bring any amount of petitions they please, the directors are prepared to 
meet them before the Vice-Chancellor or the Master of the Rolls, and I 
only ask one thing, that these petitioners and the attorneys who represent 
them, may be bound to deposit security for the costs—(loud cheers)—and I 
will promise them that they shall have not merely an answer from the 
directors, but that they shall have at least 100 shareholders who will be 
represented by counsel, to denounce an infamous attack on our common 
property. (Renewed cheers.) Gentlemen, I beg to move the resolutions 


the resolution. 
Mr. Moore seconded the resolution. * 
Mr. Minto said it would be more agreeable to the shareholders if the 


which you have heard read, and to call on my friend, Mr. Moore, to second 


resolutions were put seriatim. He would suggest that instead of going to 
the other world to take a lesson in banking business, they should just look 
to the Bank of England. He thought the directors should give the share- 
holders a monthly statement of the position of the bank. 

The Chairman was sorry to interrupt the hon. shareholder, but that was 
not the question before the meeting. Fle saw the hon. gentleman this 
morning, and then stated to him that his suggestion should have the 
earliest attention of the new board. The question now to consider was 
whether they should have a new bank or not, not how they were to conduct 
the business of it. With regard to the resolutions, the directors were 
advised by the very first counsel, Mr. Lloyd, that they formed but one 
resolution in reality, and the proprietors, of course, were at liberty to accept 
or reject them ; they could not divide them, and say aye to one and no to 
the other. 

Mr. Heiron—It would have been wise if we had had these circulated 
amongst the proprietors, then we should have had an opportunity to come 
here prepared to carry them all. 

The Chairman—Quite true, but I only got my copy this morning. But 
this is simply a resolution to carry out the circular which every share- 
holder has, and the conditions are nothing more than what have been 
framed under the highest legal advice. It amounts simply to this—aye or 
no. Are we prepared to approve of the circular, because this is simply the 
1 meaning of the circular. 

. Heiron—After the explanation given, that is all I require. 





English and Foreign Credit Company. 51 


Mr. Howard asked whether it would be consistent to give the names of 
the shareholder and the solicitor who had presented the petition, because 
he thought that those persons ought to be held up to the opprobrium they 
so richly deserved. 

Mr. Beattie thought the more dignified manner would be not to give the 
names of the persons who had acted in so paltry a manner. He would 
recommend his friends to get the information in some other way, or to 
wait a little, because he could.not help thinking the proceedings of this 
day would silence all objections, and relieve the directors from all petty 
annoyance. He was very glad of the step taken to reduce the liability on 
the shares, because, knowing the high character of the chairman and his 
colleagues, he had often felt he should like to hold twenty times as ae a 
stake as he did in the bank, but he would not undertake it with a liability 
of £80 ashare. He thought the plan was calculated to give their property 
a character in the market it had never before held. 

The Chairman—I am very glad of the suggestion of Mr. Beattie, and 
hope my friend Mr. Howard will be satisfied without my giving the name 
of the gentleman who has made this application. 

Mr. Howard—Certainly. 

The Chairman—We are accustomed, in a certain house, in alluding to 
anything that has been said in another house, to say, in another place, and 
no one knows better than my friend Mr. Howard that in another place he 
will hear all the names he wants to hear. The hon. chairman continued to 
remark that he and his colleagues had gone very carefully into the matter, 
and they were prepared with every shilling necessary to place the bank in 
every way in a sound position, He would now ask them to carry the 
resolutions. 

The resolutions were then put to the meeting and carried unanimously 
and amidst loud cheering. 

Mr. Howard proposed and Mr. Beattie seconded a vote of thanks to the 
chairman and directors, the general manager, secretary, and the other 
officials of the bank. 

The resolution was unanimously adopted. 

The Chairman—Gentlemen, on behalf of my colleagues and myself, I 
return you our cordial thanks. We have been engaged in:a difficult work, 
but in one in which the interests of the directors and shareholders are one. 
We have not an interest distinct from yourselves, and I believe I 
within compass when I say a third part of the capital is represented by 
gentlemen on this side of the table—held by them and their immediate 
families—and there is no question that can arise to interest the body of 
shareholders but interests, primarily, myself and colleagues around me. I 
thank you. 

The General Manager, on his own behalf and on behalf of the officials of 
the bank, acknowledged the cordial vote of thanks that had been accorded 
them, and said, if it were necessary, it would afford them an additional 
stimulus to continue in the same way of action. Whatever they could do 
to promote the welfare of the bank, they would spare no pains to ac- 
complish. 

The proceedings then terminated. 





ENGLISH AND FOREIGN CREDIT COMPANY. 


AN extraordinary general meeting of the proprietors of this company was 
held on the 13th December at the offices, 3, Winchester Buildings, Mr. G. 
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Sheward in the chair, for the purpose of considering the proposition for 
reducing the liability on the share capital. 

The Chairman, in opening the proceedings, explained that the meeting 
had been called in accordance with a promise made by the directors, that 
they would take means, by parliamentary or other proceedings, for re- 
ducing the liability of the shareholders. They were anxious to do so 
before the end of the year, in order that at the next general meeting they 
might be able to report not only upon the affairs of the company, but also 
as to how the proposition now submitted would be likely to work. The 
only change the resolution he was about to move would effect was the re- 
duction of the liability upon the shares from £42. 10s., beyond the amount 
already paid-up, to £7.10s. This would require some slight change in 
the articles of association. They were anxious to retain their present 
name, in order to avoid expense, and in accordance with the suggestion of 
the registrar of joint-stock companies there would be as slight an 
alteration in the original articles as possible. He did not propose to 
enter into the position of the company, for they were met at the express 
wish of the shareholders for the simple purpose of submitting a measure 
for reducing the liability, and to that question he hoped they would con- 
fine themselves. Amongst the alterations proposed in the articles of 
association was the introduction of a clause providing the company should 
always have first lien upon the shares of every shareholder who might 
have engagements or liability to the company, the object being that if the 
security deposited for any advance made in the ordinary course of busi- 
ness was insufficient such shares should be available. Another clause was 
to alter clause 26, by which power was given to the directors to increase 
the capital within certain specified limits without the consent of the share- 
holders, so as to render it necessary that the shareholders should be called 
together and their assent obtained before any increase was made. An’ 
alteration would also be made in the 50th article, fixing the minimum 
number of directors at five instead of seven, and the qualification £1,500 
of share capital instead of £2,000, in consequence of the reduction of the 
liability of the shares. There was a further alteration reducing the 
remuneration to the directors to £3,000 absolutely, instead of, as at 
present, £3,000 and a per centage upon the profits over a certain amount 
of dividend declared. During the past half-year he and his colleagues 
had only taken £1,000, instead of the £1,500 to which they were entitled. 
Notice of an amendment had been given by Mr. Whitrow to reduce the 
shares to £10, leaving £2. 10s. liability instead of £15, leaving in addition 
to the £7. 10s. paid-up a further liability of £7. 10s, The sum of £15, as 
the nominal value of the shares, had been fixed as a sort of compromise. 
Some had advocated £10, and othefs £20, and after consultation with 
some of the most influential customers of the company, the board had, 
with their concurrence, fixed upon the sum stated. In conclusion he 
moved, “ That this company be wound-up voluntarily as from the 13th 
December, 1866; and that the directors of the company be appointed 
liquidators for the purpose of winding-up the affairs of the company, and 
transferring its property; and it having been stated to this meeting that 
a new company, also to be called “The English and Foreign Credit Com- 
pany, Limited,” has been organised, and will be registered with a nominal 
capital of £300,000, in 20,000 shares of £15 each, and that it is proposed 
that such new company shall acquire the goodwill of the business of the 
English and Foreign Credit Company, Limited, and carry on the business 
as successors to this company, and acquire and accept the assets and 
liabilities thereof,—Resolved,—That the proposal for the transfer of the 
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business of this company be and the same is hereby approved, and that 
the liquidators of this company be authorised to enter into any arrange- 
ments for this purpose, either on the basis of the allotment of a share in 
the new company (with £7. 10s. paid) for every share in this company, or 
upon such other terms as the liquidators and the new company may 
agree; and that the liquidators be invested with the fullest powers of 
making arrangements, which are by the Companies Act, 1862 (part 4), 
conferred upon the liquidators.” 

Mr. Mowart inquired how many shares were subscribed for altogether, 
and upon what grounds the board had fixed the shares at £15. 

The Chairman said that the original number subscribed for was 14,212, 
of which 2,973 had been forfeited, and 11,240 had been paid upon. The 
board thought that a liability of £2. 10s. only would not give that confi- 
dence in the company which £7. 10s. liability would. 

Mr. Kellar thought if the public had not confidence in the conipany 
with £7. 10s. paid upon a £50 liability it would not with £7. 10s. on a £15 
slability. 

Mr. Whitrow considered that the reduction of the shares to £10 with 
£2. 10s. paid-up would impart confidence. He moved as an amendment, 
that the company be wound-up under the direction of the directors, or in 
plain terms “ that the company be wound-up.” 

After some further remarks the Chairman explained that the reason of 
the low price of the shares was the enormous liability upon them. His 
main object in proposing the reduction had not so much reference to 
the price of the shares as to the removal of the large liability. He 
did not think a paid-up capital of £2. 10s. a share would impart 
confidence, and having communicated with many persons on the 
subject the board was of opinion that the paid-up capital should be 
equal to the remaining liability. Their liabilities were not large. He had 
gone through them, and the result was that supposing none of their assets 
were available, the entire amount for which they were liable was onl 
£11,000. They had a transaction open, extending over a long period, 
which would prevent the winding-up of the company for eighteen months 
or two years. That transaction had been entered into by four financial 
companies. The other three had broken down, and this company alone 
had fulfilled its engagement. The forfeiture of shares had resulted in a 
gain of £4,689 to the company. ; 

Mr. Whitrow then moved his amendment, reducing the nominal value of 
the shares to £10, making the further liability upon the £2. 10s. per share. 
He believed that a £15 total liability meant a further call. 

The Chairman said that the board would make no call without the sanc- 
tion of the shareholders. The £20 as the nominal liability of the shareshad 
been discussed, but the principal creditors would not consent to their being 
reduced beyond £15. The resolution proposed must, therefore, either be 
adopted or the company must. remain in its present position. 

Mr. Whitrow, upon this explanation, withdrew his amendment, and the 
resolution was carried unanimously. 

The proceedings were then brought toa close with a vote of thanks to the 
chairman. 





LONDON AND RIVER PLATE BANK (LIMITED). 


Tue fourth ordinary meeting of shareholders of this bank was held at 
the London Tavern on the 20th December, Mr. J. Hackblock in the chair. 
_ The following report was presented :— 
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“ Notwithstanding the severe monetary crisis of the present year, the 
directors, in presenting their fourth annual report, are happy to be able 
to congratulate the shareholders on the continued success of the bank. 
The annexed statement of accounts made up at the head office and 
branches to the 30th September, 1866, shows that, after payment of 
expenses and making ample provision for all contingencies, the directors 
are enabled to add £30,000 to the reserve fund (raising that fund to 
£130,000), and to recommend a dividend for the half-year of 5 per cent., 
and bonus of 2} per cent., making with the interim dividend and 
bonus paid in June last, 15 per cent. for the year. There will then remain 
an undivided balance of £10,111. 2s. 8d. to be carried forward to profit 
and loss new account. The effects of the financial crisis in London of last 
May were severely felt both in Buenos Ayres and Monte Video; at the 
latter city, in the month of June, the pressure on the banks was so great 
that the Government deemed it advisable to suspend the obligation of 
the banks to pay their notes in specie for a period of six months. Our 
manager and consulting director at Monte Video did not consider themselves 
warranted in availing themselves of this privilege, but continued to pay all 
their notes in gold, when presented—a course which met the warmest ap- 
proval of the board. The resumption of specie payment is fixed for the 
20th of the present month, and the directors have no doubt that the credit 
this bank has thus acquired will induce the public to receive its notes with 
increased confidence. The attention of the directors had been for some 
time turned to Rosario, the terminus of the Central Argentine Railway, as 
a field for banking. The right of emission of notes, and some fiscal pri- 
vileges, having been conceded by the Provincial Government, Mr. J. H. 
Green, the gee manager, proceeded there for the purpose of opening a 
branch, and having secured the connection of a local bank, the branch 
was opened, under the charge of Mr. J. G. Walker, and a competent staff, 
on the 18th of last June. The directors have pleasure in acknowledging 
the zeal and ability of the managers and staff of the respective branches 
which have so materially contributed to the success of this institution. 
The directors who retire from office on this occasion are Messrs. Richard- 
son, Robinson, Hackblock, and Holt, who, being eligible, offer themselves 
for re-election. The dividend warrants, free of income-tax, will be issued, 
payable on the 24th December, 1866.” 


Batance Sucet to 29/30th September, 1866. 


Dr. CapiraL AND LraBitities. 
Capital called up todate _... = ... £500,000 0 0 
Less callsin arrear... ae ae a 2,677 10 O 


497,322 10 0 


Reserve fund, including £30,000 premium of £1 10s. per share on 
second issue of £25 shares a eee ame oat »-- 100,000 0 0 
Bills payable ... one ae ae ae eco ... 871,095 13 2 


Notes in circulation at branches... sae ‘an re ee 64,543 12 11 

its and amounts due on current accounts, &c. eve ...1,746,596 16 2 
Profit and loss account, for balance from last year £6,144. 10s. 1d, 
And net profit for 12 months ending 29/30th September, 

1866 £119,188. 9s, 9d. ... eee eee see ~~ eee 125.332 19 10 


£2,904,891 12 1 
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Or. PROPERTY AND ASSETS. 


Cash on hand at baukers and on deposit ...£570,496 6 
Local bills discounted, bills receivable, current “aceounts, and 

other securities ... --2,286,215 9 
Premises in Calle Florida Buenos Ayres, £7, 114, Os. 5d. ‘In Calle 

del Cerrito Monte Video, £6,110, 3s. 2d. eid . 13,224 8 

k premises and furniture account, £4,724, 11s. 2d. Less 

amount written off for depreciation, £393. 16s.2d ... e- 4,880 15 
Dividend account, interim dividend declared in June, 1866, being 

5 per cent. for the six months “ee 81st March, 1866, and a 

bonus of 2¥-per cent. ... ee 80,624 17 


£2,904,891 12 
———rrnneiaie 


PROFIT AND LOSS ACCOUNT, 29/30TH SEPTEMBER, 1866. 


Dr. 
Sept. 29/30 Charges, including rent and taxes, salaries, advertise- 
ments, bill stamps, directors’ remuneration, income-tax, and 
all other expenses at London office and branches for 12 
months... . £31,215 6 7 
Amount written off bank premises and furniture account for de- 
preciation .. eee 393 12 2 
ving balance as above, £4, 330. ‘lbs. “Balance, viz., “amount 
brought forward from last account, £6,144. 10s. 2d. And net 
profit for year ending 29/30 September, 1866, £119,188.9s. 9d. 125,332 19 10 
£156,941 18 7 
ALLASIO PERE 
Cr. 1865 
Oct, 1. By balance from last gecount ... ... ove \ .. £6,14410 1 
1866 
Sept. 29/30. By gross profit for year, after emcaived — for 
bad anddoubtfuldebts —. -» 150,797 8 6 


£156,941 18 7 
——Se 
APPROPRIATION. 


Interim dividend, June, 1866, being 5 per cent. for six months 

ending 31st March, 1866, and bonus of 2) percent. ... . £30,624 17 
Amount carried to profit and loss new account, being rebate on 

bills not yet due... eee oe bes .. 18,846 19 
Amount to be carried to reserve fund... 30,000 0 
Amount proposed to be distributed as dividend of 5 per cent. and 

bonus of 2} per cent., making in all 15 per cent. for the year 

ending 29/80 § September, 1866... .. 85,750 0 O 
Amount to be carried forward to profit and loss new account ie 10,111 2 8 


£125,332 19 10 
————— 


By balance of profit and loss account as above. ... M we. £125,332 19 10 


£125,332 19 10 
—— 


The Chairman congratulated the meeting on the statement of affairs and 
balance-sheet which the directors had the pleasure of submitting. They had 
experienced a very severe ordeal in the unexampled monetary crisis which 
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had taken place since they met last year, and theirs, he was happy to say, 
was one of the few institutions thet had passed through that ordeal unscathed. 
(Cheers.) The report and balance-sheet went so fully into the state of the 
company’s affairs, that very little further explanation was required. They 
had made £119,000 net profit during the year, which added to the £6,000 
odd, balance brought forward from the previous year made £126,332 avail- 
able. This had been appropriated—£30,624. 17s. 6d., the interim divi- 
dend and bonus paid in June; rebate of interest on bills not yet due, 
£18,848. 19s. 8d.; and in addition to this the board had made every pro- 
vision for meeting every contingency or loss that in their judgment could 
by any possibility arise. They further provided for the payment of 
a dividend at the rate of 5, and a bonus of 2} per cent., making with the 
dividend and bonus paid in the previous half-year a payment of 15 per cent. 
for the year, besides which they added £30,000 to the reserve fund, and 
carried forward to the credit of the profit and loss new account an unap- 
propriated balance of £10,111. 2s. 8d. (Hear, hear.) When the news of 
the late panic arrived at the Plate, as might be expected, it created some 
degree of anxiety and pressure, and the Monte Videan Government, in 
consequence, and with a view to relieve that pressure, issued a decree sus- 
pending for a time payments in specie. They would remember at a pre- 
vious meeting he told them that having paid 73 per cent. dividend on their 
first year’s operations, 11} per cent. for the next, and 15 per cent. for the 
third, they must not expect they could continue to progress at the same 
tate, and he thought the explanation he then gave was generally cénsidered 
satisfactory. At that time, as they knew, the money market was in a 
very unsettled state, and the board wrote out in their letters to the 
general manager at the Plate, as well as in private letters, urging the 
sound policy of exercising more than ordinary care and caution, and of 
being prepared for whatever emergency might come, so that when the panic ° 
occurred here in May, and the news arrived owt there in June, they were 
fully prepared for what did occur ; and the bank was in this position, that 
it did not require any of that extraneous aid which the decree of the 
Government for suspending cash payments was calculated to afford. Their 
consulting director and manager at the Plate decided that as all the engage- 
ments of the bank had been made in specie, they should be paid in specie, 
so they did not take advantage of the decree, and the result had been to 
place the institution in a position of public confidence which argued well 
for its future prosperity and permanent success. (Cheers.) The date of 
the Government decree was 20th June, and it was to continue for six 
months, so that on the day of the present meeting he expected that all the 
monetary establishments in the Plate would have returned to cash pay- 
ments. The board had had some time under their consideration the 
advisability of establishing a branch at Rosario, which was one of the great 
termini of the Central Argentine Railway, and considering that there was 
an excellent opportunity, they gave instructions to their manager, Mr. 
Green, who examined everything, and made all the requisite arrangements, 
and while he was at Rosario he received overtures from a private bank 
there for the transfer of its business on what he and the board considered 
favourable terms. Accordingly that arrangement was concluded, and the 
transfer was confirmed. The sum paid for the business the board con- 
sidered very reasonable, but it did not appear in the balance-sheet as one 
of the assets of the company, it having been at once written off out of the 
gross profits. (Cheers.) The board had sent out Mr. Walker, a most 
efficient officer, to take charge as manager of the new branch, and they had 
every confidence that under his direction it would be successful. -They had 
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unbounded confidence in the general manager and the consulting directors, 
and he, as well as his colleagues, felt great pleasure in testifying to their 
zeal and ability, as well as the care and assiduity displayed by the staff 
generally, Certain of the directors whose names were mentioned, retired 
by rotation on the present occasion, but offered themselves for re-election. 
Since the last meeting, Mr. Smithers, who was formerly their secretary, a 
gentleman in whom the directors had very great confidence, had been ap- 
pointed to the office of manager, for which he was particularly well qualified. 
It would be recollected that at the last meeting he (the chairman) told them 
that it would be impossible longer to carry on the affairs of the bank 
without the services of a manager, the whole business of management 
having previously fallen upon the directors; and they had, in accordance 
with that statement, made the appointment he alluded to. In the agree- 
ment with Mr. Green, the general manager at Buenos Ayres, it was stipulated 
that he should be allowed to return every five years on a visit to England. 
Four years had now expired, and next year Mr, Green, as he had written 
to say, would require to come home. The board thought this an excellent 
opportunity to send out Mr. Smithers, the manager, that he might make 
himself acquainted with the modus operandi of carrying on the busi- 
ness at the chief branch. It would be a great satisfaction to the directors 
to know all the details and particulars of every item—not that they enter- 
tained the slightest doubt or suspicion of anything wrong; but it would be 
a great satisfaction to the directors when the accounts were brought before 
them from the branches, to know the particulars of them, and would tend 
much to facilitate business. (Hear, hear.) Turning to the accounts, they 
would observe that the first item on the debtor side gave the capital called 
up to the present time at £500,000, less arrears of calls £2,677. 10s. Since 
the 30th September those arrears had all been paid, so that the paid-up 
capital stood at the sum stated; £30,000 had -been added to the reserve 
fund arising from the 30s. per share premium on the 20,000 new shares, 
making up the fund to £130,000. On the creditor side it would be seen 
that the cash in hand was £570,000 against £192,000 last year. This 
would appear to be a large sum to keep i in hand, and would no doubt, un- 
less some explanation were given, occasion remarks. It was owing, in a 
great measure, to the necessity of maintaining the branches of the bank 
abroad in a strong position, so as to enable them to meet every contingency 
while the panic was operating here; and if they took into account the 
next item, bills in hand, which was £220,000 less, and also the additional 
sums which had been received in calls, the increase was in a great part 
made up. The increase in the item of bank premises was consequent upon 
£600 expended on necessary repairs at the premises in Moorgate Street, 
. and other sums spent in furniture and fittings for the branch at Rosario, The 
first item in the profit and loss account was charges £31,215. This included 
rent, taxes, salaries, advertisements, stamps, directors’ remuneration, in- 
come-tax, and other expenses in London and at the branches. This showed 
an increase of £7,000 upon the charges of last year. Two years ago, when 
he first occupied the chair, some remarks were made upon the subject of 
expenses. Knowing that the board had exercised the utmost economy, and 
had kept down the charges as low as possible, he was struck with the ap- 
-parently heavy amount, and having, previous to the meeting, examined in 
detail every item, he was enabled on the occasion referred to, to give ex- 
lanations which, he believed, were considered satisfactory. They would, 
ee remember that last year when he repeated those explanations he 
told them that they must expect that the expenses of management would 
grow larger, and he now repeated that they must continue to look forward 
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to a larger expenditure. At the commencement they sent out a staff gene- 
rally at low salaries, and it was found afterwards that many of the persons 
so appointed were not up tothe mark. They had ae found it 
necessary to appoint a better class of men and pay them higher salaries. 
The arrangements with the clerks was that they should go out for five 
years, with annually increasing salaries, and the expenses of their going 
out. He had made an analysis of the charges, and he found that out of 
the £31,000, rent and taxes, which were very heavy at the Plate, amounted 
to £3,500; salaries. £15,644; and this item, which amounted to more than 
half the £31,000, he feared would prove larger rather than less ; stationery 
£1,052 against £269 in the previous year, the increase being consequent 
on the opening of fresh branches ; advertisements and legal expenses were 
about the same as last year; miscellaneous expenses had increased, £1,700 
of that increase being for income-tax; and there was also an increase in 
postage and stamps. As regarded the directors, they had not taken what 
they were entitled to, but had confined themselves to about two-thirds of 
the amount to which they were entitled. On the whole, the expenses, 
though large, were not more than might have been expected. As he had 
said, they added £30,000 to the reserve, making it up £130,000. £37,750 
would be absorbed in the dividend and bonus, and they carried over a 
balance to the new profit and loss account of £2,111. In conclusion, he 
moved that the report and accounts be received and adopted. 

A Shareholder inquired whether they had any large amount of bad 
debts outstanding, and if it was likely there would be another call on the 
new shares. 

Another Shareholder asked whether the call would be in J; ome 

Mr. Sewell wished to put a resolution, but rather in the way of a sug- 
gestion than an amendment. He believed that the present feeling of 
shareholders, and it was consequent upon the panic through which we had ~ 
just passed, was to diminish the excessive liability on their shares. He 
_—o that as this bank issued notes abroad, it was not in the power, 
of the shareholders to diminish their liability except in one way—which 
was by making calls. (Hear, hear.) But then he turned to the reserve 
fund, and it waa a question worthy of consideration whether they might 
not, by the application of that fund, or a portion of it, effect the objects 
he assumed they all had in view, without injury to the bank, and with 
satisfaction to the shareholders. A reserve fund could only have one or 
two objects, the equalisation of dividends, or to operate as a barrier 
between the liability upon the shares and the possibility of loss, that was, 
to meet any loss that might occur without calling up more capital for 
that purpose. He apprehended that they were now using the reserve in 
the same way as the general assets of the company, and consequently it 
was to be regarded as so much capital, and not as a barrier against loss. 
He should be le ry to advocate the whole of the reserve being treated 
as capital, and that they should apply £120,000 to writing on £8 per 
share on every whole share, and £2 each on the new shares. Ai all events 
he contended that £60,000 should be so appropriated, that having come 
out of the pockets of the shareholders in the shape of premiums on the 
new shares. These proposals would not make the bank less strong, but 
would inspire confidence. It might be said that the effect of this would 
be to decrease the dividend ; but, on the other hand, it must be remem- 
bered that if they had a less dividend it would be upon a larger capital, 
and would a to about the same. His resolution was “ eS 
meeting strongly urges upon the board the expediency of applying the 
reserve fund in Sutietton of the liability on the 4 soa " 
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Mr. Slous seconded the resolution, and observed that if the reserve were 
not invested in consols or positive securities, but was used in the general 
business of the bank, they had in fact a paid-up capital not of £500,000 
merely, but of £630,000. He thought if £8 were written off the lia- 
bility of the shares greater confidence would be imparted. 

Mr. Kintrea did not think the board would be disposed to abandon the 
notion of a reserve fund to the large extent recommended ; but he agreed 
very much in Mr. Sewell’s suggestion, adding that a reserve was no 
longer a reserve when employed in the general business of an institution. 
He would support a proposition for carrying one-half of what was called 
the reserve to capital. 

The Chairman, in reply, was happy to say that the bad debts had been 
very moderate indeed this year, and were all provided for. In regard 
to further calls he hoped they would continue in the same satisfactory 
state that they were. As the shareholders were aware, the board con- 
templated making the last call on the new shares on the 15th of January, 
but a practical difficulty arose in consequence of the register having been 
closed for the dividend, and therefore it had been put off for a few days 
but they might expect that the call would be made at the latter end o 
January. That would be the last £2. 10s. on the last issue. It would be 
remembered that only half the new capital authorised had been issued, 
and he thought it would be very long before the other half made its 
appearance. They did not contemplate any further call. (Hear, hear.) 
As to the reserve, in one sense it was mixed up with capital, but then it 
was invested in the best securities—a large portion of it in first-class 
commercial bills, second to none in the kingdom. When the panic 
arose, the board, although they were without anxiety upon the subject, 
thought it prudent to strengthen the position of the branches abroad, 
though they were not asked to do so, aud accordingly they sent out, in 
June, 100,000 sovereigns, which they could not have done without very 
great inconvenience if they had not had those available securities in 
hand. And when the Agra and Masterman’s Bank failed, they were 
enabled to take up all drafts drawn in Paris at 4 per cent., which was the 
ruling rate there, the bank rate being at the same time 10 per cent. here. The 
subject of investing the reserve had been under the consideration of the 
board more than once. But it must be remembered that they were as yet 
only in their fourth year, or still in their infancy. Next year they would 
have a capital of £600,000, and to pay a dividend upon that at the present 
rate of £15 per cent. would require £90,000 clear profit. He had no doubt 
himself that they would be able to pay that dividend; but he did not 
think it would be wise to lock up the reserve in consols or East India 
debentures, and forego the aid they received from employing it in another 
and more profitable way which was equally safe. He would request Mr. 
Sewell to withdraw his resolution, which he had intimated he brought 
forward rather as a suggestion than an amendment. The board had great 
faith in the value of a reserve. They had now £130,000 reserve; next 
year they would have £600,000 paid-up capital, and he thought they ought 
to have a reserve equal to one-third of that amount. When that was arrived 
at it would be a fair and legitimate consideration as to how the surplus 
should be applied. He did not believe that it would be satisfactory to 
the shareholders if, by enlarging the paid-up capital, they reduced the 
dividend to 10 per cent. 

Mr. Sewell was content to withdraw the resolution if it was the wish of 
the meeting. 

The ae was accordingly withdrawn, and the motion for adopting 
the report was carried unanimously. 
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A dividend at the rate of 5 per cent. per annum for the half-year, and 
bonus of 23 per cent., was resolved upon, payable on the 24th December. 

On the motion of the chairman a vote of thanks was accorded to the 
consulting directors, the general manager, the managers, and the staff, for 
and ability in conducting the affairs of the bank. 

Special thanks were voted, on the motion of the chairman, to Mr. 
Smithers, the general manager. 

Messrs. Stephenson, Robinson, Hackblock, and Holt, the directors re- 
tiring by rotation, were re-elected. The auditors were re-elected, and £150 
voted for their services. The thanks of the meeting were afterwards voted 
to the chairman and directors ; in acknowledging which 

The Chairman said he had entertained some doubt about paying the 
bonus last June, but it was thought, in consequence of the panic, that the 
shareholders would regard it as a matter of consideration if they did so 
under the circumstances. If the board did not adopt the same course 
next year he hoped no disappointment would be felt, as the result would 
be that a larger payment would be made ai the end of the year. On the 
present occasion, had no bonus been given in June, the division would 
have been 10 per cent., instead of 7}. 

The meeting then'separated. 





GENERAL CREDIT AND FINANCE COMPANY OF LONDON, 
LIMITED. 


A Meerttne of the shareholders of this company was held on the 20th 
December at the London Tavern, for the purpose of confirming or other- 
wise the resolution passed at an extraordinary general meeting of 
the company held on the 27th November for winding-up the company . 
voluntarily apd reconstructing it under the uname of the General Credit 
and Discount Company, the object being to reduce the liability on the 
shares. The meeting was numerously attended. Mr. Bramley-Moore 
occupied the chair. 

The Chairman said the present meeting was one of a formal character ; 
it was merely for the purpose of confirming or otherwise the resolution 
which was passed at the last general meeting, and therefore it would be 
quite unnecessary for him to occupy their time in stating anything further 
regarding the position of the company. In point of fact, with a little 
diminution, which was rather favourable than otherwise, it was in the 
same position as when they last met. He moved that the resolution be 
confirmed. 

Mr. Dunphy asked who would be entitled to the dividend on the shares. 

Mr. Perry said he was the last person in the world to object to the 
directors receiving a fair remuneration, but he thought that £3 000 a year 
and. one-tenth of all the profits above five per cent. was monstrous. In 
one institution a dividend was given at 40 per cent. He was alluding to 
the London and Westminster Bank. He saw no reason why with good 
management this company should not pay as much, and in that case the 
directors would receive something like £30,000 a year. But not to talk of 
40 per cent. but of 20, the remuneration would be far too much. 

Mr. Bathurst concurred in the observations of the last speaker, and 
remarked that he could not see how a company which had lost its reserved 
fund could be said to be making profils. Under the new company the re- 
muneration to directors would be greater than under the old, for whereas 
formerly there might be fifteen directors, they could now have only eleven. 
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There was another thing he wished to impress on the shareholders, and 
that was that they should be allowed to see the books under certain re- 
strictions. ‘ 

The Chairman said at the last meeting he gave an assurance that the 
points referred to by the last speaker would be considered, and that there 
would not be the slightest objection to a number of shareholders conferring 
with the directors upon them. This was not the meeting at which they 
could take these matters into consideration, because they belonged to the 
new company, and had nothing whatever to do with the business of the day. 
However, he did not regret that these points had been mooted, for he could 
assure them that the-directors were perfectly wiling to reconsider them, 
and make them in harmony with the wishes of the shareholders; and 
further, the directors had not the slightest objection that a minimum 
should be fixed. (Hear, hear.) An opportunity would be afforded to 
them when these matters would be gone into. The-last speaker observed 
that the reserve fund was gone, but the directors believed no such thing. 

A Shareholder observed that the fixing of a maximum would be a fair 
and proper way of settling the question of remuneration. 

Mr. Bathurst said he left the last meeting before it was over. If he 
had been aware that the directors were willing to agree to a maximum, his 
observations would have been in a different tone. 

Mr. Macdonald, the manager, in reply to some questions put with regard 
to the relations that existed with the Société Générale of Paris, said under 
their original articles, before the company was formed, there was a pro- 
visional contract made with the Société Générale that their connection 
should be of an extremely intimate character; that the Société Générale 
should be the agents of this company in Paris, and this company the 
agents of that company in London, and that they should be identified as 
much as possible in any large transactions that they entered upon. That 
contract was made between the promoters of the two companies, and was 
ratified under the original articles of this company. Now in proposing to 
turn over the liabilities and assets of this company to a new company they 
must maintain good faith. They came under the obligation to give to the 
Société Générale a share in any issue of new capital which: they might 
make, and there was also an understanding that this company should 
participate in the issue of any uew capital by the other company. This 
company had largely profited by its connection with that company. It had 
done a very successful and profitable business with it. That he said from 
a perfect knowledge of the whole of the transactions with that company. 
This company had made nothing but large profits by its connection with that 
company, and it would be the most unwise thing in the world to sever the con- 
nection, and there was no foundation whatever for the statement that it had 
been severed. The proposition for a reduction of the liability on the shares 
was brought forward because it was a thing desired by nearly the whole of 
the proprietors, as far as had been made known tohim. He believed there 
was about five—perhaps six or seven—who thought they ought not to reduce 
the liability, and there was a still smaller number whe thought they ought 
to reduce it altogether, and that there should be no further liability, as in 
France; but as far as he could gather the opinion of the great bulk of the 
proprietary, consisting as itdid of some 3,500 persons, there wass desire to 
limit the liability to the extent that the directors had proposed. Still after 
the last meeting there appeared to be a few who, under various mistakes or 
apprehensions, took a different view, and he was desirous before this meet- 
ing took place that the shareholders should be informed of the facts ; but in 
issuing the circular he assured them that he did not intend to give the least 
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offence to any proprietor. (Hear, hear.) One or two of the proprietorshad 
expressed the opinion that the shareholders generally should have power 
to inspect the books. He could only say that as the company did a finance 
business, a discount business, and a credit business, if their books were open 
to the public, as they would virtually be if they were open to 3,500 share- 
holders, they would soon find that their business would go. (Hear, hear.) 
He had no objection to put it to the arbitrament of men of business and 
experience in the City of London, whether such a thing could be of advan- 
to any company. (Cries of “ No.’”) 

. Bathurst observed that, under the old articles, they had a right to 
inspect the books, but nobody availed himself of the right. He believed he 
was the only one who had ever done so. He occupied two hours recently 
in so doing; he could only make a very cursory survey, and it left a 
favourable impression. If they were prudent men they would not give up 
that right. Hethought the whole of the articles should be discussed by a 
committee of directors and shareholders. He also thought the auditors 
ought not to be professional accountants appointed by the directors, but 
that they should be appointed by the shareholders. 

The Chairman said the auditors were appointed by the shareholders, and 
they possessed the power at any time of going into the affairs of the com- 
pany. With regard to the dividend, it would be paid to those who were 
legally entitled to it on the 31st December. 

r. Dunphy asked Mr. Rose if he adhered to the answer he gave at the 
last meeting with regard to compensation to dissentients. 
* Mr. Rose replied that he did. He said then, and he was of opinion still, 
that the arbitrators would in all probability give the dissentinets the price 
of the day. 

The resolution was then put and carried with six dissentients. 

A vote of thanks was then given to the chairman and directors, and the - 
meeting terminated. 





JOINT-STOCK DISCOUNT COMPANY, LIMITED. 
Tue following circular has been issued :— 


«3, Bank-buildings, London, 6th December, 1866. 

* Sir,—Annexed I beg to hand you a statement of the affairs of this 
somyeny: brought up to the 30th of November last. 

“Tt will be seen that there has been considerable alteration in the 
accounts since the approximate statement of affairs of the 7th of March, 
1866, was circulated, and that the amount of the liabilities is less than 
was estimated at that time. 

“ It being still impossible to state the actual value of the securities which 
are held against the liabilities, and on account of the debts, I have thought 
it desirable to include in this statement a classified list of such securities, 
stating their nominal values. Such nominal values are very much more 
than the amounts at which these securities were estimated when taken by 
the company, and of the total, viz., £1,662,516. 17s. 2d., £630,869. 5s. 5d. 
is the nominal value of those which are held against sundry debts, and in 
respect of the bills receivable in hand and overdue, included in the preceding 
total of £937,560. 9s. 6d. 

“A first dividend of 6s. 8d. in the pound will be forthwith paid, out of 
the cash-and proceeds of Exchequer bills, to the creditors of the company 
whose debts have. been proved and allowed ; and if the call be promptly 
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responded to, 1 expect to be in a position to pay a further considerable 
dividend early next year. 
*T am, Sir, your obedient servant, 
“R. P. Harvie, 
* Official Liquidator,” 
Statement of Affairs 30th November, 1866. 
Dr. 

Creditors unsecured—Depositors, £57,173. 14s. 8d, ; sundries, 

£1,570. 3s. 8d. £58,748 18 4 
Creditors partly secured—claims on deposit accounts, £28,164 ; 

securities, £1,000....... Webbs sherodovinsesdssporsocénsesssdesccsdssavesecd 27,164 0 0 
Creditors fully secured—securities, £72,500 ; claims on loan ac- 

counts, £19,865. 3s. 8d.; surplus which will be retained by 

certain of the above creditors in respect of the liability of 

the company on bills and guarantees held by them, 

£52,634. 16s. 4d.; liabilities which should be met by the 

persons on whose account they were undertaken—on bills 

payable, £453,778. 3s. 2d.; on bills endorsed. £322,000 ; 

on bills guaranteed, £46,000 ; on guarantees, £79,906. Os, 5d. 

—£901,684, 3s. 7d. ; liability on bills re-discounted, 

£168,015. 3s. 6d.—£1,064,699. 7s. 1d.; expected to be 

claimed on this estate in respect of the above,£973,296. 17s. 6d.; 

deduct amount of surplus realised from securities deposited 

against loans, retained by certain creditors in respect of 

liabilities, £2,659. 45, 90. ....seccessssseeeereees bnaibeumaletintiace es = 970,637 12 9 


—_—_—_—_—,_ 
£1,056,545 11 1 
—— 

Or. 
Dat .pccccesseaseseseresnnssescnsoreseroseoscensesensecssesessvoneneses aia £251,012 12 9 
Exchequer bills..,.........+4+ sovecceeceoecescersesees eeeeeneeseeeeseeresees 99,958 3 11 


£350,970 16 8 
Balance to be provided by the realisation of assets and securities, 
and from the capital remaining unpaid 705,574 14 5 
ASSETS. 
Lease of premises, Nicholas-lane, fixtures, &c., cost £2,670. 48.; 
sundry debtors, £587,534. 19s. 9d.; bills receivable in hand, 
£28,000 ; ditto overdue, £322,025. 9s. 9¢d.—£937,560. 9s. 6d. 





SECURITIES. 
Railways—Debentures and mortgage bonds, £289,413. 6s. 8d. ; 
Lloyd’s bonds, £297,260; acceptances, £90,000 ; preference 
shares, £206,200; ordinary shares, £196,160—£1,079,033 
6s. 8d.; shares in public companies, bills, guarantees, &c., 
£583,483. 10s. 6¢.—£1,662,516. 17s. 2d. 
CAPITAL REMAINING UNPAID. 

In respect of 4th call of £2. 10s. per share, £62,612. 6s. 6d. ; in 
respect of 5th call of £7. 10s, per share, made on 53,626 shares, 
£196,398. 19s. 10d.; amount of call of £7. 10s. per share, 
made on 4,449 shares, payable 7th Dec., 1866, £33,367. 10s, ; 
amount of call of £7 10s. per share to be made on remaining 
21,525 shares, £161,437. 10s.—£453,816. 6s, 4d.; less calls 
paid in advance, £17,422. 10s.— £436,393. 16s. 4d.; balance of 
subscribed capital not yet called up, £5 per share on 79,600 

shares, £398,000—£834,393. 16s, 4d,—3,437, 141. 7s. Od. ae aN 

: £1,056,545 11 1 

— aa 
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OVEREND, GURNEY AND CO., LIMITED. 


Tue following circular has been issued by the committee of supervision 
with regard to the affairs of Overend, Gurney & Co. : — 

Gentlemen, it has been our wish for some time past to communicate 
with you on the subject of the duties committed to our charge, feeling that 
you may have naturally looked for some intelligence and guidance at our 
hands. We have hitherto abstained from addressing you owing to the 
many questions which have been raised and which are familiar to all, and 
to the many and serious obstacles which have been interposed to the pro- 
gress of the liquidation. For ourselves, we have considered that our duty was 
clear. A liquidation of the company having been directed by the share- 
holders, and ordered by the court, which liquidation we were appointed to 
supervise, we have deemed it to be our duty to assist it as far as has been 
in our power. It should, however, be clearly understood by both the 
shareholders and the creditors, that while this duty was imposed, no real 
power was at the same time conferred upon us. This, no doubt, could 
not be otherwise; but the consequence has been that our ability to pro- 
mote the interests of the shareholders and creditors has been limited with- 
in narrow bounds. So far, however, as it has been permitted us to do so, 
we have to the best of our ability watched over the interests committed to 
us; and we have devoted much of our time and attention to the many, im- 
portant, and anxious considerations which those duties have involved. 
That the liquidation has in the meantime been progressing will, we think, 
be apparent from the fact that the liabilities of the company, which 
at the time of its stoppage exceeded £19,000,000, have been reduced to 
about £5,000,000, and that assets, to the extent of nearly £1,500,000, 
unfortunately bearing no interest, are now only awaiting distribution. It, 
should also be satisfactory to the shareholders to know, and it is perhaps 
only justice to the partners in the late firm of Overend, Gurney and Com- 
pany to state, that so far as the realisation of their landed estates has pro- 
ceeded, more than the amount at which they were originally estimated has 
been realised. Events, however, have occurred which, in our judgiment, 
make it imperative that we should call your attention to the present posi- 
tion of affairs. A section of the shareholders have felt justified in endea- 
vouring to free themselves from the liability attaching to their position, 
and, as you know, are now prosecuting that iine of action. This step is 
acting in a manner deeply prejudicial to the realisation of the estate, in 
point of multiplied expenses, which threaten to be enormous—in the in- 
definite delay which it interposes to any settlement with the creditors, 
which tells with great force against the company in point of interest—and 
in imperilling the recovery of calls which, obtainable at the present 
moment, may, by indefinite delay, perhaps be wholly lost. With regard to 
this action by a section of the shareholders, it is not for us to condemn a 
course which they feel themselves justified in adopting, but it is not the 
less proper for us to point out how disastrous such proceedings must be to 
the liquidation. We believe that but for these proceedings it would have 
been possible not only to have paid the creditors the intended dividend of 
2s. 6d., but before the end of the year a dividend of 6s. 8d. in the pound 
upon their claims, with the prospect of a further payment at no distant 
date. As it is, however, in view of these proceedings—the expense and 
delay attendant on which may, by appeals, be greatly prolonged—the date 
at which a reduction of the company’s liabilities will be effected must be 
still longer postponed. The distress to many depositors which is thus 
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occasioned is, no doubt, very considerable, but it is hardly the least evil: 
the sore burden of the shareholders seems likely, from the causes we have 
pointed out, to be greatly aggravated, and it is not to be forgotten that 
the liquidators have still the power of calling up a further amount of 
£25 per share, to the exercise of which they may, in the result, be driven by 
reason of the very proceedings to which we have alluded. So long as a con- 
siderable body of the shareholders entertain the conviction that the action 
which they are pursuing is likely to end in relieving them from all liability, 
and so long as they feel entitled to avail themselves of the right so to re- 
lieve themselves, we are not hopeful that any representations of ours will 
have much practical effect; but we are not the less convinced that it is our 
duty to bring these considerations before them, and to point out the results 
to which they tend. If, which at present we fear is hopeless, the share- 
holders could all concur in feeling that they have a just though a heavy 
debt to discharge, and would unite in an effort to effect this, we believe 
the present would not be an unfavourable time for arriving at some 
arrangement with the creditors, which, based upon mutual concessions, 
might have a speedy result. We cannot but feel that the time for cordial 
co-operation between the depositors and the shareholders is now, and that 
by such co-operation, the creditors on the one hand, if willing to make 
concessions, may obtain a speedy settlement of their claims; and the 
shareholders, on the other hand, may reap the benefit of such concessions, 
and above all, may avert the ruinous wasting of assets which law and delay 
will certainly entail. Whether such a result can be accomplished depends 
upon the spirit in which such a negotiation is approached on both sides ; 
from each forbearance and concession is required; with these we do not 
despair of an early wind-up of these disastrous affairs, and whether it 
can or cannot be effected we, for ourselves, are satisfied that our duty, 
both to the shareholders and creditors, is best performed by presenting 
— considerations to them, and by endeavouring to bring about such a 
result, 

We are, your obedient servants, 
Henry Kinasoore. 
Henry GrIssEtL. 
CHaRLes OPPENHEIM. 
65, Lombard Street, Dec. 12, 1866.” : 


The following official notification has also been made by the liquida- 
tors :—* The liquidators of Overend, Gurney and Co., Limited, have deter- 
mined to divide the amount realised from the assets, reserving the amount 
received in respect of the call until the decision of the court shall have 
been obtained in the cases now under consideration. The present distribu- 
tion will be at the rate of 2s. 6d. in the pound, and but for the pending 
litigation it would have been 5s,” 
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MONTHLY CHRONOLOGY. 


December 6.— Acceptances returned of Messrs. Ramsey, Elder & Co., of 
Barbadoes, Messrs. 8. and A. Elder, of Antigua, and Messrs. Elder, 
Stevens & Co., of Bush Lane, London, merchants. 

7.—The directors of the Bank of Vienna reduced their rate of discount 
to 4 per cent. 

13.—Suspension announced of Messrs. J. E. Thirkeld & Co., of Sydney, 
with liabilities amounting to about £300,000. 
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Dec. 13.— Also of Messrs. Wilkinson, Brothers & Co., Sydney, with 
£100,000 liabilities. 

13.—The directors of the Bank of Prussia reduced their rate of discount 
from 4} to 4 per cent. 

14.—Stoppage of Mr. W. Alphonse, Newgate Street, importer of foreign 
goods, with between £11,000 and £12,000 liabilities. 

14.—Suspension announced of Messrs. Grant, Murdock & Co., in the 
East India and African trade, with debts to the extent of £250,000 or 
£300,000. 

14.—Failure announced of Messrs. Myddleton, Harrison & Co., of 
Singapore, merchants. 

15.—Suspension of Messrs. James Schofield & Son, of Oldham, cotton 
spinners, with between £30,000 and £40,000 liabilities. 

17.—Stoppage of Messrs. James Barber & Co., East India Agenis, 
Leadenhall Street. At a subsequent meeting of the creditors, the estate 
showing a surplus of £12,000, it was unanimously agreed, that the business 
should be carried on as usual. 

17.—Announcement of the failure of Messrs. Gordon, Stuart & Co., of 
Calcutta, merchants. 

18.—The directors of the Bank of Madrid reduced their rate of discount 
to 6 per cent. 

20.—The directors of the Bank of England reduced their rate of dis- 
count from 4 to 34 per cent. 

20.—The directors of the Bank of Holland reduced their rate of dis- 
count from 5 to 43 per cent. 
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MERCANTILE SUSPENSIONS. 


THE suspensions announced during the month of December were as 
follows :— 


Messrs. Ramsey, Elder & Co., Barbadoes, merchants. 
Messrs. S. and A. Elder, Antigua, merchants. 

Messrs. Elder, Stephens & Co., London, merchants. 
Messrs. J. E. Thirkeld & Co., Sydney, merchants. 

Messrs. Wilkinson, Brothers & Co., Sydney, merchants. 
Mr. W. Alphonse, London, importer of foreign goods. 
Messrs. Grant, Murdock & Co., London, East India and African trade. 
Messrs, Myddleton, Harrison & Co., Singapore, merchants. 
Messrs. James Schofield & Son, Oldham, cotton spinners. 
Messrs. James Barber & Co., London, East India agents. 
Messrs. Gordon, Stuart & Co., Calcutta, merchants. 


= a 


THE ESTATE OF MESSRS. JAMES BARBER & CO. 


A mzetine of creditors of Messrs. James Barber and Co., East India mer- 
chants and agents, was held on the 20th Dec., Mr.J. W. Cater in the chair. 
The accounts presented by the firm showed unsecured debts £60,000 
and assets, believed to be good, £72,000—a surplus of £12,000. "The 
liabilities of the Calcutta agents (£36,000) are set down as a total loss 
The meeting was numerously attended, and resolutions were passed 


empowering Messrs. James Barber and Co. to continue business as 
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heretofore, and io realise their assets, and pay their obligations from 
time to time as they may deem convenient and practicable. Messrs. 
Barber wished the meeting to appoint inspectors to carry out the ar- 


rangements, but the creditors expressed their entire confidence in the 
firm. 


— 
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THE ESTATE OF MR. W. ALPHONSE. 


Ar a meeting of the creditors of Mr. W. Alphonse, of Newgate Street, 
held on the 18th December, the statement of affairs was submitted by 
Messrs. Lovering and Minton, accountants, and showed liabilities, 
£11,556. 10s. 6d., and assets, £3,813. 15s. The creditors ultimately 
resolved to realise the estate under a deed of assignment. 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 5th December ai the 
Bank of England. The proportions allotted were: to Calcutta, Rs. 
15,13,000 ; to Madras, Rs. 35,000; and to Bombay, Rs. 1,058,000. The 
minimum price was fixed at 1s. 11d. on all the Presidencies. Tenders at 
and above the minimum will receive in full. Further biddings took 
place on the 19th December. The proportions allotted were: to Calcutta, 
Rs. 7,15,000; to Madras, Rs. ; andto Bombay, Rs. 5,85,000. The 
minimum price was fixed, as before, at 1s. 11d. per rupee on all the Prest- 
dencies. Tenders at the minimum will receive in full, 
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BANKING AND FINANCIAL MOVEMENTS. 


The liquidators of the English Joint-stock Bank, Limited, Mr. C. F. 
Kemp and Mr. H. Chatteris, have arranged to commence paying, on the 
15th January next, a further dividend of 4s. in the pound, making, with 
the former dividend, a distribution of 12s. in the pound. 


An order has been made by the Court of Chancery for the payment of a 
second dividend of 5s. 4d. in the pound, to the creditors of the Bank of 
London, which was payable at the office of the official liquidator, No. 17, 
Tokenhouse Yard, on Thursday, December 20, and Friday, December 21. 


The announcement has been made of the first dividend of 4s. in the 
pound under the estate of Overend, Gurney & Co., Limited. It was 
payable on Thursday, the 27th December, and the two following days. 

In the case of Barned’s Banking Company the chief clerk of the Vice- 
Chancellor has declined for the present to make the call required, and the 
case has been adjourned till Hilary Term. 

The Merchant Banking Company of i Limited, have made a 
call of £5 per share on the shares numbered 1 001 to 15, 000, both inclusive, 
payable on the 8th January, at the Alliance Bank, or its branches at Liver. 
pool and Manchester. 
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In conformity with the resolutions passed at the extraordinary general 
meeting of shareholders of the Brazilian and Portuguese Bank, Limited, 
and confirmed at a subsequent meeting, the name of the Brazilian and 
Portuguese Bank, Limited, has been changed to that of the English Bank 
of Rio de Janeiro, Limited. 


Mr. Boore has forwarded a notice stating that he has ceased to be the 
manager of the London office of the Consolidated Bank. 


Vice-Chancellor Stuart has appointed Mr, George Scott, of Bond Court, 
— official liquidator for winding-up the Finance Company, 
imited. 


Messrs. Wright, Gamble and Co., bill brokers, have removed from 
County Chambers, and are now carrying on business at 3, Sherborne 
Lane, King William Street. 


New Zealand debentures for £250,000 were offered to public tender on 
the 7th December by the Crown Agents for the Colonies, The appli- 
cations amounted altogether to £313,300, of which the sum of £70,200 
was allotted at and above the minimum, which was fixed at 95. It was 
announced that those who had tendered below that rate would be afforded 
the opportunity of amending their tenders up to two p.m. the next day, 
and that after that hour subscription lists would be open to the public for 
the balance then remaining, if any, at 95. 
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BANKING OBITUARY. 


On the 5th of December, at his residence, Hatfield, Broad Oak, Essex, in 
the 53rd year of his age, Mr. Benjamin Irlam Barlow, Manager of the 
London and County Bank, Bishop Stortford, Herts. 

On the 8th December, at Barnstaple, in his 82nd year, John 
Marshall, Esq., of Barnstaple, banker, Deputy Lieutenant and Justice of 
the Peace for the county of Devon. 

On the 29th November, at his residence, Blackheath, Mr. William 
Miller, chief cashier of the Bank of England. 
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THE NEW LAW ON RAILWAY COMPANIES SECURITIES. 


Own the 31st Dec., a provision in the new Actto amend the law relating to 
securities issued by railway companies (29th and 30th Vict., c. 108), took 
effect. Loan capital accounts are to be made up half-yearly within 14 days, 
and the first half-year to be the 31st instant, but the Board of Trade may 
appoint other days for the half-year other than the 30th June and the 
31st December on the application of companies. The loan capital account 
is to be open without payment of money to shareholders, &c., and within 
21 days a copy is to be deposited with the registrar of joint-stock com- 
panies. Railway companies are prohibited from borrowing money until 
they have filed the account required. Ou or before the 15th proximo 
every railway company must have a registered officer, whose name is to be 
eutered at the Joint-Stock Companies Office. Full information is to be 
afforded to the public in the half-yearly accounts now, for the first 
time, required, 
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Rlonetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF DECEMBER. 


THE prospects of financial and mercantile affairs are now steadily improv- 
ing. The Bank directors having reduced the rate of discount to 33 per cent., 
and the Bank of France quotation still standing at 3 per cent., there is 
every expectation of the average value ruling moderately low during the 
early period of the year. Business has now become circumscribed, and no 
disposition being evinced to extend operations, the feeling is that the pre- 
sent crisis will be followed by a general plethora. The rates of money ou 
the Continent are low, and they will be correspondingly reasonable here 
if the requirements of the harvest should not affect the enquiry in the 
beginning of March. India and China engagements have been so lessened, 
and Australian bills have so gradually diminished, till at length it is evi- 
dent some new source of business must be opened to incite activity. It 
is not likely that the public will encourage speculation for a long time to 
come, seeing how greatly they have suffered from the break-up of compa- 
nies and subsequent calls. The next panic must appear in some very attrac- 
tive form or other if it is to stand the least chance of success after so 
great a revulsion as that just experienced. Perhaps a year or so will have 
to elapse before we shall find another grand turn in the wheel of fortune 
such as that witnessed during 1864 and 1865. 

The great increase in the resources of the Banks of England and France 
have, of course, produced a favourable effect upon the market for Consols, 
and prices have latterly gradually advanced. The public have purchased 
freely of these, Indian securities, and Colonial 6 per Cent. Debentures, the 
latter of which have been a special medium of operation. India Bonds 
and Exchequer Bills exhibit no great variation, but they stand rather 
firmly supported. 

Foreign stocks have been better, but the speculators exhibit no disposi- 
tion to carry out extensive engagements.. At the last moment, after the 
rise in railway shares, which has been carried to excess, there is a little 
movement in Spanish and Mexican, and it is not improbable we shall see 
some animation in both descriptions. Turkish and other of the general 
classes have not been largely dealt in, but they manifest comparative 
strength. 

Railway shares have been particularly buoyant, a great rise in prices 
having taken place. The first effect was produced by the closing of some 
heavy transactions in South Eastern, Great Western, Manchester and 
Sheffield, and Metropolitan for the fall, the state of the account rendering 
dealers nervous. The result was a rush, and some purchases following the 
business has since been of a very excited character. The rise in many 
instances has been equal to £5 to £7 per share, and it appears for the pre- 
sent to be supported. A reaction will, no doubt, take place in the leading 
speculative descriptions in consequence of speculative buying, and the 
profits to be secured now are rather important. 

Bank, finance, and credit shares are better maintained, because there is 
more business, and it is hoped that the worst has now passed. <A good 
deal will, however, depend upon the result of the half-yearly balance- 
sheets, the majority of which will soon be brought forward. 

The produce markets have been closed for the holidays, but privately an 
increased business has been transacted, showing the expectation of steady 
improvement hereafter. 
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THE GRAIN TRADE. 


THERE was rather less excitement in the grain trade during the past 
month than in that which immediately preceded it, but prices, neverthe- 
less, remain very high, though there has been a decline from the highest 
prices obtained. The samples of wheat brought to market have generally 
“been in bad condition, and this, with the rumours from abroad of short 
crops in some quarters, has tended to keep prices up; still the importations 
have .been larger than for some time past of nearly all descriptions of 
grain. Wheat is only in moderate demand, the millers, under the circum- 
stances, buying only for immediate consumption. Barley and oats are in 
fair request. The last official averages were :—Wheat, per qr., 59s. 5d. ; 
barley, 44s. 4d.; and oats, 25s. lld. Wheat is at the present time 

12s. 9d. per qr. higher than it was at the corresponding period last year. 

The Gazette returns for England and Wales have been :— 
Week endin, Wheat. Week! eae. gu 
en 2 
“1868. Qrs. sold. Average. Duly. 
& 


peri 

last year. 
>. d. 
Novem. 24 io 57 6 


&. . 
46 10 


60 0 ae 46 6 
61 7 a 
om 60 3 
2 22 ....0. 58,431  ... 59 5 “ee 1 0 a 
The importations since the harvest of 1866 have been :— 
Wheat Gay Grain 
V 


Cwts. wts. 
Thirteen weeks ended 17th Nov. 4,462,931 9,636,670 


Five weeks ended 22nd December 3,325,922 4,700,194 


7,788,853 14,336,804 22,125,717 

And the weekly averages have been :— 
Thirteen weeks ended 17th Nov. 343,000 741,000 1,084,000 
Five weeks ended 22nd December 665,000 940,000 1,605,000 


s More 322,000 199,000 521,000 
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STATE OF TRADE. 


Bustnyess the last month has been rather sluggish and shows a tendency to 
depression. This arises from the season of the year. The Board of Trade 
returns exhibit a decrease for the 11 months. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are moreor less associated with banking, so that our 
subscribers and readers can refer to them without difliculty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three letters are obliged 
to stand over through pressure for space. : 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of — 1857) 
Reserve of the 
andits branches... 
Reserve in landed pro- 
Notes in circulation ... 
Bank-notes to order 
pee receipts payable 
at sight a 
Treasury account cur- 
credi 


Dividends payable 

Discounts and sundry 
interests 

Re-discounted the last 
six months 

Surplus of receipts not 
distributed 


Sundries... i. ose 
Total ... 


Dec. 6, 


Dec. 20. 


Dec. 27. 





7,044,776 2 
22,108,750 14 
4,000,000 0 
973 243,725 0 
17,244,912 94 
190,515,837 58 
228,496,936 22 
34,277,271 0 
837,121 75 
11,558,486 84 
2,372,304 91 


11,087,521 32 


F. c. 
182,500,000 0 





¥F. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
958,206,275 0 
15,844,517 13 
192,015,612 65 
224,073,323 13 
30,354,110 0 
$11,041 75 
12,175,547 45 
2,372,304 91 


11,774,686 16 


7,044,776 2 
22,105,760 14 
4,000,000 0 
953,598,475 0 
15,719,926 92 
194,053,932 77 
241,558,389 55 
32,939,452 0 
757,991 75 
12,712,107 30 
2,372,304 94 


11,024,962 35 


¥. Cc. 
182,500,000 0 


Pr. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
948,524,425 6 
15,812,492 37 
215,737,851 73 
251,083,023 67 
34,196,345 0 
715,331 75 
13,134,104 98 
2,372,304 91 


11,279,035 95 


¥, c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
936,969,825 0 
15,618,609 42 
230, ty 628 58 
259; 


38, 106, 959 0 
14,556,434 75 


449,601 76 
1,574,256 34 


7,515,187 96 





1,685, 284,643 71 





1,663,277,944 34 





1,680,388,068 71 





1,708,505,441 47 


1,715,795,587 95 





CREDITOR, 





Cash in hand and cash 
in the branch banks 
ane bills aver- 
ue 
Commercial bills dis- 
counted, not yet due 
Do. branch banks... 
Advances on deposits 
ofbullion .. on 
,Do.branch banks _.. 
noe oa | public 


Do. by the branch banks 
Do. on railway shares 
and debentures 
Be by thebranch banks 
— Foncier 


Do. branch a 
Do. to the State (Con- 
vention June 10, 1857) 
Government stock re- 
serve ... 
Do, disposable... 
Rentes Immobilisées 
(law of June 9, 1857) 
— wand farn. .of Bank, 
ani TO) 
not branches te perty 
- - ma 


Sentriee sa 





v 


oo 


Dec. 6. 


Dec. 13. 





¥ 
665,822,052 73 
159,368 64 


312,001,333 94 
$47,557,233 0 


32,752,700 70 


455,400 


14,166,900 
8,006,600 


36,474,100 
25,351,600 


707,300 
596,800 


? 
60,000,000 0 


12,980,750 14 
36,065,237 91 


100,000,000 0 


8,441,188 0 


2,412,618 92 
12,803,459 73 


c. 


F. c. 
679,449,639 11 
1,923,806 87 


282, 974,938 77 
37,652,365 0 


32,770,800 


? 5 


14,188,500 
7,907,200 


36,863,400 
25,266,200 


714,800 
614,300 


60,000,000 0 


12,980,750 14 
36,065,237 91 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 


8,349,504 0 


2,468,873 52 
13,651,329 2 


¥. 
692,615,112 47 
190,653 41 
291,467,052 15 
335,576,768 0 


32,485,400 
9,348,800 


14,030,400 
7,880,000 


36,972,800 
25,522,600 


707,200 
622,200 


60,000,000 


12,980,750 14 
36,065,237 91 


Cc. 


0 
0 
0 
0 
0 
0 
0 
0 


100,000,000 0 
8,307,205 0 


2,492,344 89 
13,123,544 74 


® c. 
710,380,185 73 
171,029 18 


304,184,€53 
330,774,456 


33,081,500 
9,361,900 


14,055,500 


7862, 


37,433,300 
25,536,000 


706,300 
631,650 


60,000,000 0 


12,980,750 14 
36,065,237 91 


100,000,000 0 


i — i 2 2) 


8,816,994 0 


2,860,870 62 
14,097,314 86 


714,524,692 56 
234,586 1 


309,704,120 
335,137,718 


32,614,600 
900 


14,029,100 
7,689,800 


37,292,200 
25,873,000 


727,000 
606,550 


oo. oso oo 939 SS 


0,000,000 0 
12,980,750 14 
36,065,237 91 

100,000,000 0 

8,306,692 0 


11,002,691 33 





1,685,284,643 71 








1,663,277,944 34 


1,680,388,068 71 





1,708,505,441 47 





1, 7 15,79,68795 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





EneuisH Founps. 
Consols ‘it ‘ 


Exchequer Bills eee 


Forerien Stocks. 


Brazilian oe 

Buenos Ayres 

Chilian i 

Dutch 2} per cents. 

Mexican * 

Peruvian 44 per cents. 

Russian sos a” 

Spanish al aaa 

Turkish 6 per cents. 
Ditto 4 per cents. 


RatLway SHARES. 
Brighton ne. a 
Caledonian 
Great Eastern 

* Great Northern 
Great Western em seas 
Lancashire and Yorkshire 7 
London and North Western.. 
Midland = 
North Staffordshire cea 
South Eastern ‘ies 
South Western siti is 
York, Newcastle, and Berwick | 
York’ and North Midland 
East Indian ... me 
Northern of France ... 


: 
4 


Price on 
Nov. 27. 


Highest. Lowest. 


Price on 
Dec. 27. 





i 


; 88 to t 





— 
903 x. div. | 88 x. div. 


ed prm. ; 1/ prm. 


94 
79 


122 
283 
119 
552 
129 
1204 
1243 
73h 
68) 
84 
1073 
1003 
107} 
47} 











902 to 4 

x. div. 
3/ to 

11/prm. 





CREDIT, FINANCE AND 


Share. Paid. 


Australian Mortgage, Land 
and Finance (Lim.) 

Crédit Foncier of Mauritius 
(Limited) 

Crédit Foncier of England 

_——s 4 oy Lim.) 


Egyptian peareaaeny and 


g 
English and Fo: n Credit 
General Credit and Finance 
of London (Lim.) ... me 
International Financial 
Society (Lim,) oe ” 


London | 


latest 


rices. | 
& 


International Land Credit . 

Land Securities 

London Financial Associa- 
tion (Lim. 


| Mauritius Land, Credit and 


Agency (Lim.) 
Natfonal Discount Co. (Lim. 5) 
Oriental Financial ... 
Société Financiaire d’ Egypte 


| _ (Lim.)... 
' South African Mortgage and 


Tnvestment (Lim.)... 


| Warrant Finance (lim) 7 





London 
i. latest 


Agra and Masterman’s, 
Limited oe ons ove 

Albion ... 

Alliance Bank of London 
and Liverpool, Limited . 


‘ a ee Bank eve 
‘ Anglo-E 


ptian Gam) eee 
Anglo-I (Lim.). 
Asiatic Banking Corporation, 
New Shares... 
Bank of Australasia . 
Bank of British Columbia... 
Ditto New, ee at 2 ~ 
Bank of E ous - 
Bank of Lon: 
Bank of Otago (L imited) <a 
of Queensland, Limited 
Bank of New Zealand 
Bank of Victoria, Australia 
Brazilian & Portuguese(Lim.) 
British & Californian (Lim.) 
British North American ... 
Chartered Bank of India 
Australia and China jak 
Chartered Mercantile Bank 
“a of India, —_ & Jonge 
it; 
Colonial Bank .. 
Consolidated Bank (Lim. ):. 
Ditto ditto New 
Delhi and London Bank (Lim. ) 
East London (Lim.) 
Eastern Exchange ... 
English & American (Lim. 
English, Scottish and Aus- 
tralian Chartered Bank 
English and Swedish (Lim. ) 
Imperial (Limited) ... 
Imperial man ... 
Ionian ... 
Land Mor od Bk. of India 
ortgage ° 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 
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JOINT-STOCK BANKS, 


Paid. 1 “fatest 
Share. jates' 
Prices. 


b& 
& 


= 
ae 


1 


5c 
50 
00 
20 
50 
50 
20 
40 
20 
20 
25 
20 


Sak 


RaSsS 


SS 
= 


S eakSSRS saoKueahse S 
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London Bank of Mexico and 
South America (Limited) 
London and Brazilian Bank 
Ditto, New 


London, and River Plate, 
100 


Limited 
—_ New, issued at 


pm. 
vite do. do. 


25 


25 


London Chartered of Australia 20 


London and County Bank .. 
London Joint Stock Bank ... 
London & South African Bk. 
London -— South Western 
(Limit 
London re Venezuela: (Lim. ) 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Ditto, New 
Mercantile Exchange ‘im. ) 
Metropolitan and Provincial 
Bank, Limited ove 
Midland Bank (Limited) e 
National of Australasia 
National Bank... 
National of Liverpool (im. ). 
National Provincial —— 
England o 
Ditto, 2d and 3d issues .. 
New South Wales... 


Provincial Banking Corpo- 
ration .. 
Provincial Bank of Ireland... < 
Ditto, New bes 
South pret AR 
Standard of British Africa 

(Limited) 

Do. New, issued at 6 pm. 
Union Bank of Australia ... 
Union Bank of Ireland, Lim, 
Union Bank of London... 





50 
50 
20 


SE8¥.5 8 sks 


EORSES 


BUSH BERS BoSEB F8e88 


~ 
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74 Bank of England GWeeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT, 





1866. 1866. 1866. 
Nov. 28. Dec. 5. Dec. 12. on’ 19. 


£ £ me £ £ 
Notes issued ove aise oo .| 32,142,275 | 32,226,360 { 32, an 32,699,545 | 33,307,880 


Government debentures ..-| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities «.. ee ass en) 3,934,900 | 3,984,900 | 3,984,900 | 3,984,900 |: 
| 








| 
3 





3,984,900 
Gold coin and ae bee 17,142; 275 17,226,360 | 17,497,700 | 17,699,645 | 18,307,880 
Silver bullion... 











| 32,142,275 | 32,226,360 | 32,497,709 | 32,699,545 33,307,880 
BANKING DEPARTMENT. 








1866. 1866. 1866. 1866. 1866. 
Noy. 28. Dec. 5. Dec. 12. Dec. 19. Dec. 26. 





£ £ £ ae £ 
Proprietors’ capital... oe «| 14,553,000 | 14,553,000 | 14,553,000 553,000 | 14,553,000 
Reet. 3,237,780 | 3,238,996 3,247,639 3258, 495 3,264,777 
Public deposits ‘(neluding Exchequer, 
Debt, and Dividend Accounts) 6,161,157 | 6,897,783 | 7,398,241 | 8,070,235 | _ 8,706,361 
Other Deposits... ve eael, 18,252,795 | 17,740,867 | 18,425,551 | 18,181,096 | 19,502,224 
Seven day and other bills... es 516,459 505,236 491,208 490. 450,610 





827 














42,721,191 | 42,875,882 | 44,105,639 | 44,551,653 | 45,566,972 
Government Securities (ineinding | 
| 





Dead oe  aageed pol 12,846,363 
oeer Securities . ‘it «| 19,186,003 
eon * _ = 


12,956,269 | 13,011,222 | 13,011,229 | 13,011,222 
19,495,744 | 19,636,741 | 19,825, 20,241,256 
9,513,185 | 10,403,905 11,374,515 


Gold and Silver coin ry 3010,084 1,053,771 1, 116, 169 939,979 














42,721,191 | 42,875,882 | 44,105,639 | 44,551,653 | 45,566,972 





THE EXCHANGES. 





Dee. 21. 





Amsterdam, short 

















Foreign Gold in Bars (Standard) 

Mexican Dollars mb ove 3 | 

Silver in Bars(Standard) ... ial | 0 413 | 
' 





Sankers’? Weekly Circulation Returns. 75 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAzETTE, 
PRIVATE BANKS. 





|| Author- AVERAGE AMOUNT. 
NAME OF BANK, H ized : 


|| Issue. . 17. | Nov. 24.} Dec. 1. 








i £ P 

t Ashford Bank 5 | 11,849 a otis 
2 Aylesbury Old Bank | 48,461 23,317 | 23,481 
3 Baldock and Biggleswade Bank ...|) 37,223 17,613 | 17,189 
4 Barnstaple Bank  ..........ccccccosses wl 17,182 3,291] 3,384 
5 Bedford Bank | 34,218 26,463 | 26,303 
6 Bicestor and Oxfordshire Bank ...) 27,090 14,004 | 13,995 
7 Boston Bank—Claypons and Co.....| 75,069 67,890 | 65,407 
8 Boston Bank—Gee and Co.......... 15,161|| 15 15,906 | 14,611 
9 Bridgewater Bank |, 10,028 6,388 | 6,247 
1o Bristol Bank | 48,2977 16,935 | 16,970 
11 Broseley and Bridgnorth Bank ...'| 26,717 ; 14,052 | 13,715 
12 Buckingham Bank | 29,557 16,727 | 16, 358 
13 Bury and Suffolk Bank | 82,362 475452 | 46,933 
14 Banbury Bank ........ccsccecseseee - | 435457) 25,296 | 24,530 
15 Banbury Old Bank 55,153) 18,760 | 19,094 
16 Bedfordshire Leighton Buzzard Bk. | 3e8 29| 33,788 | 33,956 
17 Brecon Old Bank | 68,271 F 50,000 | 50,024 
18 Brighton Union Bank | 33,794 17,877 | 17,160 
19 Burlington and Driffield Bank 12,745 12,519 
zo Bury St. Edmund’s Bank 3,201 2,652 
21 Cambridge Bk.—Mortlock & Co.|| 25,744 1i,552 
22 Cambridge and » pelea Bk, 49,916 46,923 
23 Canterbury Bank 33,671)| 27 26, 718 
24 Carmarthen Bank ...... cooel! 23,597 15,594 
25 Chertsey Bank ......... penapernenns || 3436 95 
26 Colchester Bank.......0..cccecsesseseee | 25,082 14, 588 
27 Colchester and Essex Bank 48,704 25,670 
28 Cornish Bank—Tweedy & Co. ...|| 49,369 3 | 18,39 
29 City Bank, Exeter. 21,527 14,514 
30 Craven Bank—Alcocks & Co. wool] 77:754 753779 
31 Derby Bank—Messrs, Evans & Co.| 13,332 8,166 
32 Derby Bank—Smith and Co. ...... || 41,304 - 335547 
33 Derby Old Bank esoccell 275337 25,886 
34. Devizes and Wiltshire Bank 20,674 
35 Diss Bank | 10,657 
36 Doncaster Bank and Retford Bank!) 77,400 
37 Darlington Bank ..... saccnueiilanss 86,218! 
38 Devonport Bank 10,664 
39 Dorchester Old Bank ..........+008- 48,807) 
40 East Cornwall Bk.—Robins & Co. || 112,280 
41 East Riding Bank—Bower & Co. || 53,392 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637 
43 Exeter Bank ...... pcbiatiniseueiinaiies ++|| 37,894 
44 Farnham Bank 14,202 
45 Faversham Bank .........sessescenee | 6,681 
46 Godalming Bank ......... sisemiiis 6,322 
47 Guildford Bank || 14,524 
48 Grantham Bank—Hardy and Co..|| 30,372 
49 Hull & Kingston-upon-Hull Bank.|, 19,979 
s0 Huntingdon Town aces || 56,591 
51 Harwich Bank ....ccccocccscerccsccces'| 59778 
52 Hertfordshire, Hitchin Bank. 38,764 
53 Ipswich Bank.. cinincleiiuintiicitnetinianathint 21,901 
54 Ipswich & Needham Market Bank 80,699 
55 Kentish Bank—Mercer & Co. ...|| 19,895 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





Author-}, AVERAGE AMOUNT, 
NAME OF BANK. ized 


Issue. |} Nov. 17. | Nov. 24. | Dec. 1. | Dec. 8. 











- SS we eh | f...5 
56 Kingston and Radnorshire Bank , 26,050]' 25,379 | 24,266 | 23,821 | 24,335 
57 Knaresborough Old Bank .........|| 21,825] 21,392 21,944 | 22,140 | 21,332 
58 Kendal Bank .......0..sseeseeseeees|| 44,663] 43,824 | 42,841 | 42,006 | 41,395 
59 Leeds Bank ........0.--++++ seeesseeeeell 5353571) 51,713 | 52,529 | 54.451 | 545346 
$0 Leeds Union Bank ....c0.sssessesees!] 37,4591; 36,139 | 36,310 | 372337 | 373300 
61 Leicester Bank..........seseseesserees|| 32,322| 28,960 | 27,976 | 272454 | 26,775 
$2 Lewes Old Bank .......cecereecseeeee|] 44,836] 30,715 | 29,797 | 28,966 | 27,701 
63 Lincoln Bank .........sescessesseeees|| 100,342 || 76,289 | 74,566 | 75,197 | 75,975 
64 Llandovery Bank & LlandiloBank)} 32,945], 31,862 | 32,086 | 31,784 | 32,293 
65 Loughborough Bank ..........++| 75359], 6,710; 7,5¢c0| 6,890) 6,442 
66 Lymington Bank.........essesseres|| 5,038], 2,086 | 2,123 | 25175 | 25445 
67 Lynn Regisand LincolnsuireBank|| 42,817|) 24,698 | 25,231 | 25,332 | 26,017 
68 Lynn Regisand Norfolk Bank ...|| 13,917]| 11,733 | 11,308 | 10,433 | 10,006 
69 Macclesfield Bank ....cccosccseeeees|| 15,760]| 10,491 | 12,324 | 12,026 | 10,836 
70 Manningtree Bank .......... 7,692|, 5,258 | 5,189 | 4,984) 5,065 
91 Merionethshire Bank ............+«.|| 10,906] 7,305 | 6,970 | 6,557 | 6,305 
92 Miners’ Bank ............seeseeeeeee+|| 18,688], 16,131 | 15,479 | 15,335 | 14,842 
73 Monmouthshire Agricultural and 

Commercial Bank ..........+.+«.|] 29,353|/ 25575 | 28,915 | 27,880 | 27,724 
74 Monmouth Old Bank ..........0...|| 16,335}, 35325 | 3,484 | 32105 | 2,840 
75 Newark Bank ............seeseseesees|] 28,788]! 19,072 | 19,297 | 19,710 | 20,180 
75 Newark and Sleaford Bank ......|] 51,615|| 43,992 | 44,875 | 44,688 | 44,286 
77 Newbury Bank............ssscecsessee|] 365787 || 115304 | 11,203 | 11,077 | 95953 
78 Newmarket Bank... ‘ 23,098|| 17,304 | 16,420 | 17,106 | 17,615 
79 Norwich Crown Bankand Norfolk | 

and Suffolk Bank ............+--|] 49,671| 46,776 | 45,167 | 46,023 | 46,932 
80 Norwich and Norfolk Bank ......||105,519|| 4,429 | 64,490 | 65,01 | 63,649 
8t Naval Bank, Plymouth ............|| 27,321]| 18,401 | 17,620 | 17,073 | 16,982 
82 NewSarum Bk.—Pinckneys,Bros.|| 15,659|, 6,200 | 5,871 | 5,718 | 55422 
83 Nottingham Bank .............e-00-|| 31,047|| 23791 | 23,964 | 235760 | 21,941 
84 Oswestry Bank ........ccccceceeesee|] 18,471] 72491 | 75743 | 72677] 7,895 
85 Cxford Old Bank...............008 «+|] 345391 |) 322372 | 322005 | 312410 | 30,910 
86 Cld Bank, Tonbridge ............ «|| 13,183|| 145385 | 10,470 | 95974 | 92865 
87 Oxfordshire Witney Bank ...... ..|] 11,852|| 7398 | 72273 | 79353 | 72272 
88 Pease’s Old Bank, Hull ............|| 48,807|| 48976 | 50,853 | 47,061 | 45,360 
89 Penzance Bank ..........c.cseeseee|] 11,405|) 6,886 | 6,236 | 6158 | 6,323 
90 Pembrokeshire Bank .............«.|| 12,910], 11960 | 11,927 | 11,359 | 11,181 
9% Reading Bank—Simonds & Co....|| 37,519 || 242014 | 23,365 | 22»640 | 21,723 
92 Reading Bk.—stephens, Blandy &Co.|| 43.271 |; 212455 | 20,435 19,661 | 19,560 
93 Richmond Bank, Yorkshire ......|| 6,889|| 6519 | 6,916 | 9852) 6,825 
94 Rochdale Bank ...ccsccccecsessesees|] 55590 362 | 284 299 269 
95 Royston Bank .........seccssseeeeeees|] 16,3931, 85420 8,595 | 8,680) 9,823 
9€ Rugby Bank............sescsssesssseee|] 17,260], 8,645 | 9,039 , 85445) 8,177 
97 Rye Bank... 29,864|| 11,046 | 11,091 | 10,605 | 10,033 
98 Saffron Walden & NorthEsscxBk.|| 47.646 || 20,060 | 19,889 | 19,476 | 19,764 
99 Salop Bank .. mens 22,338], 72195 | 75533 | 72345 | 7,008 
100 Scarborough Old Bank .........+«.|| 24,813 || 23,980 | 24,335 | 23,890 | 22,718 
101 Shrewsbury Old Bank............00.|| 43,191 || 139187 | 145279 | 145724 | 15,635 
102 Sittingbourne and Milton Bank...|| 4.789|| 3,395 | 31730 | 35629 | 3,318 
103 Southampton Town & County Bk.|| 18,589], 6,388 | 6,359 | 6421 6,834 
104 Southwell Bank ....... 14,744|| 8,207 | 8,098 | 8,514 | 8,195 
105 Southampton and Hampshire Bk.|| 6,770|) 1,772 | 1,739 | 12732 | 1,690 
106 Stamford and Rutland Bank..... || 31,858]| 17,698 | 76,689 | 16,346 | 16,094 
107 Shrewsbury and Welsh Pool Bank|| 25,336|| 17,272 | 17,690 | 17,986 | 18,068 
198 Taunton Bank ......ccccccseseesseseee|] 295799] 20.498 | 19,837 | 19,375 | 195125 
129 Tavistock Bank ......00. ceese- seoee-|| 1354211 8,593 | 8,365 | 7,327) 7,695 
11c Thornbury Bank...............-0+8 «-|| 10,026|/ 6,733 6,426! 6,195 | 6,125 
111 Tiverton and Devonshire Bank...|} 13,470] 8,124 | 7.860! 7,567! 75445 
112 ‘hrapstone and Kettering Bank. |} 11,559]! 10,863 | 10,621 | 11,368 | 11,106 
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|} Author-| 
ized || 
Issue. | 


NAME OF BANK, 
\| 


AVERAGE AMOUNT. 


Nev. V7. 


| Nov. 24. 





Dec. 1. | 


Dec. 8. 





113 Tring Bank and Chesham Bank..| 
114 Towcester Old Bank ............. os) 
115 Union Bank, Cornwal! ......... eos} 
116 Uxbridge Old Bank ........ 
117 Wallingford Bank ...........ss0000 
118 Warwick and Warwickshire Bank | 
119 Wellington Bank, Somerset ......'! 
120 West Riding Bank eecccccccsoceccoes 
iz1 Whitby Old Bank .............0000+|/ 
122 Winchester, Alresford & AltonBk. I 
123 Weymouth Old Bank............3.. 
124 Wirksworth and Derbyshire Bk. || 
125 Wisbeach and Lincolnshire Bank! 
126 Wiveliscombe Bank............ i 


128 Wolverham. Bk ak. & W. Fryer’) 
139 Yarmouth and Suffolk Bank 

130 Yarmouth, Norfolk, & Suffolk Bk.| 
SFE ROUTINE sicscscesvscnsccceneesassses! 


i 


13,531 | 
10,801]! 
17,003 || 


“|| 25 71361] 


| 17,064 || 
30,504 | 
6,528 | 
46,158 | 
14,258 || 
25,892 
| 26,461 ]} 
37,602 
| 599773 
7,602 || 
87.448 | 
11,867 || 
53 060 | 
ed 
46,387), 


£ 


11,757 


4745 
10,462 


7920 


5,918 


19,702 
3,200 | 


38,656 


14,160 | 


95554 
12,345 
32,827 
44,002 

4,100 


439705 
8,458 | 
34629 | 
8,532 | 
352797 | 


z 
11,425 
45765 
10,677 
8,363 
5,878 
19,174 
2,896 
| 37,965 
14,240 
9, 220 
11,318 
| 342363 
| 42,547 
4,185 
42,272 
7,725 
34,497 
8,507 
35952 


JOINT STOCK BANKS. 


1 Bank of Westmorland .............«.|| 
: Barnsley Banking Company | a 
3 Bradford Banking Company 
4 Bilston District Banking Company, 
5 Bank of Whitehaven.............000 
6 Bradford Commercial Banking Co. 
7 Burton, Uttoxeter,and Staffordshire 

Union Banking Co. .......... 
8 Chesterfield & N. Derbysh. Bk. Co. 
9 Cumberland Union Banking Co... 

10 Coventry and Warwickshire Bk. Co. 

11 Coventry Union Banking Company 

12 County of Gloucester Banking Co. 

13 Carlisle & Cumberland BankingCo. 

14 Carlisle City and District Bank . 

15 Dudley & West Bromwich Bk. Co. 

16 Derby and Derbyshire Banking Co. 

17 Darlington Dist. JointStock Bk.Co. 

18 Gloucestershire Banking Company 

19 Halifax Joint Stock Bank............ 

20 Huddersfield Banking Company... 

21 Hull Banking Company ............ 

22 Halifax Commercial Banking Co... 

23 Halifax & Huddersfield Union Bk. 

24 Helston Banking Company ......... 

25 Knaresborough and Claro Bk. Co. 

26 Lancaster Banking Company ...... 

27 Leicestershire Banking Company... 

28 Lincoln and Lindsey Banking Co.. 

29 Leamington Priors and Warwick- 

shire Banking Co. ..........0.00- 
Ludlow and Tenbury Bank......... 
Moore & Robinson’s Notts. Bank... 
Nottingham and Notts. Banking Co.|| 
National Provincial Bk. of England 
North Wilts Banking Company ... 








442,371 


12,225 
92563 
49,292 
9,418 
32,681 
20,084 


60,701 
10,423 
359395 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
155,920 
18,534 
372354 
29,333 
13,733 
44.137 
1,803 
28,059 
64,311 
86,060 
51,620 


13,875 
10,215 
35,813 
295477 


63,939 








12,197 
9,301 
49,364 
9,245 
27,971 
19,977 


44,858 

71623 
34.939 
13, 802 
12,452 
94, 942 
24,948 
20,039 
28,053 
17, 534 
255794 
134,913 
16,750 
372254 
28,615 
12,539 
40,895 

1,501 
27,650 
58,036 
5°, 597 
473,705 


10, 308 
1,165 
24,469 
25,816 
34,725 
445533 


11,507 
9, 223 
49,648 
8,751 
26,652 
20,050 


425479 

7,817 
35488 
14,159 
12,411 
92,196 
23,960 
19,832 
27,229 
17, 880 
275490 
135,319 
16, 546 
36,848 
31,592 
12,557 
42,238 

1, 525 
28,140 
56,346 
50,299 
48,669 


10, 382 
8,945 
24, 364 
26,995 
34,068 
43,583 











z 
11,863 
493° 
11,238 
8,374 
6,025 
18, 595 
2,597 
38,884 
13,950 
9,149 
11, 505 
342476 
41, 605 
32874 
40, 841 
7>599 
34) 551 


8,640 | 


36,48 


11,045 | 


9,289 


48, 360 


8,281 
255715 
20,216 


425319 
8,031 


335735. 


13,595 
31,477 
GO, 215 
24,587 
19,952 
28,528 
20,000 
26,025 
131,010 
16,218 


35,635 


30,525 
12,307 
41,192 

£,471 
27,183 
53,177 
50,243 
48,706 


10,798 
8,850 
24,720 
27,160 
33, 360 


42,860 | 








£ 
12,329 
5,112 
11,151 
8,115 
5.707 
18,881 
2,461 
39,966 
13,803 
Ys a42 
11,610 
33,653 
49,450 
35652 
395744 
7630 
33.362 
8, 562 
35593% 
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NAME OF BANE. 


Author- 
ized 


AVERAGE AMOUNT. 





Issue. 


Nov. 17. 


Nov. 24, | Dec. 1, 


Dec. 8. 





35 Northamptonshire Union Bank ... 
36 Northamptonshire Banking Co. ... 
37 North and South Wales Bank 

38 Pare’s Leicestershire Banking Co... 
39 Sheffield Banking Company 

40 Stamford,Spalding & BostonBk.Co. 
41 Stuckey’s Banking Company 

42 Shropshire Banking Company 

43 Stourbridge and Kidderminster Bk. 
44 Sheffield and Hallamshire Bank ... 
45 Sheffield & Rotherham Jt.Stock Bk. 
46 Swaledale and Wensleydale Bank.. 
47 Wolverhampton & Staffordsh. Bk.. 
48 Wakefield and Barnsley Union Bk 
49 Whitehaven Joint Stock Bank ... 
50 West of Eng.& S. Wales District Bk. 
51 Wilts & Dorset Banking Company} 
52 West Riding Union Banking Co.... 
53 Whitchurch and Ellesmere Bk. Co.|| 
54 Worcester City and County Bk. Co.|) 
55 York Union Banking Company ...|| 
56 York City and County Banking Co.|) 
57 Yorkshire Banking Company ......|| 





! 


«|| 14,604 || 
| 83,535 


| 34,029 


£ 
84,356 || 
| 26,401 
| ©3:951 
| 594300 
| 35843 
| 55,721 
'356,976 
| 47,951 
| 56,830 
| 23,524 
| 52,496 
545372 
353378 


31,916 


76,162 





79475 
6,848 | 
71,240 
945695 
122532 | 





535377 
19,393 
62,515 
46,640 
35,173 
495940 
309, 956 
27,460 
51,853 
22,585 
515475 
51,905 
18,491 
14449 
23, 083 
76,208 
735950 
33,620 
39794 
70,182 


91,480 
123,120 


£ £ 


$4,159 
15,240 
62,931 
46,066 
36,418 
50,736 
302,586 
28,391 
50,715 
235553 
51,440 


14, 578 


2,855 
73,690 
34 045 

3,808 

710 
71,291 
94,389 

125,367 


885 











52,480 | 
17,385 


20,904 


£ 

53,121 
18,998 
61,839 
47,599 
35,820 
51,475 
298,647 
26,676 
49,673 
22,550 
§°,431 
52,942 
16,499 
14,635 
20,264 
| 70,963 
73,080 
32,740 

35923 

1,196 
71,865 
955358 
1155385 








trish and Srotch Circulation Returns, 


Average Circulation, and Coin held by the In1sH and Scorcu Banks during the four 
weeks ending Saturday, the 8th day of December, 1866. 


IRISH BANKS. 


£ 








| 


|| Authorized 


NAME OF BANK. Circulation. 


~~ @5and— 
upwards. 


Average Circulation during Four Weeks 
ending as above. 





Under £5. 


Total. 


Average Am, 
Gold & Sil- 
ver Coin held 
during Four 
Weeksending 
asabove. 





Bank of Ireland .......... on 


++||3 2738428 
Provincial Bank of Ireland) 
Belfast Bank ........sseeceeeee 
Northern Bank ............... | 


| 
| 
| 
| £ 
| 
| 


927,667 
281,618 
243,440 
311,075 


The National Bank...seeseen 


852,269! 


£ 
1, 591, 400 
435,787 
189,593 
1395455 
232,451 
628,952 





| £ | 
|1,056,775 
541,987 
364,774 
336,038 
371,616 


2, 


£ 
648,175 
977774 
554368 
475+493 
604,067 


563,200 


1,392,152 


£ 
479s 363 
3925793 
342,708 
299,554 
402, 372 
603,340 











Toras (Irish Banks) ...! 


6, 35424941 


3,217,638 


132234390 


SCOTCH BANKS. 


Bank of Scotland .........+++ 
Royal Bank of Scotland vel 
British Linen Company 
Commercial Bk. of Scotland) 
National Bank of Scotland..| 
Union Bank of Scotland ... 
Aberdeen Town and Co. Bk. 
North of Scotland Bk. Co... 
Clydesdale Banking Co. ... 
City of Glasgow Bank 
Caledonian Banking Co. ... 
Central Bank of Scotland... 

Toras (Scotch Banks)... 


300,485 
216,451 
438,024) 
374,880 
297,024) 
4545346 
70, 133) 
145319) 
274) 321) 
72,921) 
532434) 
42,933) 


183,992 
218, 540 
191,989 
232,6C7 
179,405 
203,226 
75,102 
112,061 


167,761 
31,370 
32,980 


362,645 
398, 359 


441,258 





151,681 


356,450 


| 423,091 


100,775 
138,454 
2735235 
233,715 
58,423 
44,552 


3555495 | 


6,452,030 


546,637 
616,899 
547,484 
673,866 
535,855 
626,317 
175,878 
250,515 
424,916 
| 401,476 
89,793 
77532 


2,520,130 


310, $29 
471, 893 
200,724 
359,873 
296,294 
262,588 
111, 648 
107,585 
195,089 
371,634 
41,039 

36,728 








12,749,273) 








1,780,714 |3, 186,453 14, 967, 168 





2,765,824 





CIRCULATION RETURNS. 79 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues, | 


Nov. 17. 


Nov. 24. Dec. Dec. 8. 


i 
131 Private Banks ......... £4,032,616 |£2,797,838 | £2,787,483 | $2,757,831 £2,721,354 


57 Joint-Stock Banks ... | 3,181,011 


35371,094 


25361,825 | 2,322,455 | 2,281,159 





{ 


188 


Average Weekly Circulation of these Banks for 
the month ending December 8:— 
Private Banks __... oo ‘ 


A as .. 22,766,128 
Joint-Stock Banks ne eco 2, 


334,133 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... ad a. ... 25,100,259 
On a comparison of the above with the Returns 

for the month ending November 10th, it shows:— 

A decrease in the notes of Private 
Banks, of... ik ies el a 

A decrease in the notes of Joint-Stock 
Banks, of... os “on aia és 


£115,322 
77,805 


Tota! decrease on the month... 


£193,127 | 


} | 
Totals.......00 | 7,213,627 | 5,168,932 | 55149,308 | 5,080,286 | 5,002,513 


And as compared with the month ending 
December 9th, 1865, it shows :— 
A decrease in the notes of Private 

Banks of ... ik <a oor + £211,150 
A decrease in the notes of Joint-Stock 

Banks, of... ate wee Sl 455,524 


Total decrease, as compared with the 
same period oflast year... 674 
‘The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues at we as «+ £1,266,490 
The Joint-Stock Banks are Jelow their 
846,878 


fixed issues 
+. £2,118,368 


od on od oe 


Total sextow their fixed issues 


ERRaTuM.—The average weekly circulation of the “ Joint-Stock Banks” for the month ending i¢th November was 
£2,411,988, and not £2,911,938, as erroneously given in last month's Magazine. 


SUMMARY OF IRISH & SCOTCH RETURNS TO DECEMBER 8, 1866, 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Dec. 
8th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £6,452,030 
Average Circulation ofthe Scotch Banks 4,967,168 


Total AverageCirculation ofthese banks 
for the past Month  ..............+00+0ee 11,419,198 


On comparing these amounts with the Returns 
forthe month ending 10th Nov. last, they show-- 
Decrease in the Circulationof Irish Banks£100,591 
IncreaseintheCirculationof ScotchBanks 341,867 

Total increase on the month ......... £241,276 

And as compared with the month ending 
Dec. 9th, 1865, they show— 

Decrease in the Circulation of Irish Banks £239,210 
Increase inthe Circulationof Scotch Banks 63,188 


Total decreaseonthe year ............ £176,022 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 BanksinIreland, allowedtoissue....£6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks inall, allowed to issue £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixedissue £97,536 

Scotch Banksare above their fixedissue 2,217,897 


Total above the fixed issue ssesseeee £2,315,433 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,520,180 
GoldandSilverheldbytheScotchBanks 2,765,824 

Total of Gold and Silver Coin......... £5,285,954 

Being an increase of £70,315 on the part of the 
Irish Banks, and an increase of £140,157 on the 
part of the Scotch Banks, on theseveral amoutits 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 8, 1866. 


The following is the state of the Note Circulation of the Unit 


the 8th December, 1866 :— 


ed Kingdom for the month ending 


Circulation of Notes for the Month ending 8th December, as compared withthe previous month:— 


Bank of England (month ending Dec. 8) 
Private Banks 
Joint-Stock Banks 








| Nov. 10. Dec. 


8. Increase, Decrease. 
£22,855,271 _ £938,724 
766,12 _ 115,322 

5 _ 77,805 





Total in Englan d 
Scotland.. 
Treland 











29,087,381 
4,625,301 
6,552,621 


27,955,530 
4,967,168 
6,452,030 


1,131,851 


341,867 
se 100,591 





United Kingdom...............0 decstadoiets ; 





866, shows an increase in the Bank of England circulation of £2,052,024, ad. i 
£211,150, and a decrease in Joint-Stock Banks of £455, Sane vane tn ial 


while tland there is an increase o 


the month ending November 7th, 


£40,265,303 
Thecomparison of the month ending December 9ih, 1865, with the 


d, for the month ending December 
534. On a comparison of this with the Return for 








£39,374,728 £341,867 


month endin 


£1,232,442 


December sth, 
vate Banks 


P £455 524; being a total increase in England of £1,385,360; 
) ; f £63,188; and in Ireland a decrease of £239,210. Thus 
showing that the month ending the 8th December, as compared with the same 
sents an increase of £1,385,350 in England, and an increase of £1 

The return of Bullion in the Bank or Englan 
aggregate amount in both departments of £17,827, 


period last year, pre- 
,209,328 in the United Kingdom, 


5th, gives an 


there appears to be aninerease of £1 053 ; increas 
ons as compared with the same period last year, enetoret $0 


e stock of ie held by the Banks in Scotland and Ireland 
December was £3,285,0954 3 being an increase of £210,472 as compared 
month, and a decrease of £82,877 as compared with the co: i 


a the month 8th 
with the Retara of the prtyious 
period last year, 
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